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Decision No. 4·2702 @ D'dU.@ Uff~!J! 
, ' ''. 

BEFORE THE PUBLIC U'rILITIES CO]'lMISSION OF THE STATE OF . CALIFORNIA 

IN THE MATTER OF THE APPLICATION OF 
JOHN FERNANDEZ FOR A CERTIFICA7E OF 
PUBLIC CONVENIENCE-AND NECESSITY TO 
OPER;.TE A ~'lATEa SYSTEr·1 FOR THE 
FURNISHING -- OF ~·7ATERTO THS PUBLIC 
IN THZ AP.EJ~ HEREINAFTER DZSCRIEED, 
AND TO ESTABLISH ~!ATER RATES. 

,I, 

Application No. 29930 

Joseph E. Spink, for applicant. 

o P I ~ ION ------ ... 

John Fernandez, by the auove-entitled application, requests a 

certificate of public convenience .:.nd necessityauthorizin~ him to con­

struct ~ operate) and maintain a public uti11ty water system t!~ serve 

the Freeport 1·!anor Unit No.2 tract.in Sacr~mento County, California, 

t:nd a fe'll adjacent lots in the Victory Acres Subdivision. The Freeport 

Manor liTO. 2 tract will include 181 sing:1e dwel1illf units when completely 
, . 

_ developed, ~nd at ,resent there are 25 of these hones under construct1on, 

the rest to be cor:.,leted within ti':O years. Applicant plans to install 

a water supply system co:nprisinr a well, pump-, motor,. pressure tank, 

mains, and service connections for the distribution of water in s~.id. 

Freeport ~!anor Unit No.2- and to serve an -area e.djacent. thereto. 

Ap~licant will do business under the firm name ~nd style. of Freeport . , -

~later Company. A proposed set of i'l~t and option"-l ~eter rates is con­

t~ined in the application. 

,A public hearing in this _:roceeding was held before Examiner 

Edwards on ~~rch 11), 1949'at S~cramcnto) C~lifornia. 

Normcn J. Fernandez, son of JohnFerna~dcz, appeared a~ the 

hearing as the .:\pplicant T s witness. He is the o.~narer of this sub-

di vision and t~sti;fied that his father has developed other tracts" but 
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this is the first d.evelopment in which he is· the owner of the: water 

system. The water system is being constructed'in accordance ~ith the 

plrtns provided by Joseph E. Spink, a consultine- enl=inecr, and will be 

inst;).lled and maintained by the firm of luppen and Hawley Inc,., 

contrc.ctors. Mr. Fernandez testified that the City of Sacramento 

would not extend its water system to servo this area;' therefore, it 

was necessary to provide ~ water system ',to meet the r.equirements of 

the real estate bo~rd. 
, 

The applicant is rec;,uesting water rates similar to those in 

effect ~n the Sutterville Park ~Jat0r Compa.ny, serving a nearby area. 

Applicant's completed s;ystem will not be fully utilized until more 

homes are built, but Mr .. Fe;rnandez testified tr..at he did. not expect a· 

full return on the invested capital during the developmental stage, 

and therefore did not csk for a bieher level of rates. Flat rates of 

82 per month for res'identi::Ll service plus 2.n 1rr1g&tion charge o,ftwo 

cents per 100 square feet in oxcess of 3,000 square feet per'lot is : 

proposed. Applicant also propos'es meter rates varying from ,$1.75 to 

~~3.25 minimum charge with qUlan't:it;y rates that vary from 17.5 cents 

down to ten cents per 100 cubic feet. He does not propose to render 

any service ct other than f12.t rates now because the development is 

expected to be primarily r-esidential.' In the future some commercial 

development is expected, :3·0 the applic,q,nt requests that a proviso be 

put into the rates wl'lich will ena.ble the utility, to charge flat· rates 
, , 

for these.large users, such rates to be determined by water use as 

measured by meter or esti::l~ted and applied' to the l"equested meter rates, 

thus saving the capital investment occasioned :by p;~rmanent installation 

of meters. 

At the time of the hearing, the applicant did not have 

'infornul.tion as to the purity of the water. The system will be 
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sterilized ... then cot:pleted .::'.nd sru":lples Will be sen.t to the Bo.ard of 

Hco.lth for b~cterial and chemical 2.nalyscs. The t.pplicant will not 

render service until the water is certified as '. being fit for human 

consumption. 

I(later mains have been installed p..long the rear property 

lines and ~cross the streets within the subdivision. Applicant intends 

to apply to the County of Sacramento for a frcnchise. Bef~re applico.nt 

may exercise the rights granted by any franchise, it w'ill be necess~.ry 

for applic~ntto obtain Commission ~uthorizatj~on for thi:.:',exercise of 

such rights. 

The source of supply is a l2-inch well, 200 feet deep, 

located on 0. lot at the center of t~!e tract wit).l a pump· rated at 750 
, 

gallons per minute and driven by ~. 50 hp motor. Thirt,een tire, hydrants 

at strategic loc~tions are: being installe·d. The system consists pri­

marily of eight-inch ~nd s:i=c-inch pipe ... r.i th some four-inch and t .. :o-inch 

pipe at extremities of the system.. The system i~ being installed in 

accordc:mce with the plan att~ched to the application and marked 

Exhibit A. 

Hr. Fernandez stated that the ,"'ater sys,tem has been paid for 

by John Fernandez and the Sierra Builders Inc •. A Commission staff engi­

neer found it cost $29,363.12 ~nd the annual depreciet10n is. $520.06 by 

the 5% Sinking fund method. There are no loans oU"estanding- against the 

water system. He also stated t':at t:tere W,lsno other water utili:ty 

serving this are~ •. To the north of this area there is a tract owned 

by J.:.mcs Jensen wl'-.ich does no~ he.ve ut,ility service; therefo:t.:e, it may 

be desirable to extend this system in the future. Applicant agreed 
. . 

to file with this CommiSSion copies of the certificntc from the Health 

De,artment. 

At the hearing on the instant applice.tion·no·person appe~red 

to object to the grantine of this certificate. The evidence indicates 
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that John Fernandez h~.s the financi.al neans to install, operete and 

m.:lintain a'first class water system and furnish satisfactory water 

service durine= the developmental, stage of this tract and after the 

units ~re all'completed. Under the circumstances, a ccrtificcte will 

be granted and the requested sc~edu1e of r~tes will be established by 

the order thnt follo\'1s. 

The certificate of public convenience end necessity herein-

after granted is subject to the following ,provisions of law: 

That the Comcission sh~ll have no power to authorize the 
-capitalization of the fr~nchise involved herein or this 
certificate of public cQnvcr.iencc o.nd-n(:cessity or the' 
right to own) oper~tc or enjoy such francl'lise or -certifi­
ca.te of public convcr.:ience anc. necessity in excess o£ the 
amount (exclusivo or ~ny t.::x or an.nual charge) a'ctually 
paid to the Stat,c or to a political subdivision thereof 
as the conside::,"ation for the brant, of' sucl'l franc!lisc" 
certificate of public convenience and necessity or right. 

o R D E R ------
The above-<~ntitled a.pplicD.tion having been consider\~d, a 

public hearing having been held, the matter h~ving been submitted nnd 

now being ready for deciSion, 

IT IS HEREBY FOUND AS A FACT that public converiience and 

necessity will re~uire the construction and operation of a public 

utility water system by John Fernandez, dOing business as Freeport 

\'later Company, in rind in -yhe vicinity of a subdivision known as 

Freeport !~nor Unit No.2, loc.ltcd ~pproximately- 1, miles southerly 

from the south city limits of the City of Sacramento, Sacr~!Ilento County, 

in the area set ~orth on a IlUlp marked Exhibit A of the appli,.cation; 

therefore, 

IT IS HEREBY ORDERZD that a certificate of public convenience 

and necessity be and it is gr~ntcd to John Fernsndez, doing business as 

Freeport ~tTater Company) to' constr..lct, operate and maintain a public 
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utility for the' distribution "-nd sale of water within the territory 

hereinbefore described. 

John Fernandez 1s ordered as ~ollows: 

"... Tc f11e four copies of, rates set forth in Exhibit A. attached 
to ;his ord~r, in 3.cco,;,"dance "'ith the requirements of o.oncral 
Order No,. 96, ,such' rCltes to be effective on orbofore the, 
d.:lte service is rendered to the public, together with four 
copies of.' rules~,nd regulations and tariff service area map 
drawn'to an 1ndicated scale upon a sheet Si x 11 1nches1n 
size, delineating thereupon by distinctive marld.ngsthe 
boundari~s of the. present service area and the 'location:, 
thereof,with respect to i:nmeciiate surrounding territory; 
provided, however, that such filine shall not be construed 
as .:l final or conclusive det~rmination or establishment. 
of the dedicated area of service or any portion thereo£'~. 

2.. Applic:lnt sh.:l.ll within thirty (30) days after com,letion of the 
syste;::J. notify the Commission" i:1 ,,:riting of such completion. 

3. Applico.nt shall within thirty (30) days after the' system, 
is.placed in operation file four copies of <l comprehensive 
map, drawn to an indicated sc.,.le of not less than '400 feet 
to ,tho :ineh, delineating by appropriate markings the'var­
ious tracts{){ land o.nd territory served ~nd' the location 
of the various properties of applicant. . 

The a.uthorization herein granted shall lapse if not,exercised 

Within one (1) year from the do.te hereof. 

The effective date of this order shall be twenty (20) days 

after the date hereof. 
D ~_. atod ~t San Frcncisco, Ccli£ornia this ____ ~c~~ _____ ~y 

of _--.I.oIal,ljli~~· 4I4j...;..· __ , 1949. 

... ",,. " 
'~ . 

..... -.;." ) - .. :.., : " . .,. 
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APPLICABILITY 

GBNERAL FLAT RATE SERVICE --

Applicable to all unmea3ur~d water serVice. 

TERRITORY 

-e 

. . 
In and. adja.cel~t to the 15ubdiv15ion known as Freeport l(anor NQ •. 2" 

loca.ted a.pprox1ma.teJ.,v l! miles south or the cit,. ot'Sacramento, 1n" 
Sacramentoco~ty. ' 

RATES -
For each ~esidence, including reasonable and 

nec.,s>sary quantities or 'Wa.ter for an 
irrigated s.rea or not over 3,000 sq,uare' 
feet ot lawns, . gardens, shrub~ery' and trees 

For each residential establishment; tor all· 
irrigated area in excess or 3,000 square 
re~t, payable dur1.ag the six month&! or t!ay' 
to october .. inclUsive" per 100 square teet 

SPECIAL CONDITIONS . 

Per Month 

• • • • $2.00 

• • • • 

For commercial 'or large: :u3ers, 'the flat rate will be determined 
by water use a" mea.sured by me,ter or e$timated and applied to the 
meter rate~ set rorth under Schedule No.2'. . 

, ' 

E..XHIBI'r A 
Page lor 2 
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f\?l'tIC:.BILITY , 

Sehedllle No. 2 

GENBRAL 1!F.TEREO SERVICE 

AppLicable to all metered water 'service. 

TERRITORY' .. 

'''',' 

tt 

. . 
!nand adjacent to the subdivi~1on known as Freeport V~orNo. 2, . 

located approximately 1, m11e~ ~outh of the ci~y or ~cramento,.in 
Sacramento County. . 

~ ,,, 

Quantity Rates: 
Per Meter 

. Per llonth 

Firat 
Next. 
Next 
Next 
Over 

SOO cubic teet, or less • ~ ~ ~ ~ ~ 
1,200 cubic teet, per 100', cubic. teet 
3,000 cubic feet, per 100' cubic', .feet 

, 5,000 cubic teet, ~r 100 cllb1c' feet 
10,000 cubic feet, per 100 cubic feet 

Minimum Charge: 

For 5/8 x 3/4-inch meter • • • .. .. . • • .. . 

· '. · ., 
.. . 
.. . 
· . 

• • For 3/4-int!h 'meter • ; . , 
• • • • • • • . .. . 

For . l-inch meter • 
For l,..inch meter • 

. .. . • • • • . . . . . 
, .. 
• • • • • • • . .. .. . 

The Vinimum. CMr~tl will entitle the ciultomer 
to the quantit.y- of 'Water 'Which t.hat monthly , 
minimum charge w111.pureha~e at the Quantit,. 
Rates. 

EXHIBrr A 
P'l.ge 2 of 2 

$1.75 
.175 
.lS 
.12' 
.10 . 

1.75 
2.25 . 
3~25' 
5.00 


