Decision No. __42‘102_ . | @H ﬁ @ZMJ‘[L

3EF ORE THE PUBLIC UTILITIES COMMISSION CF THD STATE OF . CALIFORNIA

~ 1IN THE MATTER OF THE APPLICATION OF
JOHN FERNANDEZ FOR A CERTIFICATE OF
PUBLIC' CONVENIENCE AND NECESSITY TO
OPERATE A WATZR SYSTEM FOR THE
FURNISHING OF JATER TO THE PUBLIC
IN THZ ARE) HIREINAFTER DESCRIBED,
AND TO uSTABLIbH "“TER QA“DS ‘

Application Mo. 29930

e e e et el e e P

Joseph E. Splnk for appllc nt.

OPIXNION

John Fernandez, bp the avove-entitled applicatiod; requests a
certificate of publmc convenience and necessity. authorlzznw h1m to con- -
struct, operate, and maintain a public utility water system to serve
the Freeport Manor Unlt No. 2 tract in Sacramento County, Callfornia,
and a few adjacent lots in the Victory Acres Subdmvmoion. The Freeport
Manor No..2 tract will 1nclude 181 single dwelling unlts when completely

~developed, and at present there are 25 of theseuhomes under construction,
the rest to be.completed within two years. Applicant plans to-instgil |
a watgr'supply system comprising a well,ipump,.motor,.pressg:é tank, -
mains, and service connections for the diétribution of water in séid
Freeport Manor Unit No. 2-and to serve an'afea'édjabent'théreto.
Applicant will do business under the firm name‘ahd style. of Freeport
Jater Company. A proposed set of flat and optional meter rates is con-
tained in the applmcatzon.

A public hearing in this rocecding was held before Examiner
Edwards on March 11, 1949 at Sacramento, California. | |

Norm«n J. Fernandez, son of John Fernandez, appeared at the
hearing as the ﬂppllcant's witness. He is the manager of this sub-
division and tesvified that his father has developed other tracts, but
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this is the first development in which he is the owner of the water
system. The water system is being constructed'in acqordahce with the
plans provided by Joseph E. Spink, a consulting enginecr, and will be
inst2lled and maintained by ihe firm of Luppen and Hawley‘Iném,
controctors, Mr. Fernandez testified that thé'City of'Sacrameﬁto
would not extend its water system to sefve this aréa; ;herefore, it
was necessary to provide a water system:to méet'tﬁe"requirements.of
the real estate board.

The applfkant is requesting water rates similar to those in
effect on the Sutterville Park Water Company, serving a nearby area.
Applicant's completed system will not be fully utilized until more
homes are built, but Mr, Fernandez testified that‘he'did‘not'expeét a.
full return on the invested capital during the deveibpméntai stage,
and therefore did not askcfor 2 higher level‘of rates. Flat rates of .
we per month for residenti#l service plus en irrigation charge of two
ceﬁts per 100 square feet in‘excess of 3;OOO‘square feet pér'lot is
proposed. Applicant also prgposés meter rétesivarying froml$1.75‘tov
%3.25 minimum charge with quantity rates that vary from 17.5 cents
down to ten c¢ents per 100 cubic fect. He does not §ropose tb‘render
any service at other than flét rates now because the development is
expected to be primarily”residential.' In'the fupure‘some.commercial
development is expected, 30 the applicant requests that a proviso be
put intd the rates wiich will enable thé‘utility_to chaﬁée flat rates
for these large users, such rates to be determined by wﬁterque‘as
measured by meter or estimaﬁed and appliédfto.the requestéd meter rates,
thus saving the capital investment occasioned by pérmanént installation
of meters. .
| At the time of the‘hearing, the applicant did not have

information as to the purity of the water. The system will be
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ster:lized vhen corpleted and samples will be sent to the Board of
Health for bacterial and chemical analyses, The gppllcgnt will not
render service until the water is c¢ertified as:being f£it for human |
consunmption. - |

Water mains have been installedsalong the'rear p:operty
lines and across the streets within the subdivision. Applicant intends
to apply to the County of Sacramcnto'for a franchise.‘ Before applicont
may exercise tho rights granted by any franchlse, it will bo ‘necessary
for apolmcunt to obtazn Commission guthorlza ion for phqgexercxse of
such rights. -

The source ‘of supply is a 12-1nch.woll 200 feet deep,
located on 2 lot at the center of the tract wmth 2 pumprrated at 750'
gallons per minute and driven by 2 50 hp motor. Thirteon fire\hjdrahfs
at strategic locations are being installed. The system consists pri-

marily of eight-inch and = six-inch pipe with some four-lnch and two-lnch

pipe at extremitics of the system. The systen 1svbe1ng installed in

accordance with the plan attached to the épplioation and marked
Exhibit A, |

Mr. Fernandez stated that the water 8ys tem has. ‘been paid for |
by John Fernandez and the Sierra Builders Inc. A Commission staff engi-
neer found it cost $29,363.12 and the annual deprec;etxon is ¢520 06 by |
the 5% sinking fund method. ”here are no loans outstanding &gainst the
water-systom; He also stated that taere was no other water utility
serving this area. " To the north of thisvareg_there is a traot‘owned7
by James Jensen which doés.no§ have utility‘sorvioﬁ; théréfore; it may
be desirable to extend this system in the futﬁre. Appl;cant agreod
to file with this Commission copies of the certificate from the Health
Department.

At the hearing on the instant abplioation-nofperson appeared

to object to the granting of this certificate. The evidence indicates
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that John Fermandez hes the financial means to install, operate and
mcintainla'first”class water system and furnish satisfactory water
service during the developmental stage of this tract and after the
unlts are all completed. Under the circumStances, a certificate will
be grantcd znd the reguested schedule of rates will be established by
the order that follows.
The certificate of public convenicnce and necessity herein-

after granted is subject to the following provisions of law:

That the Commission shall have no power to authorize the

-capitalization of the frenchise invelved hercin or this

certificate of public convenience and necessity or the

right to own, operate or ¢njoy such franchise or.certifi-

cate of public convenience and necessity in excess of the

amount {(exclusive of any tax or annual charge) actually

paid to the State or to a political subdivision thereof

as the consideration for the grant of such franchise,
certlflcate of prblic convenience and ncccsszty or right.

The above—cntitled'applicationthavipg been considercd,‘a
public hearing having been hcld, the matter havihg‘bccn'submitccdlanc
now being ready for decision, \ ‘ |

© IT IS HERZBY FOUND AS A FACT that public convenience and

necessity will recuire the constructlon and operation of a public
utility water system by Jobn Fernandez, doing business as Frecport
Water Company, in and in the vicinity of a subdivision known as
Freeport Manor Unit No. 2, located cpproximatelyilé miles éoutherly
from the south city limits of the City of Sacrcmento; SacramcntO'County,'
in the arcc set forth on 2 map merked Exhibit A of the appliccticn;
therefore, l: .

| IT IS HEREBY ORDERY D that 2 certzflcatc of publlc convenience
and nccessity be and it is gr_ntcd to John Fernandez, doing buszness as

Frcoport Water Company, to construct, opcrate and malntaln a public '




utility“for the distribution and sele of water withinﬁthe‘territOry

hereinbefore deseribed.
John Fernandez is ordered as follows:

L. Te file four copics of rates set forth in Exhibit A attached
to ‘his ordar, in accordance with the requirements of Genmeral
Urder No. 96, such rates to be effective on or before the .
date service is rendered to the public, together with four
copies of rules and regulations and tariff service area map .
drawn to_an indicated scale upon a sheet 8% x 11 inches. in
size, delineating thereupon by distinctive markings the
boundarics of the.present service area and the location:
therecof with respect to immediate surrounding territory;
provided, however, that such filing shall not be construed:
as a final or conclusive determination or establishment
of the dedicated area of service or any portion thereof.

Applicent shall within thirty (30) days after commletion of the

.

systim notify the Commission'in writing of such completion,
Applicant shall within thirty (30) days after the system :

is placed in operation file four copies of a comprehensive

map, drawn to an indicated scale of not less than 400 feet

to the inch, delineating by appropriate markings the' var-

lous tracts of land and territory served 2nd the location

of the various properties of applicant. ‘ ‘

The authorization herein granted shall lapse if not. exercised
within one (1) year from the date hereof.

The effective date of this order shall be twenty (20) days
after the date hereof v | |
Datca‘ét San Francisco, Caiifornia this él%?g day
of ng¢éf.\ ., 1549, D




Schedule Yo, 1
GENERAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all unmeasurod water service.

TERRITORY

In and adjacent to the subdivision known as Freeport Manor No. 2,
located approximately l% miles south of the city of Sacramento, in
Sacramento County, - :

RATES | J.
For each residence, including reasonable and Eer Month
necagssary quantities of water for an

irrigated area of not over 3,000 square _
feet of lawns, gardens, shrubdery and trees . . . . $2.00

For each residential establishment, for all:
irrigated area in excess of 3,000 square
feet, payable during the six months of May
to October, inclusive, per 100 square feet , ., .+ .02

SPECTAL CONDITIONS -

For commercial or large:users, the flat rate will be determined
by water use as measured by meter or estimated and applied to the
meter rates set forth under Schedule No, 2, - ‘

EXHIBIT A
Page 1 of 2




Schedule No, 2 °

GENERAL MRTERED SERVICE

APPLICABILITY

Appiicable to all metered water service.
TERRITORY -

In and adjacent to the subdivision known as Treeport Manor No. é, '
located approximately 13 miles south of the cisy of Sacramento,.in
Sacramente County, - ‘

RATES -
' . Per Meter
Quantity Rates: * Per Month

First = 800 cublic feet, or less . % 2 &% o » o $L.75
Next 1,200 cubic feet, per 100 cubic. feet ', , - _ eXT75
Next 3,000 cubic feet, per 100 cubic feet  WA5
Next . 5,000 cubic feet, par 100 cubic' feet ‘ A2
Over 10,000 cubic feet, per 100 cubic feet W10

Minimum Charge:

For 5/8 x 3/l~inch meter . ; . ¢ . 4 .. 1,75
For / e e 4 e, 225
For - l-inch meter . . s LS. . o e e 325

For B-inchmeter o o v @ o @ s v ovws 500

The Minimum Charge will entitle the customer
0 the guantity of water which that monthly .
minimum charge will purchase at the Quantity
Rates, ‘ .

EXHIBIT A
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