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Decision Yo.

BEFOAE THE PUBLIC UTILITIZS COMIS3ION OF THE STATE OF CéLIFORNIAJ

In the Matter of the Application of

)
)
GORDON BELL and FZRN J. DELL, husband and )
wife, JOHN V. Dn 'SCN and V"ILA Da" 50N, ) ' .

husband and wife, GRAY PHELPS and: ) Application No. 29767
MARJORIE PRELPS, "husband and wife, )
HOMER  BARNES -and MARY F. BARNES, husband 3

and wife, KERSEZY KINSEY and GLEN DAUGHERTY,

to Transfer public utility assets

Charles D, Warner for applicants;
Lee J, Ayers for a group of customers.

*OPINION

The ten persons Bell, et al, an assoc1ation named in the
title of this appl cation as transferors, together with helville Z.
Rogers and Consuelo D. Rogers, 301n:ng in this appllcation‘as
transferees; on October 15, 1948 applied fer authority to-trsnsfer :
publiceutility assets from the former to the latter,

Public hearings in this matter were held before Examiner‘
Varner in Chino, January 26; February 2; and February 15, 1949.

The public utility properties'requested to be transferred
comprise the Pomona Valley Resort water utility serving Los Ser:ases‘,
Village, an unincorporated communit& in San Eernardino County,‘about |
four miles southwest of Chino. asbout 175 customers are belng served
with water for domestic purposes throughout the former Los Serranos
Country Club territory, an area consisting of a rotal of 720 acres.

The record shows that the transferors have been the owners}'
of certain nonutility properties, including a golf club 1n.add1tion
t0~the water system., In. June 19&8 arrangements were made to transfer

the property, nonutility as vell as utility, to the transferees subject
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to outstanding notes in the aggfegate_amount of $IS0,00C aq follows;
é note for $26,838.54 in favor of Citizens Kational Trust aﬁd,savings 3
Bank of Riverside, payable 4500 monthly;va note fbr-$b8}l61.h6‘iﬁ»favor
of Gorden and Fern J. Bell, et al, payable over a peripd of five (35)
years, plus interest at the rate of 4% per'annum; and a'notéffof |
$75;0QO in favor of Kenneth A. and Winnie Mae Rogers, payable out of
earnings from the golf club and the water system. Thefthr%e'notes are
secured by deeds of'trust~which, according to the testim§ny5‘are*no£ ‘
liens on the public utility property; In.any event; ho’épplication'
has been made to, nor‘permission received from, this Commigsioﬁ to
execute said deeds of trust, - |

- The toﬁaljconsideration.for the properties is étated at |
$150;OOO and will be represented by the'three notes,

| Mr. Lee J. Myérs protested the granting of authority to

transfer the water properties on the ground‘that there was some question
as to the financial responsibility of the new owners ‘and their ablllty
and intention %0 operate the properties in such a manner as to insure’
the customers of a continuance and satlsfactory supply of water. He
also questioned the several financial transactions involved in the
t:apsfer of the properties; particularly_iﬁ respect:to the'deeds of
trast. o

However, the record shows that numérdus”iﬁpfovemehts*to the
water system have been‘made~by Rogers, including the insﬁallation of
new pumps and wells, the purifying of the water, Vthé increasing of
pressures, and the continuous lnstallatlon and reblacement of’mamns.
It is also stated to be the transferees' 1ntentlon to segregate the
utility properties from the nonutlllty properties. We are of ‘the
opinion that the evidence 1nd1cates the willingness and abzlmty of the
transferees to operate the utzlzty‘propert;es in what may well be a

nuch more satisfactory manner than has prevailed in the past.*
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Accordingly, in our opinion, the transfer of the water sysﬁém as
proposed is in the public interest and ﬁhg order herein will ?b prévide.
The action taken herein is nof to be construcd.to‘bé(a
finding of the value of the property aathorzzed to be transferred, nor
is any authority granted to subject the publlc utility water system to

the lien of any deed of trust or mortgage.

Application, as entitled above, hdving been filed vith the
Public Utilities Commission of the State of Califormia, publmc ‘hearings.
havmng been held thereon, the matter havmng been duly submitted and
the Commission bezng fully advised in the premises,

IT IS HERZBY OPDERZD that Gordon Bell and Fern J. Bell,
John VW, Dawson and Velma Dawson, Gray Phelps and Marjoriefhelﬁs;’
Homer Barnes and Mary F. Barnes, and Lersey Kinsey and Glen Déﬁgﬁerty
are authorized to transfer after the effecti&e date hereof aﬁd oﬁ or
before the 30th of May, 1949, to hnlville E. Rogers and. Consuelo D. :
Rogers, these certain water public utility properties and assats
referred to in the precedzng opinion. | ‘ |

IT IS HERZBY FURTHER ORDZRED that lMelville 2, Rogéré:and‘
Consuelo D. Rogers, in acquiring the propertles referred to in the
foregoing opxnlon may assume the payment of the outstanding
indebtedness of $150,000 represented by the three notes to which
reference is made in the opinioﬁ. |

~ IT IS HEREBY FURTHER ORDZRED that lelville i. Rogers and

Consuelo D. Rogers shall furnlsh and supply water service to the public

under and in accordance with the rates, rules and regulatmons on file

with the Commission in the name of Gordon Bell, and shall adopt at once,

as their own, said rates, rules and regulations.
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IT I3 HZREBY FURTHER ORDZRED that Gordon Bell andf
Fern J. Bell, John V. Dawson and Velma Dawson; Gray Phélps #nd
Marjorie Phelps; HomQr Barnes and Mary F. Ba:hes; and Kerse} Kinsey
and Glen Daugherty shall refund all depoéits ﬁhich customers.are
entitled to have refunded, and shall file.with the Comnission a written
statement showing the disposition of an& such depoéits.or §hpwihg that
no deposits existed. | |

The effective date of this order shall be twenty déys after
the date hereof. |

Dated at San Francisco, California, this ;4;715' day

of %%Z_ 1949,




