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Decision No. 42703 

BEFO~\E THE PUBLIC UTILITIES COI·::rS3ION OF THE STATE: OF CALIFORNIA, 

) 
In the !(atter of the Ap!,licat'ion of ) 

) . , , ' 

GORDON BELt and FE:RN J. EELL, husband and ) 
wife, JOHN ~l. D.,·::SON and VELKA DJ1.· ,"SON, ) 
husband and wife, GRAY PHELPS and' ) 
~,tARJORIE ,Pr:ELPS, husband and wife) ), 

Application No. 29767 

HOl.~R BARNES and 1.1ARY F. BARNES, husband )' 
and ~fe, J:ERSEY KINSEY and GLEN DAUGHERTY,) 

to Transf'~;' public utility assets l 
Charles D. ~-rarne:, for applicants; 
Lee J. !.1yers for a group of customers. 

~OPINION 
- ilia ... _~. '-_ 

The ten persons,. Bell,'et a1, an association, named in'the 

,title of this application as transferors,toeether with ~J:e1v111e E. 

Rogers and Consuelo D .. Rogers, joining in this application as 

transferees,. on October 15, 1948 applied for authority to ,transfer 

public uti11ty assets from the former to the latter. 

Public hearings in tr~s matter were held before Examiner 

\:arner in Chino,. January 26, February 2, and February 15, 1949. 

The public utility properties' requested to be transferre~ 
. . 

comprise the Pomona Valley Resort "rater utility serving Los Serra~os 

Village, an unincorporated commu."'li ty in San Eernardino County, about 

four miles southwest of Chino. About 175 c~stomersare being served 
. .' 

with wa~er for domestic purposes throuchout the :"ormer Lo's Serranos 
,I '\ , , 

Country Club territoX"y, an area consisting of a'total of 720 'acres. 

The record shows that the transferors have been the owners, 

of certain nonutility properties, including a goir club,· in addition 

to the water system., In,June 1948, arrangements were made to transfer, 
, " . 

the property, nonutility as "rell as utility, to the.transferoos subject. 
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to outstanding notes in the aggregate amount of $150,,000 as' follows: 
•• ,1 

a note for$26,S3S.54 in favor of Citizens National Trust and Savings 

Bank of Ri\Oerside., payable $500 monthly; a note for$J..:,$,161.46 in favor 

of Gordon and Fern J. Bell, et al, payable over a period of five (5) 

years, plus interest Jot the rate of 4% per annum; and a note· for 

$75,000 in favor of I~enneth A. and Winnie 11ae Rogers, ~ayable out of 

earnings from the golf club and the water system. The ,three not~s are 

secured by deeds of trust which, according to the testimony, are not 

liens on the public utility property. In any event, no' application ' 

has been ~de to, nor permission received from, this Commission to 

execute said deeds of trust. 

, The total consideration for the properties is stated at 

$150,000 and ·will be represented by the three notes. 

Mr. Lee J. ~1yers protested the granting of authority to 
.. 

transfer the water 'Oroperties on the ground that there was sOme question 

as to the financial responsibility of the ne\tv° owners and their abilJ.ty" 

and intention to operate the properties in such a manner as'to insure: 

the customers of a continuance and satisfactory supply of water. He 

also questioned the several financial transactions involved in the 

tra.nsfer of the properties, particularly in respect to the'deeds of 

tr'Q:~t. 

However, the record shows that numerous improvements 'to the 

water system have been made by Rogl~rs 1 including the installation of 

new pumps and v:ells 1 the purifying' of the water, the increasing. of 

pressures, and the 'Continuous installat~on and replacement'of' mains. 
: ", 

It is also stated to be the transferees' intention to segregate ,the 
>.';\. " 

utility properties from the nonutility· properties. :i!e are o.r\'~ihe 
, ' 

opinion that the evidence indicates the willingness and ability of the 

transferees to operate the utility properties in what may well be a 
. 

much more satisfactory manner than has prevailed in, the past. ",. 
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Accordingly, in our opinion, the transfer of t~e water syste~ as· 

proposed is in the public interest .:s.nc. the order herein will s() provide. 

The action taken herein is not to be constr..1ed to: be a 

finding of the value of the property a~thorized to be transferred, nor 

is any authority granted to subject the public utility wate~ system to 

the lien of any deed of trust or mortgage. 

o R n E R .... - ..... ----
Application, as entitled above, having been filed ~~th the 

Public Utilities Commission of the State of California, public hearings. 

having been held thereon, the matter having been duly submitted, and 

the Commission being fully advised in the premises, 

IT IS HER~Y OP.DER.t:D that Gordon Bell and Fern J. Bell, 

John :~l. Dawson and Velma Dawson, Gray Phelps and !vIarjorie Phelps, 

Homer Barnes and l:1!ary F. Barnes I and Kersey Kinsey and Glen D~iilgherty 

are authorized to transfer, after the effective date hereof and on or 

before the 30th of I,'iay, 1949 1 to I·iel ville £. Rogers and. Consuelo D. 
\ l . 

• I ' • 

Rogers) those certain water public utility properties and aSS€lt3 

referred to in the preceding opinion. 
i 

IT IS HEREBY FURTHER ORD~'RE:D that I':Iel ville Z. Rogers: and 

Consuelo D. Rogers, in acquiring the properties refe;red to i~:the 

foregoing opinion, may assume the payment of the outstanding 

indebtedness of $150,000 represented by the .tPree notes to which 

reference is made in the opinion. 

IT IS HEREBY FURTHER ORDERED that 1:e1ville i. Rogers and 

Consualo D. Rogers shall furnish and supply water service to the public 

under and in accordance with the rates, rules and regulati'on:s on file 

with the Commission in the name of Gordon Bel1 1 and shall adopt at once, 

as their own, said rates, -rules and regulations. 
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IT IS HlREBY FURTHER ORDER.BD that Gordon Bell and: 

Fern J .. Bell, John :j. Dawson' and VelJ:la Dawson, Gray !>helps Zlnd 

r.larjorie Phelps, Homer Barnes and l:ary F .. Barnes, and Kersey Kinsey 

and Glen Daugherty shall refund all deposits which customers· are 

e!ltitled to have refunded, and shall file.with the Comtlission a written 
. .-

stat~ment sho\'.i.ng the disposition of any such depos1ts or showing that 
, 

no deposits existed. 

The effective date of this order shall be twenty days after 

the date hereof. 

/?/IJ Dated at San Francisco 1 Califo~ia) this _~£.00111""4-"' ____ day 

of ~. ,1949. ' . 

0 .. 1. 
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