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Decision No. 42?jS 

BEFOr{E THE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFOm~IA 

In the Matter of the'Application of 
ICE SICKLE FROZEN FOODS, INC. 
a corporation,,· for 3. per:nit to 
execu'Ce notes secured by deed of 
trust and Chattel mortgage. 

.... --------~-~-~-----
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.Applica tion 
No~ .30205-

In this application, Ice Sickle Frozen Foods, Inc. h;")'s 

applied to the ~blic Utilities ~ommis:ion for an order author­

izing it to issue two notes" one for $10,,000 and one for $2"500,, 

and to execute a deed of trust and a mortgage of chattels to 

secure the payment of said notes. 

Infor:o.ation before the Commiss5;.on shows that Ice 

Sickle Frozen Fooes" Inc. 1s a corporation organized under the 

laws of the State of California on or about MarCh 26" 1946" and 

that it is engaged in business in Fresno as a quick freezer of 
-

fruits, vebet~bles and poultry, w~d" in addition" as a public 

utility cold storage warehouse:l3ll. It has w~rehouse tariffs on 

file with the CoI:l!Ussion. Applicanttsannual financial '"rep,~rts 
shoW, for 1947" operc.t1ng revenues of $19,598.13, with,net,1ncome 

of $5,140.01,; .md for 1948" operating revenues of $34"875.79,, 

with a net loss of $3.36.02. Applicant rel'orts thnt the revenues 

from the 1948 freezing zeason were not as high as antiCipated 

because of the fact that there was a ~eavy carry-over of frozen 

foods fro~ 1947. It alleges that at present the carry-over of 

frozen foods is dOm! to the normal level' and it expects that the 
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1949 season w1ll be a more profitable one • 

. 
App11ca~t1$ assets ~d liabilities as of December 31, 

1948, are Teported as follows: 

Assets 

CUrrent assets 
Cash 

Permanent assets 
Land 
Buildings, str~ctures, equipment 

Reserve for depreciation 
Total permanent assets 

Organization expense 
Deferred charges 

Total 

Liabilities 

O~rrent liabilities 
Notes and accounts payable 

tong-term obligations 
Liabi·li ties due stockholders 
Deferred credits 
Capital stock 
Surplus' 

Total 

$ 448 .. 65 

170,990.35 
, 546.10 

1,402 .. 11, 

$173t3S7.2~ 

$ 31,943.02 
62,572.40 
11,500.00 

450'.00 
63~200;'OO 
3, 72;1. 79'~ 

$173,387.21 

By Decision No. 41197, dated February 3, 1948, the 

Commission authorized applicant to issue notes -in the aggregate 

amount of $32;500 for the purpose of paying the cost of installing 

new refrigeration coils and a new compressor ~d motor, of in­

sula ting the remaining portion of i 1:5 warehouse, and of building 

upon foundations already installed, a food processing building and 

a loading doclt .. 

Applic~t now reports in this application that its 

original cost estimates were too low and that it was compelled to 

borrow from Mr. tee Fos~ick the sum of $10,000 to complete the 
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construction. The ~ thus borro~ed WQs represented by tour un­

secured prooiszory notes payable in ninety days from the date of 

issue With interest at the rate of 5% per annum. Said notes are 

now outstanciing,. 

The application sets forth that Hr. Fosdick now feels 

that he should not let the loan remain outstanding any longer as 

an unsecured loan, ,that applicant is unable to liquidate the same, 

and that accordingly it has made arrangements to issue to Mr. 

Fosdick a new note 'tor $10,000, payable in 1nstalL~ents of $3,000' 

or more on August 1, 1951, $3,500 or more on August 1, 1952, an~ 

the balance on August 1, 1953, With interest on the unpaid prin­

cipal at the rate of 5% per annum. The payment of the note, along 

With c. note for $2,500, hereinafter referred to, Will be secured 

by a deed of trust and ::lortgage of chattels on applicant1 s 

properties, which will, of course, be inierior to those heretofore 

executed. 

Applicant also proposes to issue to Mr. Fosdick a note 

for $2,500 in payment of a liability arising out of an arbitrati.on 

award in favor of the' Fresno Berry Growers' Association for 

clair.led damages to goods stored in applicant's properties.. The 

wmount originally c1atmed for damages was the sum of $10,920.16, 

and the award finally given was $3,000. The association, however, 

assigned its claim to Mr. Fosdick, who agreed to reduce the 

amount to $2,500 provided applicant issue to him a note in that 

amount upon the teres set forth herein. The note will be payable 

in the ~~ount of $1,000 or more on August 1, 1949, $1,000 or more, 

on August 1, 1950, and the balance on August 1, 1951, ~th inter­

est at the rate of 5% per annum. It Will be secured by the same 
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deed of trust and mortgage of chnttels securing the payment of the 

$10>000 note. 

A review of the application clecr~y indicates that 

applicant has need for additional funds to payor refund its out­

st~~ding indebtedness. 

The Public Utilities Commizsion having considered the 
I 

above entitled applicz.tion, a.."'l.d being of the opinion that a pu'bl~.c. 

.hearing thereon is not necessary, that the application should be 

granted as herein provided, that the money> property or labor to 

be procured or paid for through the issue of notes is reasonably 

required by Icc Sickle Frozen Foods" Inc .. £01' the ~UI':pos~S, s~~~i­
fied herein, and that said pu:poscs, except as othe~~se perm~tted 

1n the order, arc not, in whole or ~ part~ reasonably chargeable 

to operating cxpen:::;es or to income; thcrei'ol'e, 

IT IS HEREBY ORDERED tl.S follows: 

1. Ice Sic?~c Frozen Foods, Inc., after the effective 

.date hereof and on or before June 30, 1949, ma.y iszue a prom1:::;sory 

note in the princi~al a:ount of $10>000> ~d a promissory note in 

tee principal atlount of $2,500, under the terms outlined in this 

application" fo:- the...pu.rpose of paying or rci\:nding outstonding 

indebtedness 'to which reference is made in the opinion preceding 

this order. 

z. Ice Sickle Frozen Foods" ~lC.1 after the 'effective 

date hereof and on or before June 30" 19491~y exe~te a deed of 
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trust and :oorte:agc of cha.ttels in, or substantially in, the smne 

for.m as the deed of trust ~d mortgage of chattels filed in tt~is 

applic~tion as EXhibit "G" and Exhibit "En, respectively, for the 

purpose of securing the payment of said notes • 

.3. Within thirty (.30) days after the issue of the notes 

herein authorized, Ice Sickle Frozen Foods> Inc. sh~ll file a copy 

of each note with the Commission, together with a statement show­

ing the purposes for which t.""le notes 'Wore issued. 

4. The authority herein granted Will beco~e effective 

when Ice Sickle Frozen Foods, Inc. has paid the min~ fee pre­

scribed by Section 57 of the Public Utilities Act, which fee is 

twenty-five ($25.00) dollars. 

Dated at San Francisco, California, this 

of April" 1949. 

?L Lf =.day 


