
Decision No. ~27i9 

BEl"ORE TEE PUBLIC UTILITIES CO~ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
'PACIFIC GAS AND ELECTRIC COMPANY for : 
an order of the Commission authorizing ) 
applica.'lt to issue, sell and deliv,er : 
1,500,000 ,shares (par value $25.00 ) 
each) ,of % Redeemable First : 
Preferreo. stock" to use the proceeds ) 
thereof for the purposes herein set : 
forth, 'and finding and declaring the ) 
issue and sale of said shares of stock : 
exempt from the competitive bidding ). 
requir~ents of Decision No. 38614 ' ' : 
(46 C.R. C. 281) issued J,a.nuaw 15, ) 
1946 in Case No. 4761. : 

~--------------------) 
o 

o 

Application 
No. 30199 

Rebert ~ Gerdes and ~ w. DuVal, for Applicant; 
Dion R'. Holln, City Attorney" Paul .b. Beck, Chief:: 
Valuation and Rate Engineer:; Ci ty Attorney~s Office, 
by Paul h Beck" for C1 ty anc County of San 
FranCiSCO, interested party. 

HUtS" Commissioner 

o PIN ION -- ..... - ... --

In this application, Pacific Gas and Electric Company" 
• 

hereafter sometimes called Applicant, asks the Commission to 

exempt the issue and sale of 1,,500,000 shares (par value $25 per 
" 

share) of redeemable first preferred stock" of the aggregate par 
'" 

value of $37,500,000; from the proVisions of DeCision 110. 386¥, 
. \ 

dated January 15" 1946. Applicant also aoks 'the Com."Dission to ''0, 

'\ 
\ 

authorize the issue and sale of s~id shares of stock at a price , 
~ 

to be .fixed by a supplemental order. It desires 'to use the pro-
" , 

ceeds derived through the issue and sale of said shares of pre­

ferred stock for the purpose of discharging, in whole or in part, 

its obligations incurred or to be incurred under the ter.ms of 
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.' 
credit agreements executed by it pursuant to the authorization of 

the ColIltlission in 1 t,s Decision No. 41245" dated. February 24, 1948, 

or to reimburse its treasury in part ,on account of capit~ expen­

ditures made on or prior to January 31, 1949" or to pay in part 

the cost of additions to, extensions of, and betterments or im­

provem.ents to its plants, properties and facilities made or to be 

made subsequent to January 31, 1949. 

Applicant is a corporation organized and existing under 

and by virtue of the laws or California. It is an operating 

public utility engaged principally in the business of generating, 

purchasing, distributing and selling electric energy for domestic, 

commercial, industrial, agricultural and municipa.l purposes, an~ 

of purchasing, transmitting, distributing and selling natural gas 

for domestic, commercial and industrial purposes throughout a 

large part of 'northern and central California. It also engages in 

the distribution and sale of water in 17 cities and towns and 

certain rural areas, and purchasing and selling: ste~~ in certain 

parts of the Cities of San Francisco and Oakland. 

For 1948, Applicant reports operating revenues of 

$204,242,240.41, segregated as follows: 

Electric Department 
Gas Department 
vTater and Irrigation Department 
Steam Sales Department 

$136,,276,,138.36 
66,562,365.60 

848,611 .. 36 
555,125.09 

Applicant's revenues and expenses for the past five 

years appear in Exhibit "2" on file in this application. 

As of' March 1, .1949, Applicant had outstand.1ng bonds in 

the aggregat'e face amount of $470,602,000. The folloWing 
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• 
tabulation shows the interest rate and maturity date of Appli­

cant's outstanding bonds: 

Class of Bond~ 

San Joaquin Light and Power Corporation 
Unifying, and Refundtng Mortgage, 6% 
Series B bonds1 due March 1, 1952 
(assumed by applicant) 

Pac,ificGas and 'Electric Company First 
and Refunding Mortgage Bonds: 

Series I J}%' Bonds due June 1, 1966 
Series J 3% Bonds due December 1, 1970 
Series K 3%. Bonds due June 1, 1971 
Series L 3~ Bonds due June 1, 1974 
Series M 3% Bonds due December 1, 1979 
Series N 3% Bonds due December 1, 1977 
Series 0 3% Bonds due December 1, 1975 
Series P 2-3/4% Bonds due June 1, 1981 
Series Q 2-7/8% Bonds due December 1., 1980 
Series R 3-1/8% Bonds due June 1, 1982 . 

Total 

Amoant 
Outstanding 

$ 7,795,000 

927,000 
18,669,000 
23,839,000' 

109,598,.000 
78,525,000 
48,182.,000 
12,400,,000 
24,583,,000 
72,,084,000 
74,QOQ,000 

$479, 602 ,000, 

The follow:i.ng statement shows" the authorized shares of' 

Applicant t s stock and, as of March 1, 1949" the number of"shares 

outstanding and the par value. thereof: 

Classification of 
Ca'Oital Stock 

First Preferred: 
6% . 
51% 
510 
5% Redeemable 

Redeemable First' 
Pfd.Stock, Unclassi­
fied in Series 

Common: 

Total 

\ 

Number of 
Shares 

Authorized 

4,211,662 
1,173,163' 

400,000 
1,000,000 

5,215,175 

12,000.000' 

24.000.000 

Shares, 
Issued and 
Outstanding, 

4,211,662 
1,173,163 

400,000 
1,000,,()OO 

7,540,379 

14,:225.204 

Aggregate Par 
Value - Shares 
Issued' and 
Outstanding 

$105~291~550 
29,329'~075 
10 ~ 000,.000 
25,000,000 

188,5,09.475 

f'358.13g.Ja99 

Pursuant to the terms of the credit agreement executed 

under the authority granted by said Decision No. 41245,) Applicant 
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had as of.March 1, 1949, $12,000,000 of notes outstanding. 

J:'he testimony shows that as of January 31" 1949, Appli­

cant had expended for additions to and improvements of its plants, 

properties and facilities" the sum of $222,261,499.68 which sum it 

had not obtained from the issue of stocks ~dbonds. It further 

shows that its unexpended balances of General Managerfs authoriza­

tions for capital additions and improvements'of' its properties 1xi 

progress of construction on January 31, 1949, ~ounted to 

$281,,002,212.83, made up 'of the fol1oving items: 

Electric 
G2.S 
Water 
Steam Sales 
Non-o'Oerative 
Common Utility 

Total 
.. ~ ~. '" 

The testimony further shows that App11ear~1s current . . . 
rate of monthly expenditures for capital additions/and im.prove­

ments average about $15,000,000. 

By Decision No. 42502, dated February 15, 1949, the Com­

mission authorized Applicant to issue and sell ?54,038 shares of 

common stock, of the aggregate par value of $18,850,950. Appli­

cant's capitalization ratios on December .)1, 1948, and such ratios . 
after the issue of said 754,038 shares of common· stock. and the 

1,500,000 shares of preferred stock covered in this application, 

have been and would be as follows: 
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e A.30199 p~5 MMW 

Bonds 
Preferred stock 
COl'IL."!lon equity: 

Com.~on stock 
Surplus 

Bub-total 
'!otaJ. 

December 31, 1948 
Mnount Percent 

• 
Pro Forma 

Amount, , Percent·· 

$471,452,00.0 
169~621,OOO 

52 .. 8% $471,452,000 49.7% 
19.0 207~121,OOO 21.8 

Applicant, a:; S.:l1d~ asks ·the Comrn.1ssion to exempt the 

is:ue and snle of said 1~500~OOO shares of redeemable first pre­

ferred stock from the ~rovi$ions of the competitive bidding rule 

conta1ned in D-ec1sion No. 38614, dat'cd January 15, 1946. It is 

the judgment of ApplicantT~ officers that it can obtain better 

terms and greater certainty of success in selling the stock under 

a negotiated underwriting, and c~ effect a better distribution 

of the stock by such an u.~dcrwrit1ng than through competitive 

bidding. Because of Applicant's large construction prograQ, they 

feel that they, should not be requ1red to risk an unsuccesstul 

offering of the stock. 

No one appeared at the hearing to protest the grant1ng 

of Applicantts request. 

Applicant will in due time file With the Commission a 

supplemental application showing the dividend rate on the 

1,500,000 shares of redeamable first preferred stock, the price or 

prices a~ which said shares may be redeemed, and the price at 

which it proposez to sell said shares. 

The tcsti.''Ilony warrants the Commission t.o grant the 

exemption rE!qucsted~ and to aut.."'orize Applicant to issue 1,.500,000 

shares of redeemable first preferred stock subject to the pro­

visions' of the order herein. 
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I herewith submit the folloWing form of order.' . 

The Co~ssion having considered the" evidence submitted 

at the hearing had on this application and it being of the 

opinion that the mon?y, prop~rty or labor to be procured or paid 

for by the issue of 1,500,000 scares of r~deemabl~ first pre­

ferred stock by Pacific Gas and Electric Co~p~ny is reasonably 

required by Applicant for the purposes heretn stated, that such 

purposes are not, in whole or in ~art, reesonably chargeable to' 

operating expenses or to inco~e, and that this application should 

be granted, subject to the p:,ovisions of this order; therefore; 

IT IS HEREBY OrDERED as follows: 

1. The issue and zale of 1,500,000 shares ofrcdeemable 

first preferred stock by Pacific Gns.and Electric Company" pro­

Vided it obtains for said shares a price satisfactory to the 

Co~~ssion, is exempt from the provisions of the order set forth 

in DeCision No. 38614, dated January 15, 1946. 

2.. PacifiC Gas' and Electric CO:lpany may issue and sell .. 
,-

after the effective date hereof and on or before June 30, 1949, 

at a price fixed by the Com."lission in a supplemental order, 

1,500,000 shares of its rcdeetlable firs·t preferred stock. 

3. Pacific ,Gas and Electric Co~~~y shall use the pro­

ceeds derived through tho issue and sale of said 1,500~OOO shares 

of redeemable first pr~ferrcd stock to Q1scharge, in whole· or in 

part, its obli·gations incurred under the terms of credit agreements 
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.' 
executed by it pursuant to ~~e a~thorization contained in Decision 

No. 41245, dated February 24, 1948; to reimburse its treasury'in 

part on account of capital expenditures made on or prior to . 

Janllary 31, 1949; or to pay in part the cost of additions to, 

extensions of, a."'lc/or betterments and'improvements to Applicant's 

plants" properties and facilities made or to be made subsequent to:~'/ 

January 31, 1949, and referred' to in this application. 

4. The authority herein grWlted to issue and sell said 

1,500,000 sharos of rcdeem~ble first preferred stock will become 

effective when the Co~ission by supplemental order has fixed the 

price at which said shares· of' stock may be so~d. All other 

authority granted by this order is effective upon the date hereof. 

5. Within ninety (90) days after the issue and sale of 

said 1,500,000 shares of redeemable first preferred stock, Pacific 

Gas and Electric Co~pany shall file With the COmmission a report, 

showing the na'O.cs of' the Underwriters to whom said shares of stock 

were sold, the n~ber of shares of stock'sold to each Underwriter, 

the consid.eration reccived for said shares, and the purposes for 

which it expended the proceeds obtainc~ from the issue and sale of 

said Shares of stock. 

6. On or before September 11 1949, Pacific Gas and 

Electric Ccmpany sh~l1 file with the Commission a report showing in 

detail its expenses incurred in connection with the issue and sale 

of said 1~500,OOO shares of redeemable first preferred stock. 

The foregoing Opinion and Order are hereby approved and 

ordered filed as the Opinion and' Order of the Public Utilities 

Commission of the State of Ca1ifo:~1a. 
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Dated at San Francisco; California" this 

of April" 1949. 
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