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Decision Ho. 412730 

BEFORE T:·8 PtJ"'EI,IC UTILITIES cm~,:rSSIm; O~ TIlE STATZ OF CALIFOl{!'TIA 

In the ~~tter of the Application of ) 
ROY ORRICK, an individual doing ) 
business as rCZ:ru"'fTfILLE FP~IGr:rT LIN.3, ) 
to sell, and PA'OL M. :TILLIPY.S, an ) 
individual, to purchase pro~erty and) 
operative right for the transporta- ) 
t10n of freight bet\'leen :Jal~ersZield,) 
California, and Kernville and Ony=, ) 
California, ~~d 1ntercediate ,oints.) 

Application No. 30170 

This is an application by Roy Orrick, doing business as 

Kernville Freight Line, to sell, a.~d Paul M. Williams to purchase, 

certain operative ri:;hts for the transportD.tion of freight "oetween 

3akerstj.eld, Kernville and. Onyx, and inter:!ledia te pOints, together 

\'1i th certa.in eo.uip:o.ent used in the busines's.. The operative rizhts 

':rhich it is proposed to transfer ",ere acquired 'by .the seller by 

virtue of Decision };~. 3921.;.5', as modif1ed by Decision :10. 1;.1057, 

:lnd \>,'ere originally created by Decisions Nos .. 17888 and 22$16. 

The sale and purchase is to be made under 'and in 

accordance i'lith the tert'lS and ,rovisions of an agreel:lent entered 

into by the parties, a co~y or "hich is attached to the application. 

The consideration is ~9,810, of i'lhich amount Gl,785' is stated to 

be the value of the automotive equipment, and the remainder the 

value of certain non-public utility property proposed to be trans

ferred. No value is ascribed to the operative right •. The equip

ment involved in the transaction conSists o~ one 1939 riJhi te ~ruck 

alleged to be in soodoperatin~ condition. The consideration is 

to be paid in cash upon a~proval of the transfer 'by the COmmission. 

Applicant Roy Orrick h<ls purchased a '\·rholesale commodity 
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route in the vicinity of Kernville, "rhich is separate and apart 

frOI:l the opertltive rights no\" held 'i.:ly him. He desires to devote 

all o~ his time and attention to the development of this new'route, 

and for that reason proposes to divest l'lirnselt of all other business 

connections. 

Applicant Paul M. i:Tilliams resides in the Kernville Area, . 

is fa!!liliar \V'i th the characteristics of the business ",hioh he 

proposes to acquire and is financially able to provide oa1'1 tal·· .. · 

for the operation thereof~ 

The transfer as proposed herein does not a,pear to be 

adverse to the public interest and the application '·.ri.ll 'be erantecL 

!'io"!ever, the ac'i:10n taken herein shall not be construed to be a 

finding of the value of the property or properties herein author1z~d 

to be transferrE!d. There is no necessity for a public hearinz. 

Paul ~·t. lTilliarns is hereby placed upon notice that 

operative rights, as such, do not constitute a class of property 

,.,hich may be capitalized or used as an element of value in ra.tc

fixing for any aIr-ount of. mone:r in excess of tli2.t or'iginally. paid 

to the State as the considerat:'on for the grant of stlch rights. 

Aside frot! their purely permissive aspect., they extend to the 

holder a full or partial monopoly of a class of business over a 

particular route. This ~onopoly feature may be changed or destroyed 

at any time by the State, which is not in any respect limited to 

the number of rights \lhich may be given. 

Application having been filed as above entitled and the 

Commission bein~ adVised in the pre~ses, and finding that said 

transfer should.be authorized, 
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IT IS ORDERED: 

(1) Tha tRoy Orricl..: is hereby authorized to sell and 

transfer to Paul H. ~"illiams, on or after the eNecti ve date hereof', 

~nd on or oeforeJune 1, 1949, and the latter is authorizad to 

,urchase and acquire fro~ said aoy Orrick, the operative ,rights and 

e~~i,rneut referred to in the foregoing opinion and thereafter to 

operate thereunder. 

(2) Tha t applicants shall comply. ~~'i th the) provisions of 

General Orders Nos. 80 and 93-A, by tiline, in triplicate, ~~d con

currently ma~ing effective, a,propriate tariffs and time tables' 

,\,;i thin 60 days fror:l the eftecti ve date hereof a."'lcl. on not less than 

5' da3l's' notice to the Co~ission a:ld the pv.'blic. 

(3)' '!'ha t ,,;1 thin 30 days after 'the transfer of the 

pro,erties, as herein authorized, 'Ro:" Orrick anc. ?aul tt. 1'Jilliams 

shall rile with the COJ:lIllission a copy of the bill of' sale 'e:x:ecuted 

under the authority herein' granted. 

Tbe effective date of this order shall be 20 days after 

the date hereof. 

Dated at San ?l~ancisco, cali'fornia, 

of ~il/ , 1949. 

tl'lis day 

a~1-·~¢J:== ~ 
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