Decision No.  AR27YRG

BIFCuI THE PUBLIC UTILITIZS Q0.3

the Matter of the apolication of =
FRANK ROGINA for a certificate ) ipplication No. 27618

public convenience and necessity.

Preston and Falk, by Harry W, Falk, Jr.,
for applicant; R. O. Foster for'Thlmage
Improvenent Club inc.

OPINIOEN

Frank Rogina, an individual engazed in the buSiness of
distributing and sellzng water for domestic and 1rr1gat10n purposes
in and about the unxncorporated town of Talmage, Nendoc1no County, in
t his application asks the Comm*ss;on to declare that public convenience
and ﬁeceSSLty requlre and will recuire the construction and operation
of, a wa*er system in an area specified on a map filed as a part of
this proceeding. There is no competing water system serving in the
territory for wﬁich certificate is requested,

A public hearing was held in this matter on January 6 19A9

in Ukiah before Zxaminer Ross.

At the time of the hearing, applicant had completed the

installation of water facilities, ¢ Hbfising a'wnll seven feet in
dlameter and 22 feet deep located in the former cbannel of the Russ*an
dlvcr, & 30-horsepower electrzc zmotor-driven pump caphble of delxvering
200 gallons per minute through approximately 1,800‘¢eet of six-inch
transmission main to a 62;000-gallon coneréte tank located about 320
feet above the weil and about 11 ,» 590 féét of'distribution mains fed

by gravity from th; storage tank and. ranczng in size from 1% 1nches

to eizght 1nchc$. lietered se;V1ce is teing rendered to 26 domesp;c and
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three irrigat ion customers. ipplicant also has under construction and

on orcer, respectively, a lB0,000-gallon.concrete tank to be located
adjacent to the present tank and a 80-horse power electric motor-ﬂrxven
vump with a capacity of 400 gallons per minute, scheduled for operation
in 1949. The well has been proven under test to be capab1e of
d;llvcrlnr 1,500 gallons per minute with 2 three-foot drawdown.

The Commission's witness, Id F. Catey, testified that'in the
near future this water systenm could reasonably antlczpute se rvmng 50
domestic-customers, and ultimately about 200. It was h1° onlnlon that
the supply and storage facll;tzes scheduled to be avhllublg oefore the
close of 1949 would be adequate to serve thé provable ultimate number
kof domestic customers. A review of apolzc“n*'s records was mady,
indicating & total investment of $29,569.55 ir the water system at the
time of the hearing, rcflecting both completed facilities and
censtruction worx in propgross. |

A réport was presented in evidence by the Comm1551on s staflf
setting forth estimates of revenues, expenses, and rate base for .
service to 50 and to 200 customers, respectively, reflectidg the rates

presently being charged by applicant .y and reasonable 0p ting and

1/ Domestic Service

Per lieter
Quantity Rates: , fer Month:

First 600 cubic feet or less . . . . 81,75

Next 1,400 cubic feet, per 100 cubic feet . 15

Over 2, ,000 cubic feet, vper 100 cubiec feet . = .20
Minimum Charge:

Any Size meter ¢« & e w s e . .A L 1075

Irrigation Service

Irrigation service is being rendered to three customors
under special contract provmdlng 550 znnual minimum charge 'to
each and 2 commodity charge of 8% cents per thousand gallons.
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maintenance expenses. The results of this report may be summarized

as follows:

: Assuming 50 . -:  Assuming <00 -
:Domestic Consumers,:Douestic Consumers,
Clessification H 3 Irriration : 3 Irrication

Operating revenues & 1,600 & 5,800

Cperating expenses including : Kr
straight line depreciation - 2,340 ‘ 5,050 -

Operating expenscs including Do
5% sinking fund depreciation 1,830 4,420

Net operating revenue '
(using st..ln..depr.) (740) 750

Net operating revenue ‘ '
(using 5% S. F..depr.) (230) 1,380

Undepreciated rate base 23,740 | 33,000

Rate of return )
(5% S. F. method) 7 Loss Lo 2

(Red Ficure)
Applicunt did not request thut any specific rates be

authorized by this Cqmmission, but instead asked that the CQmmission
set rates which in its opinion would te fair and reasoncble.
It was the expressed opinion of the Commission's enginecer
that the ratces presently.charged by opplicant were insufficicnt éo
1d 2 proper rcturn on the investment for the near ?uturé, and that
harges should vary depending on meter size, It was also
suggestaed that domestic customers sho;léfbe giQen oriority over
irrigation customers in the event of shortage of supply or pipe—liné
cdpacity.
lr. Catey testified that applicant had been collecting
advances for each meter connection without provision for refund. The
amounts charged were 3125 for each conneétion #rovided w;thsa'5/§ x
3/h4inch neter, and %132.50 for one-inch meters. ' It was recommended
that a main extension rule be adopted, consistent with 6ther'comparable
water systems under this Commission's jdriédiction,_provi@ing for a

free footage allowance of 100 feet ver individual dcmes;ic customer
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and a specific method of refﬁnd for advances collected.for footage of
extension in excess of the free footage. For real estate subdivisions,
it was recommended that the full cosﬁ of the extension be"advanced,
subject to refund on the basis of a fixed pércentage of revenue from
such extension. | |

Applicant at the hearing indicated that, should the
Commission order a main extension rule such as.recommended by the
staff, he would make refunds to customers from whom the 3125 and
$132.50 acdvances had been collected, by crediting their individual
bills at the rate of 35% until such advances had been refunded in |
full. The Commission's engineer further suggested the,instaligtion'
of pressure limiting facilities on the lower extremities of applicant's
water systeﬁ where static pressures now approach 160 pounds per square
-irnch.

!r. . 0. Foster, appearing fér the Talmage'Improvemént Club,
Inc., objeetad té the inc¢lusion of the_area represented by that
organization in the territory for which aprlicant réquests a
certificate. He explained that this area, located adjacent to the
nendocino State Hospital, was receiving surplus wéter‘from the |
hospital and did not desire to be served by the Frank Rogina water
systenm.

Provision was made at the hearing for applicant to file a
map setting forth the ¢xact boundarics of the territory for which

certificate is desircd. This map was filed with the Commission on

March 22, 1949, and refereace is made %o that document for an exact

deseription of the area.

The Commission is of the opinion that a certificate should j
be granted to applicant covering the entire territory included in the
map to which reference has herctofore beem made. It is concluded that
the objections raised by the Talmare I;provement Ciub, inc; to the
inclusion of their area are insufficient to justify omiésion of that '
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area. The Commission can see no possible~disadvantage that might
accrue to the Improvement Club by inclusion, for the reason that there
would be no obligation on the part of its members to take service from
applicant nerely because of inclasion.in the certifiéated:area;
Further, if ﬁhe Improvement Club's area were excluded, appiicant would
be under no obligation to serve this area in the future;-whidh"
conceivably could be disadvantageous to the members of the club,

It is likewise concluded that 2 rule and regulatioh covering
main extensions to individuals and to real estate subdivisiohs'uniform‘
with other comparable utilitics is desirsdble, and the order will ‘

. o ressmab/e .

provide for the filing of such a rule. It is deemed ?:qpﬁrut?at | <%é;;)
arplicant make refunds to. customers having made advahéés under vast
procedures of applicant, in accordance with applicant's commitnent

stated at the hearing and recited above.

The Commission concludes that the rates and contracts under
which service presently is rendered arebgépcaper. The'fbllowing order 42;??
will vrovide for. fair, jusﬁ, and reasonable‘rates. Nhile these rates

may not yield applicant a full return on his investment at the outset,

due to the developmental stage of the water system at the present, ; '
they are deemed proper ?or the future, | @

The certificate of public convenience and necessity issued

herein is subjeet to the following provisions of law:

That the Commission shall have no power to authorize the -
capitalization of the franchise involved hercin or this
certificate of public convenience and necessity or the
right to own, operate or enjoy such franchise or
certificate of public convenicnce and necessity in
excess of the amount (exclusive of any tax or znnual
charge) actually paid to the State or to a political
subdivision thereof as the consideration for the grant
of such franchise, certificate of public convenience
and necessity or right.

ORDER

The above-entitled application having be:n considered,
public hearing having beer held, the matter having been submitted

now keing ready for decision,
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IT IS HERESY FOUND 43 4 FACT that public convenience and
necessity will reguire the construction and operation of a public
utility water system by'Frank Rogina in Mendocino County, in the arca.
set forth in a map filed on March 22, 1949 in this proceeding;
therefore;

IT IS HERZBY ORDZRED that a certlflgatu of public convenience
and necessity be and it is granted Frank Rogina to construct and
operate a public utility system for the distribution and salerof watef
within the territory hereinbefore described; |

IT IS HEREBY FURTHER ORDIERED that applicant shall:

1., File rates set forth in Zxhibit ~ and the rule and regulation
covering main extensions set forth in Zxhibit B together
with other rules and regulations and a tariff service area
map acceptable to this Commission and in accordance with the
requirements of General Order No. 96, to become effectzv=
Jun; l 19h9

Noti fy this Comm*551on in wr*tlﬂg, within thirty (30) days
thereafter, of the completion of the facilities scheduled
but not operative at the time of the hearing, included in
the system for which thls certificate is granted.

File, by July 1, 1949, four copies of a comnrehensxve map,
drawn to-an indicated scale of not less than LOO feet to
the inch, delineating by approprizte markings the various
tracts of land and t@rrltory served and the location of the
various properties of applicant.

The authorization herein granted will be vuid if not exercised
within one (1) year from the date hereof.

The effective date of this order shall be twenty (20) days

after the date herecof.

2%
Dated at San Francisco, California, this _ //351—" da

of %Z_, 1949.

7'-mm;ssaoners




Schedule No, 1
GENERAL METERED SERVICE

APPLICABILITY

applicable to all metered water service, except irrigation service
covered by Schedule Ko, 2.

TERRITORY

In and about the unincorporated town of Talmage, iendocino County, as
delineated on the map included in the Tariff Schedules.

RATES .
Peyr Meter

uantity Mutes: , Per Month
First 500 cubic feet OF 1833 & v o o o o « o » o 92,00
Next 1,000 cubic feet, per 100 cubic feet . .. . 25
Next 1,500 cubic feet, per 100 cubic feet . . . . .20
Next 2,000 cubic feet, per 100 cubic feet . . . . 15
Over 5,000 cubic feet, per 100 cubic feet . . . . ~30

Jdinimum Charge:
For 5/8 X 3/4-40Ch MELOL « @ v e v ee e e .. 2,00
P‘OI" B/A—inch m@ter * & @ ¢ +& = ° & 9 =& o B 2.25
For l-inch meter ¢ « & e cie. v 0 o o o arer 3.00
f'OI‘ ls-iDCh meter e o, o, ®, 8.8 8 8 ¢ 8 @' 'a"e* L.OO
F‘O!‘ z-im:h neter ® ¢ a,m.m.0 90 s'¢ o0 e’ "’ 6-00
FOX‘., B—inCh meter ® o,8,e s,0'8+m® .'0‘0'5'0'12000 .
FO!‘ ! L-inchmter o‘ - & ...‘......n.‘.'.'.'.'25'.00»- '

The Minizum Charge will entitle the customer to
the quantity of water which that monthly minimum
charge will purchase at the Quantity futes.

EXHIBIT A
Page 1 of 2




Schedule No, 2
« TRRIGATION SERVICE

APPLICKSILITY -

Applicable to metered water service where water is used only for
Irrigation purposes.

TERRITORY

: In and about the unincorporated town of Talmage, sendocino Count;,
delineated on the map inecluded in the Tariff Scbedules.

BATES
Per Keter
Quantity Rate: Per lionth
Per 100 cubic feet . . . . . » $0.10
Zdnimam Charge: ‘ Per Year

$25.00

For li-inch meter or smaller L0
40.00

For 2-inch meter . . . . .

FOr 3~inCh MELET o o o o o o o v v < o'e o o 0 o 55.00

For L=inch meter . . v o o @ o o o o 75.00.

The xdnimun Charge will entitle the customer
to the quantity of water which that-minimum
charge will purchase at the Quantity Rate,

SPEUIAU CONDITICNS

The annual minimum charge shall be payable pr;or to commencement of service
at the beginning of each irrigation year. The minimum charge will apply as a
credit to subsequent bills within the calendar year, . :

This service is secondary to domestic service and the utility must be given
24 hours' rotice before each irripation. In the event that insufficient water.
is available for all irrigation users %o be served at the same time, rotation of
use may be required. : B

EXHIBIT A
Page 2 of 2




RULE AND REGULATZON
CONCERNING MAIN EXTENSIONS

A, General Extensions:

The Company will extend its water distribution mains to new customers at its
own expense when the recuired total length of nain extension from the existing
facilities is not in excess of 100 feet per service -ccnnection. If the total
length of main extension is in excess of 100 feet per service, the applicant or
applicants for such service shall bc required to advance that 'portion of. the
reasonable estimated cost of such extension over and above the estimated cost of
the said 100 fect of main per service; nrovided, howaver, that in no casze will
the above vstimate be based upon a main in excess of four (4) inches in diameter.
The moacy so advanced will be refunded, without interest, upen the basis of the -
cost of 100 feet of main for cach addltlonal service connectod, within a period of
ten years, to the extension for which deposit has been made, mut in-no case shall
the total refund exceed the originnl deposit. adjustment of any sudstantial
difference betwecn the estimated and the reasonable actual cost will be made after
completion of the installation. No deposit will be required from st applzcant
requesting service from a main externsion already in place.

B. Extensions to Serve Tracts or Subdivisions:

. Applicants for main exteasions to serve subhdivisions,tracts, and housing
projacts shnll ba required to deposit with the Compsny before construction ia
commenced the ostimated reusonahle costs of the nocessary facilities exclusive

of service connections and meters, The size, type, and quality of materials.

and loecation of the lines shall be specified by the Coapany nnd the actual
constructing will bde done by the Company or by a contractor acceptable to it.

In case of disagreement over size, type, and location of the pipe lines-and the
construction medium the matter may be reforred to the California Public Utilities
Commission for scttlement. adjustment of any substantial differcnces between the
estimated and reasonable actual cost thersof shall be mace after the completion
of the installation, subject to rev evi bvr the Commlsqion.

¥or a pcriod not exceeding ten years froam the date of completion of the main
extensiun, “he Company will refund to the depositor, or other party entitled
thereto, annuslly, 35% of the £ross revenues cul.ected from cunsumer. or consumers
occupying the property to which the said extension has been made; provided,
however, that the total payments thus mace by the Company shall not exceed the
anount of the original deposit without interest, -

ZXHIBIT B




