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Decision No. ;‘ZZ :Z 22

BrFORE THE PUBLIC UTILITILS COMMISSION OF THEL STATE OF CALIFORNIA

Application by SOUTHLEN COUNTILS GAS

COMPANY OF CALIFORNIA in cornmection

with fuel o0il escalator clauses con~ Application No. 30232
tained in filed rate scaecdules and

special industrial contracts.

OPINION AND ORDER

In this applicatiog Southern Counties Ges Company of
California esks this Commission to prescribe that appliceat’s exist-
ing fuel olil escelator cleause contemplates the gearing of natural
| gas rates to Bunker Fuel 0il, and requests that en order be issued to
postpone concurrently the opsration of such escalator clauses on the
effective gas rates pending the Commission's decision in Case No.4716,
now under submission. In support of these requests, the company
states in its application that it is of the opinion that Bﬁﬁker Fuel
01l is the proper criterion for its escasletor clauses, but thét it
desires to avoid reductions in certain of its filed schedules and
srecial contracts which would automatically result from the reduction
in the posted price of Bunker Fuel 0il on April 1, 19@9,(l)whicn,
the company contends, would be inconsistent with its rate proposals

in Case No. 4716.
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A typical fuel oil escaletor clause as now contained_ig

filed schedules and specizl contracts of this company is quoted as
follows: ’

"SUBJLCT TO 4 CH}NGL (WITHIN THE RATL LINITS QUOTID ABOVL)

OF 1/6 OF ONL CLNT PLR THOUSAND CUBIC FriT FOR ZACH CHLINGL OF
CONL CENT IN THE POSTLD PRICE OF INDUSTRIAL FULL OIL ABOVL OR
BLLOW 954 PER BARRwL. FOR THL PURPOSE HEREQF SAID POSTED PRICL
MLLNS THE PRICE IN TANK CAR 1OTS OF INDUSTRIAL FU:RL OIL CONFORM-
ING TO PACIFIC SPECIFICATION No. 400, AS QUOTLED TO CUSTOMZRS -
GLNERALLY, LITHLR BY THL: STANDARD OIL COMPANY:QF CALIFORNIA AT
ITS EL SLGUNDO REFIN-RY, OR 3Y THL GLNLRAL PLTROLZUM: CORPORATION
AT ITS TORRANCL RLFINLRV OR 3Y THL UNION OIL COMPANY OF
CALIFORNIL AT ITS hILmINGTON RLFINLRY, WHICHLVER POSTED PRICL

IS THZ LOWEST." _

The designation "Pacific Specification No. AOO"'was-rirst
incorporated in the company's schedules, effective October 1, 1946,
transmitted by Advice No. 233 received for filing August 30, l9h6.
Prior to QOctober 1, 1946, the compeany's escalaﬁor clauses géherally
referred to "Standard Fuel 0il"™ as quoted by Standard 0il Company of
California, "General Industrial Fuel 0il"™ as quoted by General
Petroleum Corporation, or "Industrial Fuel Oil" as qubted b&‘Unidn
0il Company of California. The change in designztion reflected by
the sheets transmitted by Advice No. 233 4id not represent a chénge
in the applicable fuel oil, but rather was effected 1n order to.con-
form more closely to the terminology used initially by the oil
industry on the Pacific Coast in issuing quotations for ruel oil
wetween August 17 and 23, l9h6.' W hereas the grades of fuel ol pre-
viously quoted were defined primarily according'to range of specific
gravity, the grades under the new designation arefderined according
to range of viscosity. For "Pecific Specification No. 4LOO" a

minigum viscosity was prescribed, but no maximum.
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On August 3, 1948, & new fuel o0il quotation was issued
segregating Pecific Specification No. 400 into two gredes, designeted
by Standard 04l Company of California as "Standard Fuel 0il"™ and.
"Standard Bunker Fuel Qil™, respectively, the latter having the
higher viscosity. Standard Bunker Fuel 0il carried the same price as
previously quoted for Pacific Specification No. 400, but "Standard
Fuel 01il"™ was quoted at 1l0¢ per barrel higher. Effective with the
Jenuary 25, 1949, quotation, a 20-cent per barrel differential was

established between standard fuel oil and bunker fuel oii, which

differential was perpetuated in the April 1, 1949, prices. These,

and related, quotations by the other pertinent oil companies had
no effect upon rates of applicant, nor did subsequent gquotations
until April 1, 1949, for the reason thet maximum rates were control-
ling, and accordingly no changes in retes resulted from the inter-
vening 0il price quotetions. The April 1, 1949, quotation, on the
other hand, reflects a reduction in the price of fuel oil sufficient
to meke effective reductions in certain of the rates of applicant in
accordance with escalator cleuses based on the Bunker Fuel 0il
subdivision of the Pacific¢c Specification No. 400 grade.

This Commission is of the opinion that the grade of fuel
01l contemplated by the escelator clauses of applicant's filed
~rhedules conforms to whet is currently designeted as Bunker Fuel 01il,
which is the higher viscosity oil of the two subdivisions of Pacific
Specificatlion No. 4LOO. It is concluded that the designation now
ccrried in the escalator clauses of applicent is sufficiently explicit
without modification. It is general knowledge that the most repre-

sentative fuel oil grade competitive with izdustrial and commercial




natural gas is Bunker Fuel 0il, end rate filings of other gaé

utilities have been accepted upon that basis.

This Commission is asked to grant applicant's prayer for
the reason that to do otherwise would result in "...reductioné“nbw
in certain rate schedules and in its épecial industrial contracts,
which would be inconsistent with its proposals in Case No. 4716, and
which rate chenges would be altered again soon by the COmmissidh's
decision in that pending rete case...". It is the position of ﬁhis
COmmissioh that conditions contained in presently filed and effective
ta&ifrs are nct contingent upon or subject to interpretation upon
the basis of a surmisal as to findings which may be made by the |
Commission in a pending proceeding.

A public heering under the circumstances being deered un~
necessary and good cause appearing,

IT IS EEREBY ORDERED that the application of Southern
Counties Gas Company of Culiforaia be, and 1t is, dismissed without
projudice. ‘

IT IS HEREBY FURTHER ORDERED that Southern Counties Gas
Company of Califoraia shali file on or before May 1, 1949, only
those gas rate schedules necessitating adjustments in the effective
rates in accordance with the fusl oil eséaiator clauses contained
therein to conform to the posted price of Bunker Fuel 01l effective
April 1, 1949. Southern Counties Gas Company of Calirornia shall
jncorporate the appropriate adjustments in the rates conteined in
those special contracts referred to in the application. The rates
contalned in the tariffs and speciel contrécts noted in this order

shall be effective May 1, 1949.




The effeoctive dave of thls order shall be the dato hereof.

Dated at Los Angeles, California, %this o2l
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