- CARPINTZRIA-WATEZR CONMPANY, a

Decision No. 42807 - o I | m/@/ﬁjll

- BEFOREZ THE FUBLIC UTILITIES COrIZISSION OF THE STATZ CF CALIFORNIA -

.

In the matter of the Application of )
corporation, to adjust 1ts rates Application No. 29867
for water service at Carpinteria, -

Santa Barbara County, California.

Everett L. Clark, for applicant.
CPINTION

Carpinteria Water Compan Y a corporation, owns and onerateo
a water works furnishing domestie, mﬁnmcib-*, and 1rr1gatmon water
service in and about Carpinteria, Santa Barbara County, and filed the
zbove-entitled application on December 1, 19&8,'seekiﬁg authority to
establish an increased schedule of rates. Authority is alsO‘requested
to adjuSt the books of the corporation to reflect the results of a
recent inventory and appraisal and to bring each account into accor rd
- with the Cormmission's Uniform Classification of Accounts for‘water
Corporations,

A public hearing was held before Examiner Warner in
Carpinteria on larch 9, 1949.

The applicant's system serves about 860 customers throughou:
an area of approximately 650 acres in and about the unincorporated -
community of quplﬂterla. The certificaﬁed service‘areﬁ'includes a
total of about 2,500 aeres, and the m“dor portlon of the uneerved
area is southeast of the town of Carpinteria.

The system was c¢onstructed in 1919 to.supply water on &

small scale to the tenants of 2 few houses owned by ir. Frank L.

Stewart and E. 5. Atkinson, president and secretary, respectively, of.

aponlicant cowmpany. Detwaen 1919 and 192L ihp'systemuwas extended to
.
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" serve several neighbors whose private wells were going dryjdue to the

lowering of the water table. Applicant was incorporated in 1924 and
was certificated under Decision No. 14639, daﬁed March 5, 1925.

The water supply source consists of four wells, a fifth well
having been abandoned this year. One of these wells ié'out of‘service
but may be rehabllltated when the wa:er level in the well rises. Two.
older wells, drilled in 1927 and 1940, are about LOO feet deep. Their:

ater levels have dropped over 50 feet since 1946 and a.new well, cox-
pleting the present supply; was drilled in 1948. Th;s well is 288 feet
deep. Storage is provided at the pumping plants in surféce storage
tanks; three of which have a total capacity of 42,000 gallons and &
1ourth 1nst¢lled at the new well, has a capacity of 10*,500 gallons
A 25 000-gallon tank elevated 36 feet abovo the towu, malntalns

ressure in Carointe*lo and west of the town, and a new pressure task
is being installed to serve. a subdivision opening up cast of the town.

The distribution system consists of 7L;hls,feét‘of mains
varying in size fromoB/L-inch copper and gelvanized pipe to six-inch’
transite pipe. |

Prior to 1948 there were only ten mnters inotalled' but
" following the mnstallatzon of iMcCurdy sand trans 1n 19h8 a total of
111 meters had been 1nstalled by the cnd of 1948 and it is est;mated
that 200 additional meters will be installed by the end of 19h9.

Applicant's nresent rates were authorized«in Decision?

No. 24645 and became »Sfective March l; 1932; They provide for a flab
charge of $2'per month for domestic service;.ana charges varying from
42 to $20 per month for commercial service. Additional charges are
made to‘thé‘domestic.flat ravs charge for garden irfigatioh and extra
rooms. The present meter rate has a minimﬁm charge of $1.75 per month,
and quaotity chargesivory from 25 cents per 100 oubic feet forxthe
fi?st 2,000 cubic feet to 15 cents per lCO cubic feet for 2ll over

10,000 cubic feet per month.
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Applicant's proposed rates includé a flat rate éharge of
$2.50 per month; with additional charges for water for garden and
irrigation. The'proposed irrigation rate would be s greater increase
for small gardens and a smaller increase for larger gardens and would
result in on increase of about 30% for the average 5,00043quare-foot
garden: The proposed meter rate includes a minimum éhafge'of‘$2;io
per month with quantity charges which vary from 30 cents ﬁer 100 cubic
feet for the first 2,300 cubic fect to 15 cents ver 100 cubic feet for
all over 20 OOO cutic feet per month. Proposed fire hydrant rates
represent an increase of from 66% to 133% to the fire dlstrict.

In its application, applicant requests author;ty to adjust
its book records to reflect the inventory and appraisal of its proper-
ties filed as Exhibit 16. The books of'applicant as of December 31;
1947, show the undepreciated cost of applicant's properties at
3146,396.62. As'of the same date, the éppraisal; including lénd at
its recorded cost, shows a total of 3165;&37;27. It is alleged in the
appraisal report\and the testimony in support thereof, that applicant's
plant records are incomplete and do not reflect the proper cost of its
fixed capital in service. The avpraiszl includes an allowance Qf 10%
for overheads: The Commission's staff engineer, in Exhibit 18 allows -
3% for overheads and reports the cost of applicant;s pfopertiés at
9147,350.24.

A public¢ accountant who 15 familiar w1tb appllcant's bocks

and hac reviewed then for\many years, testified that labor costs were.
properly distributed between capital and operating expensg. In his
opinion the amount charged to fixed capital accountS‘représcnts the
investment in the company's propertiecs. Sxcept for charging part of
the president's and part of the superintendent's salary to éapital;:it
has not been the practice of applicant to :.nclude ove}head charges in

its capital accounts. Such overhead expenses as it has 1ncurred have
. 3




in the past been included in operating expenses. This has been the
‘policy of applicant for many years. To add now to C&Ult&l an allow—
ance for overheads for caoxtal installed prior to December 31, 19&7,
is tantamount to a retroactive adjustment of applmcant's capital
charges. The record in this application does not warrant such a pro-
cedure. There is no objection to applicant redistrlbuzlng the |
$1L6;396.62 to its fixed capital accounts, but we will not permit itl‘
to increase the aggregate charges to such accounts as bf,December-Bl;

1947.

Mr. Patrick J. Maloney, vice president of the applicant

company, introduced an estimate of operating revenue and expense for
a normal year under the proposed rates-. Mr. R. U. Fitting; an expert
witness appearing for the applicant, introduced a rate bése-as\of )
December Bi, 1948. This information is summarized Eélow; t6g§th¢r

with a related rate of return.

Company Exhibits Nos. 9 and ‘17

Estimated Normal
Year of Applicant's
Item PrOpOSud Rates

Operating revenues ‘ h % Ll 182"
Operating expenses including taxes and o
uncollectibles 30, 865m

Depreciation expense (5% S.F.) ' g,BlO
~ . Total Operating Expense ¢ '

Net operating revenue ‘ | -6 507f-
Rate base* as of 12-31-48 (undepreciated) ‘ 218 ‘683
Rate of return 5.9

% Fixed Capltal orlglnal cost per Clark apprazsa1.~

The following is a summary of earnings at the present'rates
for the year 1948, and at the present and propOSea rates for the es-
timated year 19L9; based on the exhibit and testimony of Commissioh

staff engineer John D. Reader.
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Year 19L8 Estimated Year 1949

. ‘ At o
AL At ~ Applicant's
‘ Present Present Proposed -
Item Rates Qates , Ratbs
Operating revenues - p 31 ggg - 7 igg b %2,;00
Operating expenses a, ; %% B
Net Operating Revenue - 8,
Average rate base (undeprectated) 180,090 | 1995L?Qj. 199;&90‘ |
Rate of return 4.81% 4204 - 6.77%

The difference between the revenue estimate presented by_thefapplicanﬂb
witness and that présenzed 5y the Commission's staff lies ih the use,
by the. applicant's witness, of a December average ;ustomer-use fmgure
rather than an annual average customer-use figure, and also, 1n-th
use by the applicant's witness of a smaller number of meteks\which;
he estimated, would be installed curing the yeér 1949, we5d§ not te-
lieve thet December, 194E, is necessarily a representaziveimonth‘for
average water use for the vear. e believe that the number of meters
installed during 1949 will be the maximum; sincé‘the installation of
meters ié an effective rieans of curtailing water wastage in the lower-
ing water level areas of Sunta Burtara County. The operating expense
in all cases includes uncollectibles, taxes and 5% dep:ééiatioh”annuity,
It is concluded {rom the evidence that the”prqposed‘rate |
schedule will place ar unduly high burden on'certa;n'classes of cus~
vomers. The yield of the present rates,‘howeVer; is insufficient and
applicant is entitled to relief. The order herein, therefore, will
srovide a modified rate structure which will more equitabiy Spread
the charges among the verious classes of water users and will result
in an increase of about 85,600 and a net return of approximaéely 6%

upon operations for the year 1949.
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Carpinteria Water Company; having applied4tp the Commission
for an order authorizing increase inlwﬁter rates and chérges;'apublic
- hearing having been held; and the matter having been submitted for
decision; : |

IT IS HEREBY FOUND AS A FACT that the increases in rates
authorized herein are justified; therefore; |

IT IS EEREEY ORDZRED that the flat rate and metered rate
schedules now on file with this Commission be canceled.

IT IS EEAZBY FURTHER ORDERZD vhat applicant is authorized to.
fiie-in quadruplicate with'this Commission, after the effective date of
this.order. irn conformity with General Oréer No; 96’ the schedule of
rates shown by Sxhibit A attached hereto, and, after not less than
five (5) days' notice to the Commission and to the public, to make
said rates effective by billing periods for service rendgred on ‘and
after June 1 , 1949. | . .

IT IS EEREBY FURTHER ORDERED that anplicantfs requeSt-for
authorlty to adjust its books to reflect the over-all results of the
appralsal introduced as Exhibit No. 16 is denied.

The effective date of this order shall be twenty (20) days
after the date hereof. | |

Dated at Los .mgeles; California; this eZé N dajr o‘f \

, 1949 | |

/’\-/ é g%?ssibners. >




Schedule No. 1

METERED RATES~GENERAL

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Entire area of service within and in the vicinity of Carpinterisa,

Sante Barbars County, Californis, as shown on ‘the map included in the Tariff
Schedules of Company. _ .

RATES

Per Month
Minimum Charges: . Per Meter

For 5/8 x 3/L-inch meter .
For 3/k-1nch meter
For "~ l-inch meter
For 14-1nch meter
For 14-inch meter
For 2-inch meter

Quantity Rates:

First 700 cubic foet Or 1ess ¢ ¢ o o'« « «
Next 4,300 cubic feet, per 100 cubic feet . .

Next 10,000 cubic feed, pexr 100 cubic feot .
Over 15000 cuble feet, per 100 cublc feot .
The Minfmum Cherge will ontitle the customer to the
gquantity of water which that monthly minimum charge
will purchago at the Quantity Ratee.

EXEIBIT A
Page 1 of 8




Sehodulo . No. 2

FLAT RATES-CENERAL
APPLICABTLITY |

Applicable to household, domestic and commercisl water service
furnished for & fixed periodic charge desed on tho number of units or
focilitios served. .

TERRTTORY

' Entire arec of gerviéo" within and in the vicinity of Cariaintc'xfid;
Sapte Barbora County, Californic, as shown on the map included In the
Toriff Schedules of Company. '

RATES
- Per' Month
- Per Unit or .
. . . Por Fecility
(1) For cach residence, bocrding house, cpaxrtment, .
' lodging house, tomement or flet of six rooms or
leas; including ono bathtud or shower, one. .
toilet, one ctall urinsl cnd one wesh bealn and _
oxcluding any irrigetion of lewns, shrubs, trees, .
ond gordons, MANATUN o o o a s sm e s v o o sne P 250
(a) For each cdditionsl room over six in number. . .10
(b) For eech additioncl bathtub, ghower, wosh .
besin, stall weinel or toilet o+ o . . 0 . .20
(¢) Additionel for oech doudle or single leundry . '
‘tray . - Q ; .' ; .. - ; .. -;’ . ; - - ‘ - & - - - .20

For ixrigation by sprinkling of lawns, ghrubs,
trecs, cnd gerdens, and for & poriod of not

less then 12 months: . - _ ’ o
First 500 sq.ft. or less, of irrigated exce. .
Next 4,500 sq.ft., per 100 sq. £t. of irrigeted
wo& L - L d - L4 - - - . - - - - - - - - L4 L] - - .
Over 5,000 sq. Tt., per 100 sq.ft. of srrigeted

&rca.....‘«..-....-’.....-...‘.‘

For ecch store, market, bakery, confectionaxy
shop, church, hell, printing estoblisiment,

drug storo, dilliard perlor, werehouse, lumber
yord or similer commorcial estcblisimont mot.
montioned,” including ono toillet znd ono wesh
basin and excluding eny irrigetion of lawns,
shrubs, trecs ond gerdens, DADIMUM « « o o e o o
(2) For ench cdditioncl toilet or-wash besin . .-
(b) For cech stell urinsl, bethtud or shower . .
{¢) For occh loundry tubd or slop sink ..o o » oo
(&) For onch vegetable fountain sproy outlet head.

For each ber or sods fountain in comnection with
eny estodlishment sorving food or drinks to the
Public, min{muB « o ¢ ¢ o o o e o v o

(Continued)

EXETRIT A
Poge 2 of 8




Schedule No. 2
FLAT RATES-CENERAL

RATES (Cont'd)

Paxr Month
Per Unit or

‘Per Facility
(5) ForeaChgarage)mmm-o--ooo-'coco o$how
(6) For each service otation, miRITUB . « « - o o+ o . 5400

(7) For easch vash rack in comnection with a gerage,
service station, or othexr business « + « « o« o+ o 1.00

(8) For each trough or wall Wrina) . e o . o o 3;00

(9) TFor each beauty or barber shop, minimum . - 2.50
(a) For each cheir in excess of one . . o .50

(b) Additional for pudblic bath, each tud :
OF SHOWEY 4+ o o« o« o o o 5 s s o = = @ 1.00

(10) For each restaurant or eating plece bhaving
capacity to seat 20, or less, persons at one
tmc,mm--..-ooo-‘oooon.o z‘-00
(a) Additional for each soat in excesa.of 20 . . A5
(b) For each combination sink and dishwasher . 25

Tor esch motel or auto court sccording to any :
combination of tho following units: minimum . L.oo
() Each cobin or room with bathroom and
ILCHEDOtt® + = o o = ¢ o = & % ® 2 > ¢ + o o 1.00
() Eack codin or room with comnected dathroom . .
(¢) Eech cebin or room with wesh basin . « « » « .
(d) Ecch cabin or room without plumbing for water
(e) Each public toilet, stell urinel, dathtud
Orehower-.......-.'...w.'-‘s...

For osch automobile trailer camp according to ony
combination of the following units: minlmm . . .
(z) Bech cobin or room - ssme a8 for motels
(b) Each public toilet, stell urinal, bathtub
OF ShOWeY' « o« o o o & o & = o a » & & @
(c) Each outeide garden type faucet .+ « « «
(d)EaCh Public h‘mm tu.b * ® v ® e v 8 e »
(o) Each public kitchoni . o = = = =« « = = o =
(£) Bach “Bendix"” or sinmiler clothes washing
mcmﬂ l. - - - L - . = - - - - - - - . LR J

Southern Pacific Compeny, Carpinterig depota .

Frozen food procesaing and storage plants,
mim - L] L] - - L ] - - Ll L] - * o > @ & . - a

For ope or more small dwellings without modern:
plumding and on the eeme lot where, 1n the
Company's opinion, enforcement of the separate. .
min{mm rule for each residence or dwelling would "
work undue bardship - C ‘ ‘ ' ‘
(2) Each garden type faucet or outlet "« + o o o o 30
(b) Each room irrespective of whether in the seme .

house or occupied by the seme family « « « « « .10
(¢) Minimun charge for rooms and feucets per lot .  2.50°

(Continued)
EXHEIBIT A

Page 3 of 8




Sohodule No. 2

. FLAT RATES-CENERAL

'RATES (Cont'd) o
' Per Month
.Por Unit or
.. Per Facility
(16) For citrus or other fxuit procossing or . O
packing houses, -having any combination of
six (6) of tho following facilitics, minimm . /... $1o o0
(B) Tolloto, 0BCR o s'e o'a o s » srad & ¢ $-o-0" 25
(b) Stall urinals, each ..-......'."-'. -
- (e¢) Wesh basins or laveteries, each: ¢ <o & 4 & .25
(d) Showors, cach shower hoad outlet . . 25

For each citrus wash tank, minimum . o oo’ o ove-anen : 5.00

Tor vater for listed domostic animals kept or

roisod on & customor's promises tor priva'ca or for.
commercial puxposos:

(a) Cattle and horses - first 5 head, esck . ......

(b) Sheep, goets, and hogs --first 5 head,. each .

(c) Fowl or rabbits - first 5 head, oack .’ . . . .

(a) Cattle end horses - over 'S head; per head ..

(e) Shocp,” goets and hogs - over 5 head, por hea.d..‘

(£) Fowl or reddits - over 5 heed, por head " . e o

For each and all other cicsses of scrvice the general
motered service ratos shall bo applicn'blc.

All customers ueing weter in large or varizble
quantitics shell bo served end cherged for service .
in eccord with the' applicablo metorod service retes.

EXEIBIT A
Pege 4 of 8




Schodulc No. 3
FLAT RATES-SPECIAL

APPLICABILITY

n'o'plicc.olc to flot rete woater sorvico for conau'uction work.

TERRITORY "TORY

Entire aroa of sorvico within and in the vicinity o ‘Cerpinteric,
Sante Borbera County, Cilifornie, ss chown on the TP mcludod in tho
tariff gchedules of compeny.

RATES

Pex Montk
Pexr Unit or

Por Fecillisy

(1) Tor weter for sottling backrill :Ln d:.tches cnd
tronchea:r
(2) Por cudic foot of excavation per lin. ft. of .
urcnch...-............'--.-..$0-001‘
(b) Minfmum chorge per’ limosl foot of trenck o' v o o o .0 Ok
(¢) Minimum chergo per oervice connection OF JOb . o et - 14000

For wator usod for uixing cemant conerote y 811 types

of building construction, Including water for curing,
por'bmclofcemcnt........'......‘..-. -15

For weter for concrete otreot curb.ng construction,
por loo lmoal foct Of cu:‘binc - L ] - - - Ll . . - - - »

For woater for comcrete flooxr or sidn welk construction ’
por 100 square foot ot floor or olde welk . . Yo o s e

For woater for drick construction purposas, 1nclud1n@;
wetting drick, por 1000.brick lodd v o v & o o 2 e o

For water for plestoring interior ':uild.ing we.l‘ls, :
“per 100 squore yords of plastered surfuce e e v s .

For water for cll othor building purposes using “.i'no s
Perbmel Oflimo ooyo-aoat\ao\-on---

For woter for settling greded. atrocts of aversge
Vidth,p@!‘lOOlinﬁ f&@t-......-.-'--.. l.oo

For uwse of & fire hydrent by = contrac‘tor or 'build.er,

vhen opplicedle ordinences cnd rules wnd regulations

of the County of Sente Barbera pernit such uge, not

including water aorvice, per hydrent cormection « e s X.OO

Ml 0\19‘('-011\61'9 of every class ustng vater 1n J.arso or
variadble gquantities shall be gervoed and’ ohnrgjaa Tox
the sorvice in accord with the sppliceble metered:

service rates:




Schedule No. 4
PUBLYC FIRE HYDRANT RATES

APPLICABILITY

~ Appliceble to ail fire hydrant water service supplied Py duly
organized Sente Barbara County Fire Protection District or s:lmlar body
. or organization.

TERRITORY

Entire aroca of servico within and in the vicinity of Carpinteria,

Sante Barbara Cownty, California , 85 shown on the map included in the Tariff
Schodules of Company.

RATES Per Month

: Per Eydrant .
(1) District-Owned Hydrants (Any Type) --

Installed and maintained et the expense.

of District.

(o) heinch x 2h-inch single outlet, from 4-inch main

(b) Y-inch x 25-inch single outlet, from 6-inch main

(c) 6-inch x 24-inch eingle outlet, from S-inch mainm

(4) 6-1nch x 24-inch doudlo ocutlet, from 6-inch main

Company-Owned Hydrants (Any Type) ==

Instelled and mainteined at the expense of company.
(e) 4-inch x 2%-inch single outlet, from Y-inch main
(b) Lainch x 28-inch oingic outlet, from 6-inch mein
(¢) 6-1nch x 24-inch singlo outlet, from 6~inch main
(4) 6-1nch x 28-inch double outlet, from 6-inch main

EXHIBIT A
Page 6 of 8




Schedule No. 5

FRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Appliceble to service to private fire spriridler eystems or fire
nydrants within duildings or within the premises served or to be(smed.

 TERRTTORY

Entire arcs of service within and iIn the vicinity of Carpinteris,
Senta Barbara County, California, as shown ¢n the map included in the Teriff
Schedulos o!f Company . ‘ .

RATES ‘
Per Month

(1) For cach private fire hydrant (Any Type)
(a) Loss than 1A-1nch S12€ « o o o o ¢ o o o s o o o $ 0.50
(b) l%“inCh 5120, w o s o o s o o @ *. % e o 2 o s s o» ’ -'75
(G) 2-1110]1 8120 a ® ¢ * & & & & e » o :., s & o 9 - 1.00
(d-) eiﬂ‘mCh BIZ0 ¢ o o o ¢ @ 2's o &+ s &2 v o & v o . _ 1025

(2) For each direct comnection to distridution mains for -
sorvice to privato fire sprinkler systems within duildings:
(2) 13-inch comnection, or & sprinkler hosds « « + o o 3,00
{b) 2-inch conmection, or 10 sprinkler heads . « « .- L.50
(c) 23-fnch comnmoction, or 24 gprinklor hoads . . . 9.00
(&) 3-inch comnoction, or 36 sprinkler heads . . . 10.50
(o) 4-inch commection, or T2 cprinkler hoads . . . 18.00 -
(£) For oach sprinkler heod in excess of 72 . . . .20

EXHIBIT A .
Page 7 of 8




Schedulc No. 6

BAULAGE AND IRRIGATION RATES

APPLICABILITY

Applicuble only to sales from surplus waters for haulage. in ‘
tanks or comtoimers and for irrigation of commercial crop acroage, and
furthor subjoct to applicant accopting delivery of seld surplus waters
undeor tho specific conditions and limitations' determined by tho Compeny
a3 applicable following each roquest for service.

TERRITORY

Entire arca of service within ond In tho vicinity of Carpinteris,
Santz Borbora County, Celifornis, & shown on the mep Included in the
Teriff Schedules of Compa.ny .

RATES

(1) Haulc.ge in tanks or containors fumishod and tra.na- ‘
ported by the customer: Per Load
(a) First 600 gellons, or less, m:!.i:dmm c e s e e - P 020
(v) Over 600 gollens, por 100 gellome o« o o-e'ete o =03

((2) Irrigation watcr delivered from Company distributien .
meins near or cdloining customerfta acrcoge: Per h-rigntion
(c) Firet 10,000 cubic foet, or loss, minimm . . « » $ 9.00
(b) Over 10,000 cudic foot, per 100 cubic feet-..... .09

Trrigetion woter deliverod et Conpany pumping plants

and into customer's own pipe lines: ,

(2) Firot 30,000 cudic feot, or less, minimum . . « « 18.00
(b) Over 30,000 cubic feot, por .00 cubic feot . . . .06

EXEIBIT A
Pege 8 of 8




