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Decision No. 42821 

EEFORE THE P~LIC UTIL!TIES COMMISSION OF THE STATE OF CALIFORNIA 

In the M~tter of the Ap,licat1on of ) 
BATTEATE LIVESTOCK TF~S?ORTATION CO.~ : 
a corpor~t1on~ for a,uthori ty to ) 
execute a Deed of Trust. : 

---~-------~--------) 

Application 
i punUC~iI-M-I-SS-IO-N' 1 
• .sTAT£, O~ CAUFORNIA 
~ , 

. I P fF.~.Y G i549. 
OPINION. L:s 

In thi s applica t10:' -~ t:e: te Li vesit&C'lC-".trmfii}i6flaUon l. 
asks the Commission to make itz order' as follows: 

(1) Approving the assumption of liability by your 
applicant of the installment note and mortgage o~ Chattels 
dated April 28, 1947, said note having a balance due on 
March 31, 1949, of $19,578.58. 

(2) Approving ,the indebtedness incurred by your 
applicarit under an installment note dated'March 29, 1949, 
in the amount of $10 J 600.00, said ~oney being an advance 
und~r the above ment1onedmortgage of chattels. 

(3) Approving the assumption of .the obligations under 
a mortgage of chattels dated April 22~ 1946, said mortgage 
of chattels still being existent as further securi ty:f'or _ 
the installment note and mortgage of chattels mentioned 
dated April 28~ 1947. 

(4) Authorizin~ the execution· ot a corporat1onin­
sta1lment note for $15~OOO and a deed of trust. 

Batteate Livestock Transportation Co. is a corporation 

engaged in business as a highway common carrier of livestock be­

tween numerou!'3 pOints in California. The records of the Commission ... 

show that during 1947~ under authority granted by Decision No. 

40370, dated June 10, 1947, it acquired the operations of Alfred 

Joseph Batteate and A. J. Batteate, Jr.~ and operating rights and 
.. 

properties and, in doing so, issued $50,000 par value ot stock and 

-1 



e 
A.:30247 1'.2 MMW 

assumed the payment of the then outstanding indebtedness of Alfred 

Joseph Batteate and A. J. Batteate, Jr. It has reported1ts 

operating revenues for the' last six months of 1947 at $180,56)3 

and for 1948 at $436,945, with net income of $6,162 in the last 

six months of 1947, and of $35,551 1n the year 1948. It reports 

its assets and liab1lities as of December 31, 1948, as fo·llows: 

Assets 

Current assets -
Cash 
Accounts receivable 
Other current assets 
Prepaid expenses 

Total current assets 
Tangible property-les's deprec1ation 
reserveor~154,518.:30 

Other assets 

I/1ab11i ties 

Current liabilities -
Notes and accounts ,payable 
Payroll payable 
Accrued taxes 

Total current liabilities 
Equipment obligations 
Secured notes 
Other li~bilities 
Common stock 
Surplus 

Total 

Total 

$11,960.54 
10,,051.1.4 
1,200 •. 00 . 

15,344.8'3 .. 

$363 461.16 
.3 , 229 ~ 78' . 

25.819',28 

$ :38,556.51 

184,,502.4; . 
2,353.87 

$235 ;412~ 81 . 

$ 65,,'510.22 
27,969.40 

5,,800'.00 
7,327.1:3 

50,000.00 
68,800.08, 

$225.413';83 

Applicant l'eports 3 ~ong other th1ngs, that heretofore 

certain notes and mortgages of chattels covering operative equip­

ment have been issued as follows: 

1. Mortgage of chattels dated April 28 1947, Dlld a 
twelve-months installment note for $77,,988.08, due 

. on or before April 28, 1948, With payment extended 
by oral agreement for a 'period of eighteen months; 
unpa1d balance March 31, 1949 - $19,578.;8 
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2. Mortgage of chatt€ls dated April 22, 1946, 
and a twclve-month~ installment note for 
$119,625'.00" since paid in full 

3. Tw~lve·months installment note dated March 
29, 1949, as an advance un~er the mortgage 
of chattels dated April 28, 1947 - $10,600.00 

The application shows that the two mortgages of chattels 

were executed by applicant's predecessors and that the indebted­

ness secured thereby, or such portion thereof as remained un~~1d at 

the time app11c~t acquired its predecessors t operations, was 

assumed by it. The $10,600 note subsequently was issued byappli­

cant for the purpozc of acquiring property and of increasing its 

working capital. The mortgage of chattels da~;ed April 22, 1946, 

has not been relea::ed, although the indebtedness of $119';625 ,; 

originally secured by it has been paid. Such mortgage, it 1sre-
, , 

ported, constitutes additional security for the outstanding in-

debtedness referred to tn the tabulation. 

Applicant now asks the Co~ssion to approve the 

assumption 'by it of the mortg~gES of chattels and the indebtedness. 

In addition, it asks permission to issue a new note in the 

principal amount of $15,000 to be payable in monthly installments 

of $500 or more, with interest at the rate of 5-1/2% per annum, 

and to execute a deed of trust to secure the payment 0·£ it. It 

reports that the additional funds to be obtained through the 

is~ue of said new note are required to provide additional working 

capital for the reason that 1t~ transportation rev~nues for the . 

months of January, February 'and March, 1949, have 'been considera­

bly below those of last year b<?cause tho spring moyement of live­

stock has been delayed by weather conditions. 
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The Commission did not authorize applicant's predecessors 

to execute the mortgages ot chattels on their equipment.. It cannot 

now, at a later date, approve the execution ot such mortgages nor­

authorize the assumption of them by applicant. The assumption by 

applicant ot indebtedness of its predecessors was authorized by 

Deci~ion No. 40370. If applicant desires its outstanding indebted­

ness t., ~e secured by mortgages or other liens on its operative 

property it Will be necessary for it to execute in its own name new 

instruments, afte~ first having received from this Commission 

authority to do so. It is unnecessary for the Commission to 

authorize the issue of the $10,600 twelve-months note referred. to 

in the application. 

A review of the application indicates that applicant is 
in need of: the additional funds to be obtained through the issue 0'£ 

the proposed new note. 

The Public Utilities COmmission having conSidered the 

above entitled application and being o~ the opinion that a public 

hearing thereon is not necessary, that the application should be 

granted and authority given as herein prOvided, and that the money, 

property or labor to be procured or paid tor through the.1ssue of 

the $15,OOO·note is reasonably required by Batteate Livestock 

Transportation Co. for the purposes specified hereinj therefore, 

IT IS HEREBY ORDERED as follows: 
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1. Batteate' Livestock Transportation Co." after, the 

effective date hereof and on or before July 31" 1949, may issue 

an inctallment note in the principal amount of $15,000 for the' 

purpose of ma1nta~ and improving its service, .and may execute 

a deed of trust, said note and said deed of trust to be in, or 

substantially in" the same form as those filed in this proceeding 

as Exhibit "A". 

2. Batteate Livestock Transportation Co., after the 

effective date hereof and on or before July 31, 1949, may exc~te 

two mortgages of Chattels ~, or subs~antia11y in, the same for.m 

as those dated April 22, 1946, and April 28, 1947, on fi-le tn this 

proceeding in place of those heretofore executed by applicant's 

predecessors. 

3. Batteate Livestock ~ransportationCo. shall file 
, 

wi th this Commission a report showing the action taken b~ 1 t under 

the authority herein granted, and a statement showing the .purposes 

for which it used the proceeds realized through the issue of the 

$15, 000 note h~rein authorized, said report to be .filed ~thin 

thirty (';0) days after the execution of the mortgages of chattels 

and note.under the authority herein granted. 
, . 

4. The authority herein granted Will be'come effective 

when Batteate Livestock Transportation Co. bLs paid the tee pre­

, scribed by Section 57o! the Public Utilities Act. 
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Dated at San Francisco, California, this 9~ day 

of I-tay, 1949. 

.: ',::: .. " ,.,L,. 
~I~.: 

;.~"" ,~:,,~ 
", .' 


