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BZFORZ THE PUBLIC TJTILI~IESCO!-OO:SSIo!~ OF THE 

@!&U@Ulel/L. 
STATE OF CA!,IFORJ.~ 

In the Matter of the Ap~licat1on of ) 
:'IALTF::R GILLIS to sell, and PROCTOR ) 
J. Ati"LT. to purchase, an automobile ) Application No,;. 30246 
freight line operating between Gazelle ) 
and Et~a, and intermediate points. ) 

O?!NION ......... - -....,. ......... 

In this application the Commission is re~uested to 

authorize \'[al ter Gillis to sell and transfer to Proctor J. Aul t, 

and the latter to acquire i'ro~ the former, one uni~ of trueI'\: equip

ment and. a high ..... ay comtlon car',~ie!" operati va right authorizing 

service bet'llcen Gazelle and Etna. 3-"ld interJ:ediate points. The 

right proposed to be transferred. ·,.,as acc:,uired by the seller pursuant 
, 

to the Commission's Decision f:o. 39453, ~n Application No~·27691. 

That transfer included a passenger stage operative right wr~ch was 

later revoked by Decision No. '41494, in Application ~ro. 29250. 

The proposed tra."ls:('er ~·,ould be made pursuant to the 

terms of an agreement attached to the application and 4larked 

Ey.hibit "A". The total purchase price of $2,380 would be paid 

in cazh upon authorization of the Commission. Of this purchase 

price $300 is asserted to be the v~lue of the operative right and 

the re~~inder the value of the cquipreent proposod to be transferred. 

. ' 

from the transportation busL~ess because ,of his advanc~ age •. The 
buyer, '£or the ~a..st to"O Ilnd. one halt: years, ::las ~ecn employed as 

manager of tho froight line he now desires to acquire from Gillis 

and appears to be qualified to continue the operation. The'buyerts 

'financial statement attached to the ~pplicat1on shows a net worth 

of a,proximately $22,000. 

-1-



-After full consideration ,.,.e find that the public interest 

would not bo adversely affected by approval of the transfer of the 

operative rights and properties as proposed and that a public 

hearing is not- necessary. AcCordi~gly the application will be 

gra...",ted. Hot.rever, the action taken herein shall not be a· finding 

of the v~luc of the properties involved. 

Proctor J. Ault is hereby placed upon notice that 

op~rati ve rights, o.s such, do !'lot const:t t't~te a cl:lsS of property 

""hier. may be capitalizod or used ~s a.."l. ~!.e:n0nt of value in 

rate-fixing for any ~O~"l.t of ~oney in oxcc~s of that originally 

paid to the State as the co~z!ce~ation for the gr~t of such rights. 

Aside from t~"l.ei:' purcl:{ pcr:nissivo aspect, they o:l:te!'ld to the 

holder a full er partia.l ~onopoly of a class of 'bu:::1noss over a 

p~rticu1c.l' route.. This ~onopoly feature m~~r be cha.'1gcd or 

dc~troyed at any time by. the State, wl1!ch is not in ~y respect 

lird ted to the !lumber of rigl:ts which !:lay be 8'1 vc~. 

An applic~tion havi!lg been filed requesting authority 

to transfer operative rights ~~d ~ropcrt1cs and the Como1ss10n 

now bc1n3 fully ir.for~cd in the ~r0misez, 

IT IS OJ:\D:::mZ~: 

(1) That on or aft~r the l~ffect1vc date b~reof and on 

or before July 1, 1949, :'[al tel' Gillis :nay tra."lsi'cr to Proetor J. 

Ault and the latter way o.cquirc from the for::ler the operative 

r1bht~ nnd properties referred to in the forcgoingop1n1on and 

thereafter to conduct opcr~.t10ns pursuant to said op',::rative rights. 

(2) 



by' General Orders Nos. 80 'and 93-A shall be filed in triplicate on 

or D.fter the effective date hvrcof and'on or before July 1, 1949, 

on no'i; less than, days' notice 'Co the Commission and th~ public. 

(3) That ~thin 30 d~ys after the consummation of the 
~ 

tran::tcr herein :luthorizcd Proctor J. Ault shall notifY the Com-

mission in W'l"i ting 01' that i'~ct and shall \lr1thin said poriod file 

,dth the CommiSsion a true copy or ~7 bill of s~lco~ other 

instrucGnt of transfer wr~ch ~~y h~ve been executed to effect the 

transfer authorized. 

The effective date of this order shall be 20 days after 

the date hereof. 

day of 

Dated at A :iJ4~ 
~..... ',1949. 

, Cali'rornia this 3 4 
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