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Decision ~;o. 4.2~33 

P;;B1IC UTILITIZ::'; COi.,J,.ISSION 

In the !:latter of the ap~lication of 
iW? z. Ri'~';J\!N for per:rlission to 
increase wat.er rates. 

) 
) 
) 
) 

----------------------------------) 

Ap:;::-lication rIo,. 29905 

Eartin S. Rva':'l for applicant; C. Z.Bisho'O, 
Ralph N. Jenkins, J. L. Art:strong, 
l,(rs. Leta. Fortish, ~.'jalter Gould Linco ln for, 
a group of consuocrs. 

Roy E. Rankin, an individual, doing business as the 

Roy Ranl<in ';'!ater Service, o~.ns and opcrat.es ~ water ';'lorks in and' 

about the unincorporated territory of Baldwin Park, Los Anseles 

County, and filed the above-enti~led application onDece~ber 15,194$, 

seeking authority to establish an increased scheduleo£ rates. 

Public hearings "lere held before Exa:nin~r:.;arner, in 

Los Angeles, on r·Id.rch 2 and l"pril 14, 1949. 

The applica~t's system serves approximately 30e customers 

residing in and about the unincorporated territory of,Baldwin Park, 

about two miles east of El 1,1onte, in Tracts nos. 10104 and 10953, 

and so~e unsubdivided parcels on the eas~ bank of San Gabriel Rlver 

lying on either side of Garvey Boulevard. The service area comprises 

approximately +05 acres~ 

\,iater is ob~ained frotl two !>umping plants located at 
, 

opposite ends of ~he service c.rea; one well being '12 inches in 

diamet~rJ 50 feet deeP1 and disch~rging 567 gallons per minute at 

50 pounds pressure P.S.i~ the second ",ell being l~ inches in 

11 Pounds per square inch. 
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diameter, 194 feet deep, with approximately the sace dischar.ge. 

Two hydropneumatic tanks ~re especially constructed and installed at 

each pumping plo.nt to prevent sz.nd from passing into the distribution 

system. The distribution system consists of 27,.924 feet of steel 

water mains, ranging from l~ to siy. inches in diameter. 

The present rates were established by the Commission in its 

Decision !~o. 29231 issued November 2, 1936. There are' no flat rates 

effccti ve in this system. r·~eter rates provide for 0: minimum charge 

of :$1.50 per meter per month, ir.c1~.lding 2,000 cubic feet or lass;' 

and 40 cents per 1,000 cubic feet for the next e,ooo cubic feet; and 

25 cents per 1,000 cubic fe.zt for allover 10,000 cubic teet. 

The proposed rat~s providd' for a D".initlU:ll charge of. )1.50 

per month, including the first 1,000 cubic f~ct; 60 cents per 

1,000 cubic fc\:;t for, the next 9,000 cubic fC\,~t; and 50 cents per 

1,000 cubic feet for "all over 10,000 cubic feet., 

I"x. Carr .;. Dietz, &'CCO\.l..'"ltant for app1ic.:mt, testified 

rcg:.rding app1icant Ts financi.l1 opcr::...tions ,for t.he year 1948. Th8 

revenues and operating expenses tot.:l1ed ;~S7199 and !.~g,677, r¢spectiv~~ 

and resulted in an operclting loss of :~47S for the ya~rTs oper.:tion. 

Th.;;:operc:ting expenses included ~1,266 as an D.J.lowance for d¢preeia­

tion which ~~s computed by the str~ight line method. The app~icant 

r~'Ported the fixed ct'!pit.:l to be :;13,$'87, as of D~cember 30, ,~94S. 

!\:r. ~.;. F. l'?ilson, one of the Comr.:icsion's engineers, 

presented a report covering an apprais.ll of the sys~em on .:In historic~l . 

cost 'oasis, o.nd the resu1t.s of oper.:l.tion for the 'yeo.r 1948, under prcscn-: 

rates, and estioated for the year 1949, under the proposed rates. A 
, " 

s~~~ry of the res~lts of opcr~tion shown in the report for the two 

ye.~rs follows: 
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Rccorded Rev~nu~ (Pres~nt R~tcs) 

Estimated Rev~nuc (Proposad Ratesj 

Operating Zxpenses 
Depreciation)!( 

Total Operating S:q:.enst;!s 

Net Revonue 

Rate B.:tse 

Undepreciated Rate B~se 
Accrued Depreciation 

Depreciated R~t~ B~se 

Rate of Return 

Year 
1948 

:>$,199 

7;411 
lJ~2~ 

$,865 

(~) 

. (Red Figqre) 

Year' 
1949 

(Estimated) 

$10 ,047 

7;615 
1.454 

9,069 

97$ 

4$;100 
7.350 

40,750 

2.40% 

~1r. ~':ilson t0sti£ied that using 0. 55! d.::lpraciation o.nnuity 

of 0659 for the year, the rate of return ~ith the ur.depreciated r~te 
~~se ~uld be 0.26% per annum for the ye~r 2948 ~nd ;.68% for the 

~stimated y~ar 1949 at the proposed r~tcs. 

Several witness~s protested an increase inr~tes on the 

grounds that tho.: presen-c charges ,,,ere excessive. These wi tness~s 

also cotlplo.ined of' 10\ .... pressures duri~ periods of peak dem..-m.d .:l.nd 

also that sand nnd oth~r foreign materialsapp~ared in sinks and 

bathtubs frotl time to tim~. 

The record shows th3t the customers of this system have . 

enjoyed very low r~tes and that the proposed rate will still le~ve 
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it among thG lowest in the general vicinity. !~ conr.ection with th~ 

servic'cl cornpl&int s, applicant should take imrn~dic.te steps to .f.urnish 

potJ.bl~ water ~t adequate pressuros. 

Howcv.;::r, it is conc1ud~d that th~ r:~.tcs requested. by the 

J.pplic~nt ~~uld not yield an excessive return, ~d th~t the applic~t . 
is entitled to certcin relief, and th~ ord~r her~in ~~ll, therefore, 

provide for rates which 'l'.i11 incr~as~ revenue by npproxiIlW.tely 

$1,$50 annu~lly. 

o R D E R ----"-' 

Roy E. Rankin, an individual , doing business as the 

Roy Rar.kin \'Iatt!r Service, h~vine .:.p!'lied t.o t~,e Com.":dssion for an 

order ~uthorizing incr~~se in ~~t.cr rn.t.~s and charges, ~ public 

hearing having been held, and the metter h~ving been submitted for 

decision, 

IT IS HEREBY FOUND A.S ';,. F •• CT that the increase in rates 

authorized herein is justified; ther~fore, 

IT IS HEREBY ORDZRED that :.,pliccnt is authorizE:d to file 

in qu:.druplicate 'I\~th this CO~T.ission ufter the effective d~t~ ·of 

tr..is order, in confornity ' ... :ith this Corn.."'lission's Generru. Ord~r No. 96, 

th~ schedule of rut~s sho~n in E~~ibit 'A ~tt~chcd hereto, and, U£t~r 

not less than five (5) days' notice to tha Comoission ~nd to the 
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APPLICABILITY 

Schedule No. 1 

}.$TE:P.ED SERVICE 

Applicable to all metered water service. 

TE;RRITORY 

Throughout thp. entire seX"V'ice area" which includ.es approximately' 165 a.cres of· 
land subdivic1ed as Tra~ Nos. 10104 and 1095, art1 some unsubdivided parceJ.s. on the 
o~t bank of San Gabriel River" lying on either side of GarveY' Boulevard about two 
miles east ot El Monte" in and about Baldwin Park, Los Angeles County. ' 

RATES -
Monthly Minimum Charge: 

Fo~ 5/8 X 3/4-inch meter • 
For 3!4-inch meter • 

• • • • • • • • • • • • • • • • • · . . . . . . . . . . . . . . . . 
For l-inch meter • · . . • • • • • · . . . . 
For 1,-inch meter • 
For 2-inch meter • 

• • • • • • • • • • • • • • • • • ... · . . . . . . . . . . . . . . . . 
For 4-inch meter • 

....... I 

• • • • • • • • . . . . .. · . . . ... 
.; ... tI 

Monthly Quantity Rates: 

First 1,,000 cubic teet or l~ss ••••••••• 
Next '9,000 cubic teet", per 1,000 cilbic'1'ee,t .•• 
Over 10,,000 cUbic feet" per 1,,000 cubic feet •• 

· . 
• • · . 

· . . 
• •• 
• • • 

The' monthly- ::dn.ioU!:'. charge will entitle the 
customer to ~h~ quantity of wat~r which that 
monthly minimum ch~ge will purchase at thE" 
oonthly ~uAntity rato~. 

EXHIBIT A 

Per Meter 
Per !.tonth 

$·l.5O 
2~OO .• ' 
3.00 . 

, 5.00 
8.00 

10.00 ' 

1.50 
.60 
.SO 
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public, to make said rat I,) 5 dfrective by billing periods for service 

. rendered on and after K<ly3l, 1949. 

The effective dcte of this order shall be twenty (20) days 

Dat~d at 
~.d 

San Fr~cisco, Californi.:l, this '} 7 .c=" ' day 

from and ~fter the date hereof. 

of _'--Ih:.,...L...\,Vl,M;:a.aO~<~. ___ , 1949. 

----CommisSioners. 
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