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Decision No. _______ -_/._-·_~_~ ____ _ 

BEFORE THE PUBLIC UTILITIES CO~~::ISSION OF THE STATE OF CALIFORNIA 

Investizetion on the Commission's own ) 
motion to determine whether public ) 
convonience and, necessity require that) 
Pk'iK ";U.TEL1 COMPAirY be authorized end ) 
directed to turn1sh water service to ) Case l~o. 5013 . 
the inhabitants o~ that certain area ) 
now 'b¢1r.g served by ROl~LD s. DUl~j,S ) 
d01ne busil'leSS as AJAX WATER COl'i?A~~Y, ) 
s1tuo.ted between the cities of Lynwood), 
and Compton in Los Angeles County. ) 

In the Uatter or the Invest1gation on ) 
the Commission's own ~otion into the ) 
public utility operations of RO~:ALD S.) Case tJo .. 5014 
DU1;,AS" doi1JC business as AJAX V;LT'2...1. ) 
COMP~t.,.Y. ) 

In t..i.e :~!atter of the App11ca.tion o~ ) 
RICHARD W. JOKES and ROI~D DmrAS" ) 
do1:og business as AJAX.r~TER CO~il?A~;Y, ) 
tor an order (a) authorizil:lg the sale ) 
to Richnrd W .. Jones ~r the water s:y's-) , , 
tem of Aj~ Water Company and the ') Application No. 30235 
certif1cate of public 'convenience and) 
necessity for the operation thereof, ) 
(b) authorizing Richnrd W. Jones to ) 
ope~~te ~1e ,roperty so acquired and ) 
(e) authorizing Ronald Dunes to dis- ) 
continue service as a public uti11ty. ) 

ROnAld H.Dtmas in pro!,ria persona; O'Melyeny nnd:,~yers~ 
by James E. Dlirilap" for Rich.crd ~';. Jones; Henry H. Wheeler -ror 
Park ~:s. ter Company; Lyle· C. Ha~es for Health Depertment, County 
o-r Los Anzeles; Mrs. c. C. Mateny toreons'Ul'llersor Ajax. ~·itl.ter Co." 
J. D. :"{eader" Ass1stc.nt Utilitios Engineer" Public Ut1lities 
cOln.-nission. 

By Cases l~os. 5013 and 5014~ dated April 5, 1949" the 

Co~ission instituted investigations on its own motion for the 
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tollowin~ pur,oses: 

(a) To determine whether public convenience and 
necessity re'i,uire that Park \'later Company. be 
authorized and directed to extend its raei11-
ties in order to serve the innabitants or the 
area now being served by Ronald S. Dunas. 

(b) To inquire into the adequacy or the water service 
being rendered by said Ronald S. Dunas; doing 
business as Ajax Water Company, and .the· adequacy 
of the equ1pment a.nd fac11i·t1es used in furn1sh
i.llG such service. 

(c) To deter~ne whether aonald S. Dunas has com,lied 
with tho requirements or th1.s· Cor.lm1ss1ont s Order 
in Dec1sion No. 42307. 

(cl) To determine whether the certificate or public con
venience a."ld nece ssi ty now held by Ronald S. Dunas, 
authorizins,. the furnishing of 'vster to .the .inhabi
tants of Trcets Nos. 8242snd 6$.75 should be rev:oked 
for rail~re of saie. .:Zonald: S. Dunas to· comply with 

· th'.s Comm.1ss'1on' s O::-tler in Decision, No .42301,or 
~or his failure to render adequate water . service 
to the inhab1tant3 01' 3nid area, or for anY' o.-ther 
lawful rec.son. 

!l'l Ap!,lication Ho. 30235, f11edApr11 14, 1949, Ron~ld 

Duna~, doing business as AJAX ;;l.~J.TER. CO~!PJ'.~a'~ seeks authority. to 

sell al.'lo. transfer ~ and Richa.rd W .. Jones seeks nuthori ty to pur
chase, acquire, c.nd operate the public ut11i'ty water system here

tofore est~ ... blished pursua.nt to the certificete of public conve,ni

ence and ~'lecess1 ty 'granted by this C'o::uu1ss1onin its DeciSion l~o. 

28893, d&ted June 1$, 1936. 

A public hea.ring was held in these matters in Los Angele~ 

California, on April 22~ 1949. Zv1den-ce, oral and documenta.ry, 

havins boen .'ldduced, upon El consolida.ted rccord,the matters were. 

submitted tor decision. 

The record shows, md ,':e .find, the rac ts to be as follows ~ 

That Parl" :V.:ter Compeny 1.s f. public utility water oo~

~oration, cos defined in Section 2 of the Public Utilities Act or 

the St~te of California, having a certificate or public conven1enc~ 
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and necessity, authorizin8' it to furnish "later to inhabitants of 'certain 

areas in the County of Los Anrcles, rram. cd in Decision No'. 30620) 
. 

dated February 14, 1938; that one of sa.id a reas is Park r,fater Company's 

operati!'l8' District 'No. 4., bounded, l=cnerally, on the north by 1-!agnolia 

a!1d L~vinia Avenues, on the east by Atlantic Avenue, on the south by 

the north(~rn boundc.ry. limits of the City of Compto:l, and on the west by 

Bullis !\oa d. 

That Ronald S. Dunas, doing business as Ajax ·'Tater. Company, 

owns am ol'er.:ltcs a public utility water s)"stem within ~,hc meaninr, or 

S€ction 2 of said Public Utili:;ie s :~ct, and is the authorized holder of 

a certifica.te of YlJ.blic convc:1ience and. necessity E'ranted by this Com':' 

mission in its Decision ~TO. 2SS93 , dated June 15,1936, authorizing the 

fumishinp' of water to the inhabitants residinG in a territory, the 

mD.jor portion of' w:"ich lies within the area bound-ed J' generally, by 

Atlantic Avenue on 'the east, Lr'.vinia Avenue on the south; CJ.ress Street 

on the west, and Santa Ana Street on the north,' said area bordering on 

op~ra.tinP:' District No. 4 o! said' Park .flater Company along L:lvinia 

Avenue. 

Th.;"lt on December 14, 194$, this Conimission rendered its 

Decision No. 42307, en Application No. 29534 filed by Ajax ':later 

Company, in which it was found tM t incre.:' sed r~tes were justified and 

the'. t the pumping cc:uipmcnt should '0 c overhauled and many mains'should 

be rcp~ced. That incr,cascd r·'Jtes became effective on Jctnuary 1; 1949, 

~d Ajax ~'i~ter Company was ordered to filo specific pletnS providinr- for 

the installation of adcq'J.atc-sized distribut.ion lMins; c.nd. i'l-lcrease the 

workint pressure to provide not less than 25 pounds per square inch at 

each consumer's service connection, together With an estimate of the 

expected completion date of said improvements.' 
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Tho.t the 'written stnte:nent for tb.e improvement of the 

w'ater ey:tct'l., tiled by Ronald S. Dunes on Ja~ur::ry 3~ 1949, is not 

a sPQc~tic plan ~or t~e installation of adequ~te-sized d1stribu-

tion wains' and the increase or '.Vorking pres3ure tn sa.id mains 

to no~ less than 25 pounds per square inch at each consumer'z 

service pipe connection, nor did na1d statement state or est1-

~ste ~ date tor the co~pletion of said !mprovecents. 

!hut the conc1t1on ot the "water system" of ~he Ajax 

We-tar' Com,er.y is very :poor; the. t :la1:t."lS are not of adequate size 

D.:l.d a:r.'e L1. need ot rcp£'.ir; the; t ordinary mair.tenance has been 

!leglected; tha,t t~ere !os a substantial i'a1lure of service due to 

low weter pressure; that t~e only well in the system has bee~ 

conde~"':'-"l.ed by th~ Health Depc.rt:ncr:.t of the County of Los Anl3eles; 

that s£:1d ·:;e11. collapsed on March .31, 1949, and has not since been 

1n operation; that 8.."'l emersency. supply of water is now obtained 

from the City of Lynwood; that t~e weter, prior to the well 

eolla,se, was ,muddy but is now clear although pressure is still 

too low to meet even the ,minimum nceds o~ ~he consumers; that 

presoure cannot be increased in the present mains due to the poor 

cone1tion and s~all size of the pipes; that ,Ronald S. Du.~s is 

not able to· finance the i:n~rovement of his "'ater syste!:l suffi

ciently to sup;;>ly the consumers \\"1 th an adequate wa.ter supply a.t 

8 s&tisfoctory Vlorking pressure. 

Thp.t Park '\:~ater Company is experienced in the' operation 

ot p~bl~c utility watcr sjste~s and is now rendering a satis!ac-

torj" sorvico to its eonoumers in i ts la~tr1et lJ'o. 1.;. area a.d.jaeent 

to the serv1~e area Qr the Ajax water Company; tha.t Park 1i1ater Co. 
ho~ ~hc ~ter1n~~, eqUipment and r1nanc1al means to ~rovide an 

, 
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, ac.equate water supply for all conSUIllers in Tracts :·:05. $242 and 6575, 

~ncl also for fire prevention pu...-poses. The Park ~'Iater Company Will 

constt"'J.ct a."'l entirely new distribution systeI:l to I:leet the needs of 

all th~ consumers in the Ajax l'/ater Company tract immed!.atelyupon 

receivinf' authority from this Commission. 

That Ronald S. D~~s has agreed to sell his w~ter system 

to Rich?rd \·T. Jones for a cor.sideratio~ of $1,000 in cash. 

That Richard ~'i. J~nes intends to overhaul or rehabilitate 

the present Ajax :!ater Comp.any system; that applicant'Jonesestim~.tes 

the: cost of repairi'ng the wa~ersystem. to be $4,375; 'Chat the 

~o~~issionts engineer estimated the cost of reconstruction to be 
. -

from ~~15, 500 to $22,500, c.epenc.inc: on t.he quality pipe used for replace-

mcnt; that the presic.e:'l't of Park ~';ater CO:!lp~ny estimated the cost of 

installing an entirely ne~" syste:n to be ')20, 000 to~~'5, 000. 

The r~cord iz not clear- as_~2 how the purchaser, Richard )'!. 

Jones, proposes to manage and operate the Ajax ::ater Company.. He 

testified that he had hired a hydraulic engineer to sup~rintend 

the operation of the wr~tcr system but 'the contract (:~xhibit 'No.6) 

merely calls for semi-6onthly inspecti'ons., l"lthough Jones stated 

the.t he has inv~stigatcd small 'Watp.r companies durin,7. the past tNO 

year~, he has not had p.ny pr.?ctical experience in the operation 

or mansgcm~nt of wat~r systems. 

The Commission engineer testified that, if the present 

zystem is r~placcd by entirely nc\'1 matcric.ls, th~ r.,,,-son.."1.ble salvage 

"Y, valu~ of the .Ajax i,!ater Company properties would be '.,,1,600. I 

1Cl, , 
Va.lue of one-half of Lot 57, ,:~SOC; 370 feet of throe-inch r.alvanized 
pipe, $300; pump, ;~250; and tank,..$250. 
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H~ving tully considered tho record in th1s proceeding 

tho Commission co~cl~des that it is in the public intere:t to 

deny the application of Ronald S. Dunss and Richard W. Jones l 

AJ:"1'11cation No, .. .302.35, nnnul and revol~e the cert1ficateof public 

convenience and necessity now held by Ronald S .. Dunas, arJ.d author-

1ze and di~ect Park ·~'!a.ter CO:n.ljony to extend its facilities in 

order ,:to serve the in.'la'bi tants of the nrea novl servedbj Ronald S. 

Dunas. 

o R D E R - - - --

A public hear1~g ha\"inz 'boen held in tho above-entitled. 

matters, the Co~ission havinc considered the evidence and hav

inc. foune f~cts and concluded as hereinabove set forth, 

!'.l' IS F..;::I\EEr[ D~CLARED A~:~ 0 RDEP.ED: 

(1) That the present an~ rut~re public convenience and 

necessity require, andy/ill require, that Park Y;ater Comptty, a 

corporat1on,construct, operate, :'1nQ. ma1nttL1n a ~oub11c utility . , ' 

water system for the purpose of supplying water for domestic and . . .~ 

irrigation ?1l!"poses '1:1 thin that certa1:l area described as Tracts 
•• +. " 

Nos. 8242 and 6$7$, Los Angeles County. 

(2) Thnt a certificate of public conven1en~e and necessity 

be, and it here'bj is, granted to Park Water Company, n corpora-

t1on, tor th.e purpose of constr~ct1r.g, operating, end mc1nta:!.ning 

a public utility water system in'said areas. 

(3) Thot Park Water Com,any 'be,·~~d'it hereby is, directed 

to tile with this Cozr.m1ss1on within twenty (20) days after the 

date or this Order, rules u:ld re5ulat1ons, and a schedule 'of 
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rates to be charged to consumers in Tr..:.cts Nos .. 8242 a."ld 6575, which 

shall be similar to the rules and regul~tions and schedule of rates 

nO,\-T on :tile ,::/i tb. this Commission and a~)plicable to ,its District No. 4. 

operD.ting area. 

(4) That Application l;o. 30235 be, o.nd it hereby is, denied. 

( 5) '!'~1at the c erti£icat.e of public convenience c.nd necessity 

rranted to Cenevieve A .. ?urdur., as :,:anaging Trustee" by Deci~ion 

1\0. ZSS93 , on JI.~plication ~:o. 2C506, a.."'lci subsequently transferred to 

Ronald S. Dunas by Decision Ho • .37603, on A~plication r:o. 26369, be, 

and it hereby i~, revoked and. an!'lulled as of the first day of June, 1949., 

(6) That the scr.edule of rates and the r'J.les and regulations 

governing service to consumers of :tonald S. Dunas, doing business as 

Ajax :iater Company, no", on file ,,:i'th the Public Utilities Commission of 

the State of California, be, and they hereby are, cancelled as of the 
~ ~ () ~ ''''''9 ' a .1.\ Y -e&£.aH i"o .. !I4l e~ll" II kl !!:S'. • -

(7) That Park ~Tater COtlp3."'lY shall construct and operate the public 

utility water $Ysterr. herein authorized and shall provide an. adequate 

sup,ly of w&ter for domcotic and irrigation pur,oses to the inhabitants 

of Tracts Nos. 8242 and 6575, not l~ter than the first day of June,1949. 

T!'le effecti:re date' of this order shall ~e t':lenty (20) days 

after the date hereof. 

D<lted ut L L~ California, this 

of -f2z~<!J~-' 1949. 
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