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Declision No. = 557

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Investizetion on the Commission's own )
motion to determine whether public )
convenlience and necessity require that)
PARK WALTER COMPANY be authorized znd ) '
directed to furnish water service to ) Case No. 5013 -
the Inhabitants of that certein area ) ‘

now being served by ROKALD S. DUNAS )

doing business as AJAX WATER COLPALY, )

situated between the citles of Lynwood).

and Compton in Los Angeles County. )

)

In the lMatter of the Investigation on
the Commission's own motion into the
public utility operations of RONALD S.
DUNAS, doling business as AJAX WATZER
COMPALY., ‘ -

Case Ho. S0l

In the llatter of the Application of
RICHARD W. JONES and RONALD DUIAS,
dolng business as AJAX WATER COIiPAKY,
for an order (a) authorizing the sale

tem of AjJax Water Company and the
certificate of public convenience and
necessity for the operatlion thereof,
(v) euthorizing Richard W. Jones to
operate the nroperty so acquired and.
(¢) authorizing Ronald Dunas to dis-
continue service as a public utility.

) Application No. 30235

)
)
)
)
)
)
;
to Richard W. Jones of the water sys- )
)
)
)
)
)
)
)

Ronald E. Dunas in propria persona; O'Melveny and Myers,
by James E. Dunlap, for Richerd Y. Jones; Henry H. iheeler for
Park later Company; Lyle C. Hagges for Health Department, County
of Los Angeles; Mrs. C. C. Matheny for consumers of Ajax Water Co.,
J. D. Reader, Assistent UTITItIcs Engineer, Public Utilities
Commission.. , s

"0OPINION

By Cases Nos. 5013 and 5014, dated April S5, 1949, the

Commission instituted investigations on 1ts own motion for the
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followlng purposes:

() To determine whether public convenience and
. necessity require that Park Water Company. be.
authorized and directed to extend its facill-
ties in order to serve the inhabitants of the
area now bYeing served by Ronald 5. Dunes.

To inquire into the adequacy of the water service
being rendered by sald Ronald S. Dunas, doing
business as Ajax Water Company, and the adequacy
of the equipment and facilities used in furnish-
ing such service. o |

To determine whether Ronald S. Dunas has complied
with the requirements of this Commission's Order
in Decision No. 42307.

To determine whether the certificate of publlic con-
venlence snd necessity now held by Ronald S. Dunas,
authorizing the furrnishing of water to the inhabl-
tants of Trects Nos. 8242 and 6575 should be revoked
for failure of said lonald S. Dunas to comply with
* thats Commission's Ordexr in Decision No. L2307, or
for his failure to render adequate water service
to the inhebitants of said srea, or for any other
lawful reason. C .

Tn Application Ko. 30235, filed April 1k, 19L9, Roneld

Dunas, doing business as AJAX wWATER COLIPALY, seéks authorityfto
sell snd transfor, and Richard W. Jones Seeks aﬁthority'tb fur-g
chese, acquire, and operate the public utiiity water syStem‘here-
tofore established pursuant to the certiflgéte of public conveni-
ence and necessity granted by this Commission in its Decision No.
28893, dated June 15, 1936. -

A public hearing was h2ld In these matters in Los Angeles,
California, on April 22, 19.9. Zvidence, oral and documentafj,
heving been adduced, upon & cdasclidated record, the matters were
submitted for decision. '

The record shows, end we riﬁd, the facts to be as follows:

Thet Park Woter Company 1s & public utility water cor- -
voration, as defined in Scetion 2 of‘the Public Utilities Act of

the Stote of California, having a certificate of publié convenienpe
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and necessity, authorizing it to furnish water to inhabitants of_;erfain
arcas in the County of Los Anreles, rranmted in Decision Noi, 30620,
cated February 14, 1938; that one of said areas is Park Water Company's
operating District'Nq. L, bounded, generally, on the north by Mégnolia
and Lzvinia Avenues, on the east by Atiantic Avenue, on the‘south by
the northern boundary. limits of the City of Cdmpton, and on the west by
Bullis Road. | |
That Ronald S. Dunzs, doing business as Ajax "ater Company,‘

owns and operates a public utility water system within +he meaning of
Section 2 of said Pudlic Utilizies Act, and is the authorized‘hoider of
a certificate of public convenience and necessity rranted by ﬁhis-Com;'

mission in its Decision Mo. 28893, dated June 15, 1936, authorizing the
fumishing of water to the inhabitants residing in a territory, the
major portion of which lies within the area bounded, generaliy, by
Atlantic AVgnue on the east, Lovinia Avenue onm the south, Cafess Street
on the west, and Santa Ana Street on the north, said arca Yordering on
operating Distriect No. 4 of said Park Water Company élong LaVinié'

Avenue.

That on December li, 1948, this Commission rendered its

Decision No. 42307, on Application No. 29534 filed by Ajax ater
Company, in which it was found that incre-sed rstes were justified and
that the pumping equipment should e cverhauled and many mainS‘should
be revlaced. That increased rates became effective on January 1, 1949,
and Ajax ater Company was ordercd <o file specific plans prbviding for
the installation of adequate-sized distribution mains, and increase the
wdrking pressurce to provicde not less than 25 pounde per square‘inch at
each consumer's service conncetion, together with an estimate of the

expected completion date of said improvemenﬁs.'
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Tuct the wricéen statement for the improvement of tha
water system filed by Ronsld S. Dumes on Jamuzry 3, 19L9, 1s not
g8 spocific plan for tae installation of adequate-s,zed‘aistrhbu-
tion maelns - and the Zncrease of working pressure in saﬁd’mains
to ot less than 25 pounds per square inch at each conuumer'ﬂ ‘
service pipe connection, nor did said ststement state or esti-
mete 2 cate for the completion of sald Zmprovements,

Toat the con&ition of the "water system" of the Ajax
igter Company is very poor; that malas are not of adequate size
and are 1ia nesd of repelr; that ordinary maintenance has been
neglected; that there Is a substantial feilure of ser V1ce due to
low water pressure; th et the only well in the systenm nas beeu
condeimed by tho Healih Depertment of the County of Los Angeles;
that segld well_collapsed on Mareh 31, 1949, and has not since been
in operation; tnat an enmergency wuwnly of water is now obtained
from the City of Lynwood; that the weter, prior to the well
collanse, was.muddy but 1s now cleer although pressure is still
too low to meet even the minimuwz needs of the consumers; thnt
pressure cannot be increased in the present mains due to tne poor
condition and small size of the pipes; that Ronald S. Dunaé 1s
not able to finance the improvement of his water system suffi-
clently to supply the consumers with an adequate water‘supply‘ét
a setislactory working pressure.

That Park veter Company is experlenced in the operation

of public utility water systems and is now rendering & satisfac-

tory service to lts consumers in its District No. L area adjacent

to the service erea of the Ajex Water Company; that Perk water Co.

hes tho .wateorlals, equipment and rinenclial means to nrovide an

~ll -
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- acequate water supply for all consumers in Tracts Nos. 8242 and 6575,
and also for fire prevention purposes. The Park Eéte: Company will
constéuct aa entirely new distribution system to meet the needs of

all the consumers in the Ajax Water Company tract immediatelyuupOn .
receiving authbrity from this Commission.

That Ronaid S. Dunas has agreed to sell his water system'
to Richard V. Jones for a conszideration of 51,000 in cash.

That Richard ¥. Jones intends to overhaul or rehabilitate
the present Ajax ‘ater Company system; that appliéant'Jones‘estimates
the cost of'repéirihg the waser system to be $4,375; that the
Sommission's engineer estimated the cost of recoastruction to be
from 315}500\to$£2,500,\depending on the quality pipe uséd'fof‘replace-
ment;'that the president of Park water Cémpany estimated th¢ cost of
installing an entirely ne- system to be 20,000 to %25,000.

The record ic not clear-as to how the purchaser, Richard V.
Jones, propeses to manage and operate the Ajax Tlater Compgny. He
testificd that'he kad hired 2 hydraulic engineer to'supeéintend
the operation ¢f the water system but the contract (Exhﬁbit No. 6)
merély calls for semi-monthly inspections. Altaough Jones stated
that he has investigated small water companies during the past two
years, he has not had 2ny practical expericnce in the opératiqn
or management of watsr systems.

The Commission engineer testified that, if ﬁhe present
system is replaced by entirciy new materizals, the r-:asonablff salvage

value of the Ajax ’ater Company properties would be *1,600.

Value of one=half of Lot 57, .800; 37C feet of three-inch galvanized
pipe, $30C; pump, $250; and tank, $50.
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Hoving fully considered the record in this proceeding
tho Commivsion concludes that it is in the public into*ect to
deny the application of Ronald 5. Dunas and Richard W. Jones,
'Applicatlon No. 30235, annul and revoice the certificate of publlc
convenience and necessity now held by Ronald S. Dunas, and author-
1z2¢ and direct Park Water Company to extend its radilities 1n“
order to serve the inhabitants of the area now serqu by Ronald S.

Dunas.

A public hearing having been neld in the gbove-entitled

matters, the Commisslon having considered the evidence and hav-
ing founcd focts and concludéd'as hereinabove set forth,
IT IS HiREBY DECLARED AXD ORDERED:

(1) That the present anc future public conveniénce and
necessity require and will require, that Fark %Water Company, Ai
corporution, construct, opercte, and msintain a oublic utility
water system for th¢ purpose of supplying wate* for domestic and
irrigation purposes within that certuiﬁ erea described as Tr;cts
Nos. 32L.2 and 6575, Los Angeles County.

~ (2) That a certificate of 3ubllc convenience end necegs*ty
be, and 1t hereby is, granted to Park Water Company, ) corpora-
tion, for the purpose of conotructinb, operating, end maintal ninp
a public utility water system in sald areas. _ |

(3) Thet Park Water Company be,~and*if heredby is, directed
to file with this Commission witkin twenty (20) days after the

date of this Order, rules and regulations, and a schedule -of

b=
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rates to be charged to consumers in Tracts Noé. 824,2 and 6575; which
shall be similar to the rules and regulations and schedule of‘rates
now on Iile wiph this Commission and awplicable to its District No. &
operoting areca, |

(4L) That Aop]icationlﬁo. 30235 ke, and it hereby is, denied.

(5) That the certificate of putlic convenience and necessity

anted to Genevieve A. ?urdum, as uqn¢51rg Truszoe b&'Decision

No. 28893, on nbbllcatxon Yo. 20508, and subsequently transferred to
Ronald 3. Dunas oy Decision MNo. 37603, on A:pllcat on ho. 26369 b,,
and it hereby is, revoked and annulled as of the first day of June, 1949,

(6) That the schedule of rates and the rules and regulations
governing service to consumers of onald S. Dunas, doing business as
Ajax ‘ater Company, now'on.file with the Publid'Utilities Commissioh of

the Jtate of Californla, be, and they hereby are, cancelled as of the

d 3 \ 'Y:W i ‘t‘,Zm,

(7) That Park Vater Company shall comstruct and operave the public

utility water system herein authofized ard shall proyide an adequate
supply of water for domestic and irrigation purposes to the inhabitants
of Tracts Nos. 82@2 and 6575; not later than the first day of June 10L9.

The cffectlvc date of this order shall Le twenty (20) days
after the date hcreoﬁ. :

Dated at me, California, this ___ Saol.
of ?ha,w , l9§9.
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