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Decision No.  eAJd A 4521)7@1

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALI?OBNIA

~In the Mztter of the Application of

CALIFURNIA WATER SERVICE COMPANY, .
a corporation, Application
. , ‘ Neo. 30294
for an order authorizing it t¢
sell an additionmal amount of its
First Mortgage Bonds.

California Vater Servicé Compaﬁy has applied to the
Public Utilities Commission for permission to issue‘and sell
© $970,000 principal amount of its First Mortgage 3% Bonds,
Series C, dueonvember 1, 1975, at not less that 102%‘6f £he,
principal amount thereof plus.accrued 1nt»rest, and o use the

proceeds to pay outstanding indebtedness.

applicant is engaged in the business of the supply and
disiribution of water for domestic and industrial.ﬁﬁfposes in,tbe
following localities in the State of California: Athertoh,‘ |
‘Bakersfield, Broadmoor Tract (Sen Mateo County), Chico, Concord,
Crockett, Danville, Dixon, East Los Angeles (Belvedere) Han*ord,
Hermosa Beach Livernore, uomﬁtd Park, Los Altos, Martlnez
(wholesale),.Marygville, Menlo Park, Oroville, Peta*uma, Port
Chicago, Port Costz, Redondo Beach, San Carlos, Sar Mateo, South
San Francisco, Stockton, Valo"a, Vldglia, Walnut Creek (wholesale),

Willows and Woodside.
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In Exhibit "A" zattacked to the application, applicantk
reports its assets and liabilities as of March 31, 1949 as '

follows:

Ascets
Plants and properties, including
construction work in progress
of $1,222,303.03 : $33,374,252.57
Line extension deposits not yet . :
expended . , 296,250.97
. Current assets- . -
Cash $ 62,38C.31
Accounts receivable 220,419.21
Materials and supplies 899 623 94
Prepald expenses ‘1 -
Total current assets : 1,23A,33$.§?
.__1:9_9.:.i§_'_4_k

Deferred charges and miscellaneous items .
Total gggagéé!ézg.gz

' Liabilities
zonds $14, 282 000. OO
Serial notes : 360 000. 00
Curreat liedbilities- ‘ C
Bank loans $450,000. OO
Notes and accounts pay-
able 411, 485 o4d
Accruved liabilities 572 823.74
Unezrned revenue 39, 846 17
Dividends accrued on
. preferred stock 2,362.50
Consumers' meter deposits. 32 1611.05
Total current liabilities . o l 539,128. 91
Consumers! line extension deposits 1, ;26 249.69
Reserve for depreciation , by 630 9%4.25
Other reserves . : ' " 48 142.13
Contridutions in aid of construction . ’ 361 502.87
Unamortized premium on bonds A 168 220.7%9
Preferred. stock ,475 000.00 .
Common stock Sy 250 000.00
Capital surplus _ 72,889.52
Paid in surplus 672,925 37
Earned surplus : : <54

Total § 01'~ 23.07

Applicantt outstanding bonds concisting of @14,285“006
or first mortgage bonds are similar in their terms to thosc now
proposed to be issued. The serial notes are dated. Wovember 5,
1945, mature in anmnuel installments of $60,000, and carry interest -
ranging from 1.6% to 2.2% per annum. The'Ouxstanding.pfeferred
stock includes ©3,475,000 of 4.4% cuwmlative preferred and
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$2,000,000 of 5.3% convertidle cumulative.

The current liabilizfes Shovm on the balance sheetv in-
clude 3450,000 of short term 2% unsecured bank loans. In April
1949 additional banx loans of‘$850,000 were obtaired, bringihg
the total presently oustanding ur to 31,300,000; The additional
loans, 1t is said, were obtaiﬂed for the purpose of prévidihé
funds to enable applicant to carry on ite constructiom progiaﬁ.
In this comnnection, it reports that its capital expenditures from
Auguét 1, 1948 to October 31, 1942 exceeded by‘$l99;396.51,,the
proceeés obtzined through the issue of secgrities pursuant to the
authority granted by Decision Nos. 42125, 42221 and 42222; and
that, in addition, between Novemder 1, 1948, and Marcﬁ~3l; 1949,
itz net experditures for fixed capital zmounted to $l5559;794-97

as shown in some detail in Exhibit new attached_to‘thelapplication.

In its application, applicant alleges that the net cash

cost of its properties up to March 31, 1949, was £30,279,562.76.

The application shows that w25,420,085;83 of the net
cash cost wus obtuined througn the issue of bonds, serial notes .
and preferred and common Stock, leaving a balance:of 54,859,476.93
which applicant states represeats monies actuall§ expehded'frmn
income or other monies in its treasury not secured by or ovteined
from the issué of securities. Such palance, it is repqrted5 in |
general wac obtained from income credited to reserves for depreci- o
ation und amortization, income applied for amortization of
premiums, discount and expensés on funded debt, inecome accumulated.

in earned surplus and bank loans.

Applicant now reports the necessity of obtaining ad-

ditional funds through permanent financing to reduce its out-
standing bank loanc. Subject to receiving permission from the
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Commis ion, it proposes to dispose of 970,000 of bonds at priv—
ate sale. It is now negotiuting fer the sale of such bonds and
while the price at which they will be sold and the terms and
conditions of such sale have not;yet been determined finally;
applicant anticipates that the purchase price will be nqt.less
that 102% of the principal amount plus accrued interest. appli-
cantAproposes to pay Déan Viltter & Compary *vcomﬁission not in |
excess of % of lﬂ of the vrincngl amount of said bonds - for serv-
Lces in negotiating the sale of the bonds. At 10R% of the face
value, the effective interest rate, not considering expenses in-
cident to the issue ard sale, will be anprbximately 3. le. ‘In our
opinion the bonds should be sold it not 1ess than 102 66% of their

face value plus accrued interest. .

A review of the appileation clearly indicates that the
company is in need'of additional fﬁnds frbm‘outside'sources to
meet I1ts obligations and to improve its cash po;ition. nppliCant
intends at a later date to make further appllcationQ to the

Commission for authority to issue additional bonds and stock to
' provide funds for the liquidation of the*remainder'of'its'bank,

loans and for other purposes.

An order authorizing the 1ssue~or the bonds as now

recuested will be entered..

QRDER

California Water Service Comyany having 2pplied to the
Public Utilities Commission for per*iss;on to issue and sell
$970,000 of bonds, and the Commission havins.considered'the
matter, and being of the opinion that a pﬁbliC‘hearing-is ﬁoﬁ
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- neecessary, that the application should be granted, asﬁherein pro-
'viged, that the money, property or labor to be pioéured or paild
Jor through the issue of said bonds is reasonably\required for
the purpose specified herein and that the expenditures herein |
uuthorlzed other than those for accrued interest, are not, 1n
whole or in part, reasonably chargeable to operating expenses or

to income; therefore,

IT IS HEREBY ORDERED as follows:

1. California Water Service Company, after the effec~
tive date hereof and on or befor@ June 30, 1949, may 1ssue and
sell, at not less than‘;02-66 of their face value plus accrued
interesf, not cxceeding $970,000 principal amount of its First
Mortgage 3}% Bonds, Series C, due November 1, 1975. '

2. California Water Service Company shall use the pro-
cceds to be received through the issue and sale of the bonds
herein suthorized, other than accrued interest, to pay outstand-
ing bank loans. The aucrued interest ﬁay be used for general

corporate purposes.

3. Within tﬁirty‘days after the issue and sale of”the.
bonds herein authorized, California Water Service Company shall
file with the Commission a report showing the date such bonds
were sold, the price at whlch they were sold, the name or names
of those to whom they were sold and the purposes for which the
proceeds were used. It shall also file, as soon as ava;lablé;_a
copy of the contract for the sale of the bonds and. a étatemenf |
showing in some detail the expenses incurred in comnection with

the issue and sale of the bonds and the account, or accounts, to
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which caid expenditures were charged.

4. Tne authority herein granted will becone effective
when California Water Service Company has paid the fee prescribed

by Section 57 of the Public Utilities act, which fee is §970.00.

Dated at San Francisco, California, this _ /7 -' dey
of z]ﬂl, » 1949- |
-
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