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BEFORE. THE PUBLIC UTILIl'IE5 C()~uSSION OF THE STATE OF C;.r.IFOImIA 

. In the ~~tter of the Applicatior. of 

CALIFuRNIA wATER SERVICE COMPJlt~Y, 
~ corp'oration, 

for an order authorizing it to 
s ell an ildd1 tional <lllloun t of j; ts 
First MortgilgeEonds. 

'. ' .. 

J..pplicat1on 
No. .:30294 

California V~ia ter Service Company h3.S applied to the 

Public Utilities Co~ssion for per.aission to issue and sell 

. $970,000 principal amount of its First .Hortgage .:3i-% Bonds, 

Series C, due November 1, 1975, Sl.t not l~zs that 102% of the 

principal arlount thereof plus accrued interest, and t¢use the 1-

proceeds to pay outstanding indebtedness. 

Applicant 1$ engaged in the business of the supply and 

d1ztribution of w~ter for do~estic and L~dustrial~~rposes in the 

following localities in the State o~ California: Atherton, 

Bakersfi'eld, Broadmoor Tract (San Mateo County) > Chico, Concord, 

CrocKett> Danville, DiXon, Eas t 10::; A.."lgcles (Belvedere), Ha.."li'ord, 

Hermosa Beach, Livermore, I..onlita Park, i.os Altos, M\:l.rtinez 

(wholesale»Marysville, Henlo :'o.:-k" Oroville,Petal~~Port 

Chicago, Port Cost~, Redondo B,aach, San Carlos, .San Mateo, South 

San FranCiSCO, ~tockton, Valol'l;iI., Vis,"l1il, Walnut Creelt ('Wholes~le), 

~illo'Ws and Woodside •. 
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I~ Exhibit ItAn attac)~ed to the application, applicant 

reports its as·sets and liabilities as of March 31, 1949 as 

follows: 

Assets 
Plant.s and properties, inc1udine 

construction work in progress 
of $1,222,30;.0; 

Line extension deposits not ye:t 
expended, 

Current assets-
C~sh $ 62,;80.31 
Accounts receivable 2=W,419.21 
Materials and sUPIIlies 899,623.94 
Prepaid expenses ~5l,9Q8.83 

Total current assets 
Deferred cha.rges and mizcellarleous items 

Total 

Liabilities 
Bonds 
Serial notes 
Curreat liabilities-

Banl-: loans $450,000.00 
Notes ~nd accounts pay- ,'" 

a~le 411,485.45 
Accrued liabilities 572,823.74 
Une~rned revenue 39,846.17 
Dividends accrued on 

preferred stock 32,362.50 
Consumers' meter deposits J2,611~05 

Total current liabilities 
Consumers" line exte:lsion deposits 
Reserve for depreciation 
Other reserves .. 
Contributions in aid of construction 
Unamortized premium o~ bonds 
Preferred,stock 
Common stock 
Capito'll surplus 
?aid in surplus 
Earned surplus 

TotCl1 

$3.3,374,252.57 

296.,250.97 

1,234,332.29 
109, :5 $.7 • ?'Is 

fi5 ,014 ,4Z3. OJ 

~14,282,.000.OO 
360,000 .. 00 

1,5;9,128.91 
1,326,249.69 
4,630,924.25 

48,143.,13 
361,502'.87 
168,,220.79- . 

5,47$,000'.00 . 
5,250,000.00 

. 72,889.52 
672;92:5 .. 37. 
771';.4J9,~54· 

$35.014-.423 .27,' 

App11can~ outstanding bonds cons1sting of $,1472827000 

of first mortga.ge bonds are ~imi1ar in their te~s to those 'now 
, , 

proposed to be issued. The serial notes .s.re dated, No.vetlber 5" 

1945, m::..ture, 1.'1 ar.Jlual i."l.stel1ments of $60,000,. and carry inte::est· 

rangi:lg from 1.6% to 2.2%p€i::' annum. The outstand1ne :pre!'~rred 

stoel{ includes ~3,4 75,000 of 4.4% cU.''lula ti ve preferred a..",d 
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$2,000,000 of 5.3% convertible cumulative. 

The c~rent liab:i.li~~1es shc~:n on the b~,lance shee'C in-

clude $450,000 of short tern. :~% 1.msecure<i b:lnk loans. Ir.. April 

1949 aad1tional b~~~ loans of $850,000 were obta~ed, bringin& ' 

tee total p::-esently ou'standi.."lg up to ~1,300,OOO. The additional, 

loans -' it is said, ·..rere obtuiI~ed for the purpose of providing 

funas to enable applicant to carry on·its construction program. 

In t?-5.s conr.ection, it report~: that its capital exp.enditures "from. 

August 1, 1948 to October 3l,1948exceedec by, ~.199,J96.51) the 

proceeds oot~ined through the issue of sec~ities pursuant to the 

authority grantee. by Decisior.l, Nos. 42125, 42221 ~nd 42222, and 

that, in addition, between Nov'eUlber 1, 1948, z.nd ~1arch 31', 1949, 

its ne't expenditures for fixed capital wnounted to $1,559,794.97 

u.s shown in ~o:n.e detail in Exhibit "e" attached to the application. 

"In its ~~ppl!catio!'l, applicant alleges that the net cash 

cost of it~ properties up to March 31, 1949, was ~30)279,562.769 . 

The application shows that ~25,420,085.83 of the net 

CCl!;h cost ".,'as obtai."'lec1 through the issue o~ bond!;;, s'e:rial,notes, 
, 

and preferred a.."'ld common stock, lec.ving a b:;"lanceof ~~4,859,.476. 93 

which opplicant s;tates represe::lts monies actually' expended from 

inco~~~ or other monies in· :Lts 'treasury not secured by or oote:.ined 

from the issue of securities. Such balance, it is re!,orted, in 

general was obtained fro!'!l incOl:le cred:L ted to reserves for depreci­

ation ~d ~ortization, inco~e ~pplied for amortization of 

premiums, disco~"'lt and expenses on funded debt, income ~cc~~Ulated 

in earned surplus and bank loans. 

" 

ii.;JplicGnt now reports tcenecessi ty of obtaining ad-

ditional funds ~r~ough permanent financing to reduce its out-

standing O.:..nk loans. Subject to receiving per.1ussj.or.. frcn the 
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Commis~ion, it p::,oposcs to disp<)~e of ~970"OOO of bonds at priv­

ate sale. It is now ne'goti~ting for the'sale of such bonds and 
. 

'While the price at which they ".7i,ll be soJ:d and' the terms and . 

conditions of such sale have not' yet been determined finally, 

~pplicant anticlpates that the p:~chase price will be not less 

that 102% of the pr1ncipa.1. amount plu·s accrued interest. A:vpli­

cant· proposes to pay Dean yji tter &: Company a commission not in 

excess of ~ of 1% of the pr1ncip::l~l amount of said bonds 'for serv­

ices in negotiating the s&le of the bondsw At 102% of the face 

value, the effective interest rate,' not considering expenses in-, 

cident to the iSSue ar!d sale, wil.l be approximately 3.·14% .. · In our 

~. opinion th.e bonds should: be solO. ~~t not less tha:n: l02'.,66%:. of the.ir I' , \ 
face' value plus accrued interest. 

A review of the application clearly. 1ndicates that the 

company' is in need of additiolJ.al funds from' outs1de' sources to 

meet 1ts obligations and to improv·e 1 ts cash posi.ti.on', .. , Applfc&nt 

intends at a later date to r:lCJ!etu::-ther applica'tion:sto the 

Commission for author1.ty to issue clddi·tional:. bonds' and stock to 

provide funds for the liquidation c~f the'remainder of its bar~ 

loans and for other purpo·ses. 

An order <:l.uthor1zing the issue of. the bonds as now 

rec..uested Will- be entered .. , 

California 'Water Service Co:cpany ho.ving- appl-iedto the 

PubliC Utilities Commission' for per::1.ssion t'o issue and sell 

$')70 1000' of bond.s 7 and the Commissiox:. having considered the 

matter, and being of th.e opinion that: a public hearing is not' 
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nccczso.ry, that the app11cnt:1.on should'be granted, as herein pro-
" ' 

vided, that the money, p~opcrty or labor to 'be procured or paid 

:~or through the iss~e of said bonds i,s reasonably required for 

the purpose specified herein and. thattbe expendituros herein 

&uthorized.1 other than those for accrued interest .. 'are not" 1n 

whole or in part" reasonably chargeable to operating expenses 0,1' 

to income; therefore, 

IT IS HEREBY 'OBDERED as fo110ws: 

1. California Water S,ervice Company .. after the effec­

tive d(lte hereof and on or bef'or,e June 30" 1949" may issue and 

sell~ at not less than 102.66% of th,eir f'acevalue plus accrued 

interest, not c'xce'edlng $970,000 principal amount of its First 

Mortgage .3~% Bonds, Series C" due November ~" 1975.-

2. Cal:t£ornia ~Tater Service Company shall use the pro­

ceeds to be recei ~;~ed through the issue and sale of the bonds 

herein authorized" oth~r, than accrued interest.. to pay outstand­

ing 'bank loans. The af:crued· intorest may be used for general 

eorpor~te purposcs~ 

.3. Wi thin tlirrty' days af'ter the issue and sale of." the 

bonds herein authorizc(.I,,) California Water Service Company' shall 
, , 

file with- the CommiSSion a ,report showing the date such bonds 

'Were sold" the price at which they 'Were sold .. the name or names 

of' those ,to whom they were sold and the purposes for which the 

proceeds were used.. I'~ shall alsl:> file" as soon as available" ,a 

copy of the contract for the sale of' the 'bonds and· a statement 

showing in some detail the expensl~s incurred in connection 'With 

the issue and sale of the bonds ~.!ld the account, or accounts". to 
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~h1ch said expenditures were charged. 

4· Tne authority herein erar.ted will beco~e effective 

wher .. C~lifo:rnio. ·w"ater ServiceCo~p~y has paid the fee prescribed 
, . 

by ~ection 57 of the P"J.blic U.tilities Act, which fee is $970.00. , 

Dated at San Francisco, CaliforrJ.ia, this. 
-;I. 

17 - day 

~, , '1949. of 

oz). ~~.~" 
• ,>,,' , 

Commissioners 


