
. Decision No. 42872 
l; , 

IlJJ I1f il (jjj il b0tJiL 
BEFORE THE PUBLIC uTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the l.fa tter of t~le Applico. tion IJf 

Valley Pipe Line CompanYI 
a California corpor~tionl 

and 

Sierra Pipe Line CompanYI 
a Ca11fornia corporation~ 

) . 
) 

. 
For an Order.Authorizing Valley Pipe ) 
Line Company to acquire the Capital ; 
Stock of Sierra'Pipe Line Compcny;,. ) 

'Dissolution of Sierra Pipe Line : 
Compnny and Distribution of its ) 
Assets to'Valley Pipe Line Compsny.. : 

---~-----~----------) 

o ? IN! 0 N .... --------

Application 
No. 30251 

~ thi~ application1 the Commission is asked to make its 

order :il.uthorizing Valley Pipe Line CO:lpany to acqi.!ire all'of the 

outstanding capital stock of Sierra Pipe Line CompanY1 and,' author":' 

izing Sierra Pipe Line Company to d:Lssol vc and transfer its assets 

to Valley Pipe Line Company. 

Valley Pipe Line CompanY1 hereafter cometimes referred to 

as VullcYI is a corpora,tion organized and eXisting under and 'bY, 

virtue of the lawz of the State 'of Cal1fornic to operate as a public 

utility. It has issued and outste.nd1ng $150".000 par V'dlue ot 

c~pital stock, all of which is owned by The Texas Company. Valley 

O"''Il~ a pipe line =ystem which consis1;s of a 10-inch pipe !:Lne ex

tending approximately 70 miles from Kettleman NortilDome Associa

tion: s pump station in Section 311 TCI'Wn,ship 21 S.1 Range 18 E. , 
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M.D.B.& M., Kings County" California, to' Valley's Estero Tanlt. Farm 

and TCrmin.:ll at Estero Bay, San Luis Obispo County" California" 

together 'W'~th the necessary tankage" pumpirig plants, and telephone 

lines. The application shows that Valley is construct1ng a lO-inch 

pipe line approximately 27-6/10 miles in length, extending from its 

Emidio Pump Station located in Section 7, Township II N." Range 

20 i.J., S .. B.B.& M., Kern County" to an inter-connecting point in the 

10-inch pipe line heretofore op0rated by Sierra Pipe Line Company, 

and is ~lso constrc;cting a new pump station at or ncar Midvay; 

::;i tuo.ted in Section 36" Township 32 S., Range 22 E., M.D.B.& M., 

Kern CountyI' California. The new pipe line and pump station being 
". 

constructed by Valley are sho~m on the map filed in this applica

tion as Exhibit "A". 

Sierra Pipe Line CO!:l.pany, hereafter sometimes referred to 

as Sierra, is ~ corporation organi::ec. and existing under mld by 

virtue of the laws of the State of California to operate as a 

public utility. It has izsued and outstanding $25,,000 par value 

of stock" a2l of which is owned by The Texas Company. Sierra holds 

under lea::e :rrom The Texas Company a pipe line system which con

zist~ of a lO-inch pipe line extending apprOximately 60 miles in a 

generally northwesterly direction from a point in Section 21" 

TO'W!lship 31 S., Range 24 E." M.D.B,.& Z-f." Kern County, to a point of 

connection with the existing pipe :Line of" Valley in Section 3, 

Township 25 S." Ran:;e 17 E., M.D.B .. & M." Kern County" Ca!ifor:l1a,,' 

together with the :lCCCSS<l!'j" tmlkag~~, pmn.p1ng plants" ~r..d telephone 

lines. This line is elso shown on the mcp filed in this ~~p1ica

-Cion as Exhibit "A'. 
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The Texas Company" pursuant to the proVisions of. the 

agreement on file in this applil~atlon as Exhi.bit "En" has agreed, 

that upon the Commission's authorizing Valley to acquire the out

standing stock of Sierra and authorizing the dis~olution of Sierra 

.:md the distribution of i ts aSsE~ts to Valley, it Will transfer to 

Valley as a capital contribution the title 'to the pipe line system 

now under lease to Sierra. Applicants are of the opinion that the 

pipe lines referred to herein c~~ be operated more economically 

under one ownership, and that it is in the public interest to have 

Valley be the sole O~'ller and opeJ:"utor of the pipe line system. 

It is of record that net oil has been transported through 

the Sierra pipe line system SinCE: about September 26, 1945, when 

the United States Elk Hills r1aval 1\eserve was shut in. The appli

cation shows that The Texas Comp~ny now has a gathering line from 

the Paloma Oil Field which will cl:mnect at Emidio 'With the line 

now being constructed by Valley" and t."lat it is constructing 

other ga~"lering lines from variou~1 011 fields which will connect 

Wi th the Valley lines or With the Sierra line held under lease .. 

As 1nd1c~ted" the only issue before the Commission is 

the acquisition of the Sierra outstanding stock by Valley and the 

t!'ansfer of the properties of Sier:ra to Valley. Valley is not 

requesting permission to issue any se~~rit1es. 

'In view of the fact that it is proposed to dissolve 

Sierra" Valley should file in due time appropriate rate sched

ules to cover its extended operations. This may be accomplished 

by adopting the Sierra rates \lIld the filing of ne'wrates covering 

the operations through the newly cO::1structed line. 

-3 



A.3025l 1'.4 l~T 

The action taken herein shall not be construed to be a 

finding of the value of the proper1;ies herein authorized to 'be 

transferred. /// 

The Commission having cO%:lsidered this application and 

being of the opinion that a hearin8 thereon is not necessary" and 

that this application should be granted; ,therefore" 

IT IS HEREBY ORDERED that Valley Pipe Line Company and 

Sierra Pipe Line Company" after the effective date hereof and on or 

before ,j.~ug\J,st 1" 1949, may execute an agreement in, or substan

tially in,'Che form of the agreement on file in this application as 

Exhibit "Bn, and" pursuant to the provisions of said agreement, 

Valley Pipe Line Company :nay acquire all of the issued and out

standing capital stock of Sierra Pipe Line Company as a capital 

contribution from The Texas Company to Valley Pipe Line Company, and 

Sierra Pipe Line Company may dissolve and transfer all of its.assets 

to Valley Pipe Line Company. 

IT IS EEF.EBY FORTHER ORDEj~ that the rates" rules and 

regulations of Sierra Pipe Line Company, now la'WMly on file 'W1th 

this Co~~ssion" shall be refiled within thirty (30) days from the 

date of the transfer of its pro'pert:Les under the name of Valley 

Pipe Line Company, or in lieu of such refiling, Valley Pipe Line 

Company may file a notice of adoption of said presently filed rate~ 

of ,Sierra Pipe Line Company. No increase in the present lawfully 

filed rates" rules and regulations s:hall be made unl~ss otherwise 

properly· authorized by the Co:c:unissic,n. 
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IT IS HEREBY ftJ"RTSER ORDERED that the authority herein 

granted is effective twenty (20) da.ys after the date hereof. 

Dated at San Francisco, California, this 1?1!. day 

of May" 1949. 

Commi s s1oners· 
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