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BEFORE THE P1J.8LIC UTILITIES COMHISSIO~T 0:;' TE:: STATE OF CALIFORlITA 

In tl'l0 Natter o:f the App11ca tion ot ) 
JOSEPH 11. LARRALDE, dOing business .. as) 
PEAVINET&ti~SFER~ .to sell~ and ROY J.) 
C:rmISTEI~SENa.nd \JEnALD UN.oER1:!OOD, a ) 
co-partnership, ~oing business as ) 
PEA VINE TRANSP..;:l\ A11) i'i1'1.1.1.EHOUSE ) 
COl-'rPANY', ,to pruchase, an automob11E~ ) ~pplication 170. 30279 
freight line behreen Trr.lckee, Ca11- ) 
fornia, and Tahoe Valley, California,) 
and intermediate pOints, and bet\oleE~n ) 
Truckee, California, and Brocb'Tay,. ) 
California? Via Tal'loe City and 1n't(~r-) 
mediate po~nts. I ) 

o P I !I: J: 0 !~ - - - - .- -- -

In this proceeding the CCI:ir.ission is requested to issue 

an order authorizing Joseph ~1 •. LarI'alde, doing business as Peavine 

Transfer, to sell and transfer, and Roy J. Christensen and Gerald 

Underwood, partners, doing business. as Peavine Transfer and 1,'!are­

house Company, to purchase and acC},u,ire the high"ray common carrier 

operative rights betHeen Truckee and Tahoe Valley and intermediate 

points, and 'bet'",cen Truckee and Brocblay and intermediate pOints 

via. Tahoe City. This operative right "!as created by Decision 

No. 39632 in Application !ro. 27429. It is limited to the season 

f'roi:l October 16 to the i"ollo"Tine April 14. T".'o trucl: units and. 

miscellaneous supplies and equipment ",ould. also be trans-

ferred. The stated price is ~~30,00b,'" of' which $5', ,00 is said to" 

represent the value oi the physical property and $24,500 represents 

the value of the operative rights era.'1.ted by t:le California Public 

Utilities Commission, the Interstat(~ Conm:erce COmmission and the 

Public Service Cotm:lission of the Sta.te of" ~~evada. According to 

the agreement of transfer, the purcllase price of ~30,000would 'be 
\ 

paid as fol10"ls: ~" 000 upon the e:cecution and del:i very' of the . 
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o.gree!llcnt~ Ul"J.G. the rernn.inder or !~~2',OOO to be paid in monthly 

installments of ~~/100 or more !=Iltts interest on deferred and reduc1nz 
bo.lar,Lc~ sat the rate of 5' per cE~nt per a..1'lIlum until the full 'balance 

or t:.I.C purchc.se price vith interest is ful1ypa1d. Tl':.e mo.x1mtun 

pa:'1llcnt in anyone "/co.r is not 1;0 exceed thE:: sum of ::·9,000 and 

't::lC u.'l"J.paid balance s1"..o.11 be paid ".!i tll1n 15 years fron the date of 

t:'le agreement. Tn' our op1nion 1;h.e a:;reeme:::t is an evidence 'of' 

indebtedne:>s under the provisiol~S of Section 52 of, the ? .. lblic 

:rtili t1cs Act. T~'l~ order here~J" ~ri11 authorize applican'ts to 

e~~ecute the azree:t:lcnt. 

A stD..te!.'ler.t attac:'lea. 'to the app11catio:l as Exhibit tiC" 

s:'~o\'!s that tlle seller's net j.ncl~me ror the years 1947 anc.l 1943 

,·tas approximately (:7,500 and Z:;t:·,OOO, respectively. A financial 

stD.tcment or the buyers ShOi'TS that CrJ.'1stensen' ~d Under-·rood' ~ 

has a net "forth of ~;;9, 970 and CD,150, respectively. The buyers 

are prcsent13' employed ~'Y the s'eller. 

:l.n'::'crcst \~o·J.~d "10t 'be a.dverse~Y' a!'f'cetod 'by .o.:;lprovaJ. o£ tho trans­

for of operativo ri:h.ts ::mc.\ pro,crties .. Tith which\1e are here· 

concerned. Accordingly, the al=l1'11cation"n.ll be :;ranted. }!o 

~ub11C hec.r~.nC' a!"cars to "je lj,ccessary. rZowcV'er, the action tal':en 

~ere1n shall not be construed to ~e a finding or the value or the 

l'roperties vhich ,·rill be authorized to be transferred. 

Roy J. Christensen ,anc, Gerald UndeI1·rood are l1ereby placed 

upon: notice tho.t o,erative rieh,ts, ~s s" ... eh; do not constitute a. 

class of propcrt~r \:l1ich may be ca~Ji te.lized or 'U~ed as an element 

or value in T<lte .. fixing for any' amount of money in excess of that 

originally ~aid to the State a~ the consideration for the ~r~nt or 
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such rights. Aside from their p~ely permissive aspect, they 

extend to the holder a full or ~artial nonopoly of a class of 

bu~ines:; over a particular route:. T~.1s monopoly feature may ?e 
ci.'l.anged· or destroyed at any 'cime by the State, which. is not in 

a.'1.y respect limited to the number of rights i'lhich may beg1ven. 

AIl ap,lication havins 'been :lade to the Public Utilities 

Commission for an order autl'loriz:lnz the transfer of 0}lerat1 ve 

rights and properties, and the Cmnm1ssion having considered the 

m~ttcr and being of the o~inion ~:nat the application znould be 

~rM.ted IlS herein provided, a::1d that the money, pro pert!" or l<ll,or 

to be procUl"ed or ,a.id for by t!lE~ execution of the agreement .0£ 

sille h.~rein a"V.thorized is reasoruLbly re'lu1red by the purc~.sers 

for the purpose specified herein, therefore, 

!T IS, ORD:RED: 

(1) That Jose!,)h 1·i. Lo.t'ralde,ai'ter the effective date 

hereof and 'on or before September' ;,0, 1949, raay sell and transfer 

to ~oy J. Christensen ~'1.d Gerald rrnde~Tood, partners, the operative 

rich.ts and properties referred to herein, and said Roy J. 

Christensen and Gerald Unclenlood may acquire and thereafter operate 

the same pUl"s'l).ant to the agrccillent attached to the, application 

herein marked. Exhi 01 t "A II, ",l'lich ,agreement applicants lmlY execute. 

(2) Tha t ,,1 thin 30 days a.fter the 'consumma tiOl"l of the 

transfer herein authorized l10y J. Cl'lristensen and Gerald Unde:n'lood 

shall notif'y the Commission in wr:L ting of that fact and shall 

in thin said period file ,·ri th the COT"l.cj ssion a true copy of any 'bill 

ot sale or other instr"Jment of Jertl.nsfer "rhich may be executed to., 

effect said transfer. 
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(3) Appl1can~s shall coItlply ",1 th the provisions of 

General Orders !~os. 80 and 93-A, by filing in triplicate and 

conc'lrrently making effective apprc,priate tariffs and time tables 

on or after the effective date herelof o.nd not later than September 

30, 19l.r9, and on not less than 5' da.ys r 'notice to the Commission 

and the public. 

(l.r) That the authority J.j,erein granted shall become 

effect1 ve "then Roy J. Christensen and Gerald. Under1'1'ood have paid 

, the fe'e of' 02; as prescribed by Section ,7 of the Public Utilities 

Act. 
;;1. 

12 - day 

of' -
Dated at San Francisco, California, this 

?4~ , 1949. 


