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Declsion No. . 42880 :

BLFORE TIE PUBLIC UTILITIES COMMISSION OF THZ STATE OF CALIFORNIA

In the Matter of the Application of )
JOSEPE M, LARRALDE, doing business as)
PCAVING TRANSFIR, to sell, and ROY J.)
CERISTENSEN and GERALD UNPERWOOD, & )
co-partnershigA Going business as )
PEAVINE TRANSFLR AND WAREHOUSE ) ‘ .
COMPANY, to pruchase, an automobile )  Application No. 30279
freight line between Truckee, Cali. ) :
fornia, and Tahoe Valley, California,)
and intermediate points, and between )
Truckee, California, and Brockway, )
California, via Tahoe City and intor-)

mediate points, ' )

CRIELO

In this proceeding the Commission is requested to issue
an order authorizihg Joseph M, Larralde, doing business‘as ?e?vine‘
Transfer, to sell and transfer, and Roy J. Christensen and Gerald
Underwood, partners, doing busiress as Peavine Transfer and waré;
house Company, to purchase and acguire the highway common carriei
operative rights between Truckee and Tahoe Valley'and-intermediate
points, and between Truckee and Brockway and intermediate points
via Tahoe City. This operative right was'created‘by Decision
No. 39632 in Application No. 27429, It is limited to the season |
from October 16 to the following April 1%. Two truck units and.
miscellanecous supplies and equipment would also be trans-
ferred. The stated price is 30,000, of which $5,SOO ié said to
represent the value of the‘physicalrproperty and $2#5500‘represeht§
the value of the operative rights granted by'the California Public
Utilities Commission, the Interstate Commerce-CQmmission,and‘the'
Public Service Cormission of the State of Nevada. According. to
the agreement of transfer, the purchase price of $30,000 would be

paid as follows: $5,000 upon the execution and delivery of the.
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agreenent, and the remainder of {25,000 to be paid in monthly
installments of 7,100 or zore plus interest on deferred and reducing
balances at the rate of 5 per cent ter annum uwntil the full halance
of tl:c purchase price with iaterest is fully paid. The maximum
parment in any one year is nov to exceed the sun ef ﬁ?,OOO end

the unpald balance shall be paid within 15 years from the date of
the agreement. Trn our opinion %ihe agreement is an evidence:of
indebtedness under the provisions of Section 52 of the Public
Utilities Act. The order herein will authorize apelicanu to

xecute the azreement.

A statement attacﬁed to the application as Lxhibit neH
shuows that the seller's net income for the years 1947 and 1943
wves approximately $7,500 and ,.,OOO reseectl"eey. A fihancial
statenent ol the‘buycrs shows thav Christensen‘and Underwood:
has a net worth of 9,970 and ((,150, respectively. The buyers

are present 1y employed Wy toe ,eller.

LT DV gonsiderationy it is founc that the public
interest would unot be a@versely ai"fectod by anproval of the trans-
for of operative rizhts and propertiee.with which we are here
concerned, Accordingly, the applic‘ation will be sranted. Mo
Jublic hearing apncars to “e unecessary. lowever, the action taiten
nerein shall not be construed to “e a finding of the value of the

nroverties vhich will be authorized to be transferred.

-

Roy J. Chriotensen and Gerald Underwood are hereby placed
upori notice that o*erative rights, &s svch, do not constitute a
class of property wvhich may be capitalized or used as an element
of value in rate-fixing for any amount of money in excess of that

originally »ald to the State ac the consideration for the‘grant of
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such rights. Aside from their p@rely vermissive aspect, they
extend to the holder a full or paitial nonopoly of a class of
vusiness over a particular route. This monopoly feature may be
changed or destroyed at any time by the State, which Is not in

any respect limited to the number of rights wvhich may be-givén.

An application having been made to the Publié Utilities
Commission for an order authorizing the transfer of‘operative‘ |
rights and properties, and the Commission having considered fhe
matter and being ol the opinidn that thé applicatioﬁ should be
sranted as hereiﬁ provided, and that the money, property or labor
to be procured or paid for by the execution of the agreement of
sale herein authorized 1s reasonadly reéuired by-the purcﬁasers
for the purpose specified herein, theréfore, | |

IT IS ORDZRED: |

(1) That Josenh M. Larralde, alter the effective date.
hereof and on or before September 20, 1%%9, may seil and transfer
to Loy J. Christensen and Gerald Underwood, partneré, thé 6petative
rights and nroperties referred %o he:ein, and said Roy 3.7' '
Christensen and Gerald Underwood may acquire and‘phereéf?er operate
the sanme pur#uant to the agrecement attached %o the.appii&ation ‘

herein marked Ixhidit "A", wihich agreement applicénts may execute.

(2) That within 30 days after the consummation of the
transfer hercin authorized Roy J. Christensen and Gerald Underwood
shall notify the Commission in writing of that fact and shall
within said period file with the Commission a trie COPY cf,any‘biii
of sale or other instrument of transfer vhich may be executed to

¢ffect said transfer.
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(3) Applicants shall comply with the provisions of
General Orders Ios. €0 and 93-4, by filing in triplicate‘and'
| concurrently makiﬁg effective apprepriate tariffs and time tablgs
on or after the effective date hereof and not ;ater than September
30, 1949, and on not less than 5 days'! notice to the Commiésibh‘
‘and the publiec. _ | ,

(%) That the authority herein granted shall become

effective vhen Roy J. Christensen and Gerald Underwood have paid
- the fee of {25 as prescribed by Section 57 of the Public Utilities

Act. . | sz

Dated at San Francisco, California, this /’2"‘ day

%ff , 1949,
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