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Decision No. ~~jl 

BEFOP.E THE PUBLIC UTILITIES COMMISSION OF THE STATE' OF' CALIFORNIA 
, 

In the Matter ot the Application ot ) 
G. W. SUNDBORG to sell t and THO~.S J. ) 
REED to purchase an automobile freight ) 
line operated between Sonora and Pine- ) 
crest, ~d1ntermediate points via ) 
Twain Harte, Long ~rn, and Strawberry,) 
California; and in the Matter of ) Application No. 30241 
THOMP.S J. REED for authority to E~xtend ) 
the certificates of public convenience ) 
and necessity, held by G. W. SUNDBORG, .) 
defined by Decision No. 41589 from ) 
Pinecrest and Strawberry to Dard~~elle.) 

G. W. Sundborg seeks authority to sell, and ThomasJ. 

Reed seeks authority to purchase:t an operative right authorizing 

highway common carrier opere.tions between Sonora and Pi':c.ecrest and 

intermedifl.te pOints and one 1947 G.M.C .. 314-ton truck used in such 

operations. Applic.Q,nts also see}: a certificate of public .conven

ience and necessity authorizing ,=he extension of service to 

·D~.rdc:'.nelle and intermediate poin1:s, including Cow Creek and Tuolumne. 

The present operative ~:-1ght is covered by a- certificate 

of public convenience and necessity granted by Decision No. 20573, 

dated December 13, 1928, in Appl:Lcation No. 14785, as amended by 

DeCision No. 41589, dated May 18" 19'+8, in Application- No. 29217. 

The proposed considera'cion for the contemplated transfer 

is $2,500. Of this amount, it i:; claimed that $1,2;0 represents 

the value of the equipment and tlle balance the value of the opera

tive right. A payment of $2,000,i5 to be made. upon authorization 

of the tre.nsfer and the balance (~r $500 within 11 monthsthereaf'ter • 
. ' 

The transferor intends to executi~ a cond1 t10nal sales contract . 
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covering the motor vehicle provi,d.ing for payment of the $500. It" 

is not clear from the applicatio:o and agreement attached thereto , 

whether the actual transfer of' tne operat1ve right is to be with

held until the .final payment has been made. 

In support of the proposed extension of operations, the 

verified application states that no common carriers are authorized 

to render service between the points involved; that the population 

" in the terri tory is increasing; ,and that su.f!'1cient revenue is 

believed to be available to justify the operation. An on-call 

service is proposed. 

No protests against tbe gr~.nt1ng of the app11cat"1on have 

been rece1ved~ A' pub11c hearing does not appear to be necessary. 

',. "", 

Authority to sell and :purchase the operative ri'g?t,. and 

proper'ty will be granted, subject to the condit~on \that the transfer ..... 
. . 

of 'the operat1ve r1ght be consum~ted at the t1me the initial pay-

ment 1s made. 

Upon the facts appearing in the ve"rif1ed applicetion, 'We 

f1nd that public convenience and'necessity require the opera~ion 

of a high'Way common carrier b~~w'een' 'Pinecrest and" Stra;wberrY,on 

the one hand,and Dardanelle and intermediate points, on the other 
. 

he-.nd.. Our order will prov!de for the granting of such a' certit1c8 te 

to Sundborg and tor the inclus10,n thereof in the proposed tran~:fer,. 

Thomas J. Reed is hereby placed upon notice that operative 

rights, as such, do not const1tute a class of property which may be 

capitalized or used as an element of value in rete f1xing for aIlY 

amount of money in excess of that or1ginally paid to the S,tate as 

the conSideration of the grant of such rights. Aside from their 
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puroly permiss1ve aspect, they extend to the holder a full or 

p~.rtial monopoly ot a class or business Clver a. particular route. 

This monopoly feature me.y be changed or destroyed at any time by 

the State, which is not in any respect limited to the number of 

rights which may be given. 

Application as above entitled haVing been made and based 

upon the conclusions ~.nd finding:> set forth in the ·preceding 

opinion, 

IT IS ORDERED: 

(1) ThCl.t a certificatle of public convenience and 

necessity be and it is hereby granted to G. W. Sundborg authoriz

ing the establishment and operation ot se~v1ce as a highway common" 
. 

c~rr1er, as defined in Section 2-3/4 of the Public Utilities· Aet, 

for the transportation of property between Pinecrest and Strawberry, 

on the one hand, and D?rdanelle "and intermediate pOints, on the 

other hand .. 

(2) That 1n providine: service pursuant to the certificate 

herein granted, G. W .. Sundborg ~:hall comply With and observe the 

following service regulp..tions: 

(a) G. W. Sundborg shall f1leawr1tten 2cceptance 
of the certificate herein granted w1thina 
period or not to exceed 30 days atter the 
effective date hereof'. 

(0) Witl'-..1n 60 days e.fter the effect1ve date hereof 
and on not less than 5 days' notice to the 
CommiSSion ~.nd the public, G. W. Sundborg shall 
comply with the prOVisions of Genere.l Orders 
Nos. 80 ~nd 93-A by ~1l1ng, intr1p11c~te, and 
concurrently making effective, appropriate 
tariffs and ti::ne schedules." 
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(c) Subject to the authority of this Commission 
to change or modifY' it by f'urther . order, G. W. 
S'IJlldborg shall conduct operations pursuant to 
the certificate here1ngranted over and along 
State Highway Route 108. 

(3) Thet G. W. Sundb~rg may, after the effective date 

·hereof,. and on or before August 1, 1949, sell end transf'er,and 

Thomas J .. Reed may purche.se and a.cQ.uire the operative right, 1n~. 

cluding the certificate here1n gl"anted, and property to' which 

reference is made in this dec1sic,n. Such sale and transter shall 

be made pursuant to the terms and. conditions set forth herein. 
. , 

(4) ThAt G. W. Sundbol'g and· Thome.s J. Reed shall upon 

consummating the sale and transfer herein authorized. comply with 
. ,. , 

the provisions ot General Orders Nos. 80 and 93-A, by tiling, in 

tr1plicRte, and concurrently making effective on not less than 

; days' notice to the Commission 2.nd the public, appropriate 

tp-ritfs·and time schedules. 

This order shall becomEI effective 20 daysatter'the: date 
hereof. 

:d 
Cali1"ornia, this. __ 1_7;.......-__ . 

da.y 01: 

COMMISSIONERS 

_ t~ _ 


