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Decision No. 42897 (f))~If~irr;) rr,.. . 
/

1 ,. 'J, . fI~ (jjji ~1. n~1 §:: 
U k ~, 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE eFC ~ 
. In the Matter of the Applicatic1n of ) 

SAN JOSE v;ATER \TORKS~ 
a corporation, 

. for an order authorizing it to issue 
an additional D.mount of its bonds. 

OPINION ----.---

· · ) 
· · ) 
· · ) 
· · 

.. \pp11cat1on 
No. 30317 

In this application, San Jose Water Works asks permission 

to issue and sell $500~000 pru~cipal amount of its first mortgage 
. 

3% bonds, Series B due Nov~mbeJ~ l~ 1975, and 'Use the proceeds to 

pay its expenses (estimated at $6,500) incident to the issue and 

sale of the bonds, and reimburse its treasury. 

San Jose Water Works 'I hereinafter sometimes referred to . . . 
/ 

as Applicant~ is engaged in th,~ business of sUPJ)lying water to 
, 

I . 

domestic, commercial ~d indus1:rial consumers,'in the City tof San 
. . ...... , . . ' ... '~. 

Jose,7 the To'Wn of Los Gatos, the Village of Sa~atoga and adjacent 

terri tory in Santa Clara CO'Ullt:r, California.;' For 19.48" App11cant 
I ' 

reports operating revenues 01 ~~1,485,244.14 and gross income, that 

is, the amount available for tllC payment of interest, other fixed 

charges, dividends and surp1us.~ of $497,655.43. 

As of April 30, 1949~ Applicant 1n Exhibit "C" on file 

in this application, reports i'cs assets and liabilities as . 

follows: 
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Assets 

P1ant l property and equipment 
Special cash deposits--suucLngfund 
CUrrent assets 

Cash on h~d and in banks 
Accounts receivable consumer;s--net 

0:( reserve 
Accounts recei vab1e--miscel1:meous 
Unbilled revenue 
Materials and supplies--net I,t 

reserve 
Prepaid expenses 
Deferred Charges 

,Total assets 

Liabilities 

Common stock 
Preferred stock, 4-3/4% cumulative 
First mortgage 3% bonds, Series B due 

November 1, 1975 
CUrrent liabilities 

Accounts payable 
Interest-miscellaneous 
General taxes . 
Federal income tax 
Miscellaneous 
DiVidends accrued on preterred stock 

Consumers' meter deposits 
Consumers' ltne extension depOSits 
Contributions for extensions 
Reserve for depreciation 
Unamortized bond prem1um, discount and 

expense 
SUrplus 

Capital 
Paid in 
Earned 

$149,807.52 

88,625.64 
8,602 .. 36" 

51,956:.49 

293,931.27 

131,993.96 
548,407.32 
735.936.33 

Total liabilities 

$10,835,484.01 
213.60 

592,923.2$ 

49,965.77 
12.016.89 

$11.490,603:55 

$ 3,150,000.00 
750,000.00 

3,902, ooo,,~ 00 , 
289ll71~50', 

31 865.72 
502,394.79 ' 
65,368.58; , 

1,342,422.89' . ' 
69',042.46 

1,416,,33J.61 

$11,499.603.55 

In Exhibit "A", Applicant ~ows that prior to April 30, 

1949, it had expended for capital purposes $571,970.35 which it 

did not obtain trom the issue of stocks or bonds. 

Exclusive of its Austrian Dam project and extensions 

which have been or will, be constructed with ~~ds advanced by 

consumers, Applicant estimates its 1949 construct10nexpend1tures 
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at $1,027,450" segregated as foJ~lows: 

Lands 
Structures 
Wells 
Reservoirs and tanks 
Pumping equipment 
Purification system 
Transmission mains 
Distribution'mains 
Services 
Meters 
Hydrants 
General equipment 

$ 10,,000 
15,,200 
33,,000 
58,800 
69,600 

600 
67 .. 000:' 

502,000 
128,500 

86,500· 
,2S,,750. 
27,500. 

, ' 

$1.027.459 '. 

To date Applicant re:ports that it has expended $218,267 

on its 1949 construction budge~~. Applicant estimates that during 

1949, it will expend on its Aus'!;rian Dam projeet $353 .. 600-, of which 

$35,,129 has been expenc.e<i to d,ate. 

wnx1e Applicant a~ks permission to use the bond proceeds 

in the main to reimburse its t.reasury" an runount equal thereto Will 

be used to finance in part Applicant 1 z 1949 construction program. 

App~1cant has advis(~d the Commission that Pacific Mutual 

Lite Insurance Company has inciicated 1ts'W1111ngness to acquire, 

at 100.5% of the principal aDllnmt and accrued interest from May 1" 

1949, said $500,000 principal amount of first mortgage 3% bonds, 

Series B due November 1" 1975. 

A rQvi~tt of the apP11catlon ~nd data filed in connection 

therew1th ~d~cate~ ~at App~~eant ~s ~ neea o~ aad1t~ona~ £Unds 

[";rom ol.1.tsj,de sources to imprclvc its cash l'osi tion and finance in 

part its 1949 construction e,cpena.1tures. 

-3 



e 
A.30317 p.4 MMW 

San Jose Water Works having applied to the Public 

Utilities Commission for permission to issue and sell $500,000 

principal amount of bonds, and the Commission having considered 

its application and being of the opinion that a. public hearing 

thereon is not necessary, that the money, property or labor to be 

procured or paid for through tne 1s~e of said bonds is reason­

ably requ1red by San Jose Vater Works for tne purposes specified 

herein, that the exp end 1 turesherein authorized, other than those 

for accrued interest and exper~ses, are not, in whole or in part, 

reasonably chargeable to operating expenses or to income, and that 

this application should be gr:anted, subject to the provisions of 

this order; therefore, . 

IT IS HEREBY ORDEFJ::D as follows: 

1. San Jose Water Yorks, after the effective date 

hereof and on or before June 30, 1949, may i~sue and sell, at not 

less than.100.5% '01" their face value plus accrued interest, not 

exceeding $500,000 principal amount ~r its first mortgage 3% 

bonds, Series B due November 1, 1975. 

2. San Jose Water Works shall use the proceeds from 

the sale of said bonds, oth~~r than accrued interest, to pay its 

expenses incident to the issue and sale of said bonds, and reim­

burse its treasury in part because of moneys actually expended' . 

prior to April 30, 1949" from. income or from other moneys in its 

treasury not secured by or obtained from the issue of stocks or 

bonds and expended for the acquisition of property or for the 
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construction, completion, extension or improv·ement of its 
. 

facilities. The accrued interest may be used for general corpol'-

ate purposes. 

3. 'Within thirty (30) days. after the issue and sale of 

the bonds herein authorized" San Jose Water 'Vlorks shall file with 

the Commission a report showing the date suCh bonds were sold" 

the price at 'Which they were sold" the name of the purchaser and 

the purposes for which the proc(~eds were used. It shall also 

file" as soon as available" a copy of the contract for the sale of 

the bonds and a state~ent sho~ng in some detail the 'expenses in­

curred by it in connection with the issue anc.sale of the bonds 

and the account, or accounts, tel wbi~h said expenses were Charged. 

4. The authority herein granted will become effective 

when San Jose Water 'Works has paid the fee prescribed by Section 
.". 

57 of ,the Public Utilities Act" 'which fee 1s five hundred ($500,.00) 

dollars. 

-a 
Dated at San Fr.;mcisco, California, this e?Y- " day 

of May, 1949. 


