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BEFORE THE PUBLIC UTILITIES CO~~SSION OF THE STATE OF CALIFORNIA 

Decision No. 

) 
In the matter of the application of ) 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
an order o£:the Public Utilities ) 
Commission of the .Stateofcal1.t'ornia ) 
granting to applicant- a certificate ) Application No. 29871 
of public. convenience and necessity ) 
to exercise.the right, privilege and ) 
franchise. granted to applicant, by ) 
Ordinance. No. 175 of the Board of ) 
Supervisors of the COUNTY OF SIERRA J ) 

State of California. ) 
(Electric) ) 

------------------------------) 
Ralph W. DuVal, by Frederick T.-Searls, 
for applicant. 

o PIN ION -------
Pacific Gas ,and Electric Company, by the above-entitled 

application, 'requests a certificate of public convenience and necessity 

authorizing it to exercise the rights and:priv:ileges con£erred by 

Ordinance No. 175, adopted February 2, 1948, by the ,Board of Supervisors . 
of the County of Sierra, granting a franchise to construct, inStall, 

maintain and use electric transmission and distribution facilities in 

the public streets of the county. 

The term of the franchise is indeterminate, running until its 

surrender, or abandonment, or forfeiture for noncompliance, or purchase 

by the state, county, or other public corporation, either voluntarily, 

?r by condemnation. Under the ordinance a fee is payable by the gran

~ee to the county equivalent to 2% of the gross annual receipts arising 

from the use t operation or, possession of the franchise. The costs in

curred by applicant i~ obtaining the franchise' are stated to have been 

$501.25. Applicant has stipulated that it, its successors or. assigns 
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will never claim" before the Commission, or before any court or public 

body) any value for the aforesaid franchise in excess· o£ the act~l 

cost thereof. 

In its application Pacific Gas and Electric Company alleges 

that it originally constructed and subsequently extended the electric 

system in Sierra County and engaged in the business o£ furnishing and 

supplying electric service therein under the grant or power and rights 

conferred by its ch~ter, or under and pursuant to the franchise 

granted by Ordinance No. 12$ o£ the Board of Supervisors of" the County 

of Sierra under date of April 7, 1930, said franchise to expire May 7, 
, 

1geo; and under the certificate of public convenience and necessity 

granted by the Commission to applicant in Decision No. 22875 in 

Application No. 16635, as supplemented by Dec1sivn No. 38615 in 

Application No~ 2710$. 

A hearing on the instant application was held at Downieville 

on April 22, 1949, before Examiner Gregory. 

granting o£ the certificcte ''laS manifested. 

No oPPosition to the 
~ 

Pacific Gas and Electr1,c 

Company for many years has served electricity within the CountyoC 

Sierra, although its existing distribution f'Bci lit ies· do not extend to 

all portions' o£ the county •. From the testimony received it appears 

that the only persons, firms, or public or private' corporations other 

'chan Pacific Gas and Electric Company now engaged in the business of 

~urnishingJ distributing and selling electriCity in Sierra County are 

Sierra Pacific Power Company and Plumas Sierra Rural Electric 

'Cooperative, Ine. Sierra Pacific purchases a substantial portion or its 

electriCity, through a connection at Summit, in Placer CoUnty, rrom 

Pacific Gas and Electric Cocpany J pursuant to .it contract dated V.arch 4 J 

1948, approved by the Commiss,ion in Decision No. 41537 in Application 

No. 29221. In Sierra County, Sierra Pacific distributes and sells 

electricity in ~he eity 01 Loyalton ~nJ in Ml M'~a. a~~a~~rit tKQrQto, 
.. 

but does not serve any customers west or Loyalton. Cooperat1.ve f'urn-

ishes eleetrie aerviee in Sierra County in an area l~ng ~th1.nport1.ons 
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of T, •. 21 N., R •. 14 :lnd 15 E., ~nd within portions of T •. 20 N .. , R •. 14 

o.nd 15 E~., including the unincorpor:.ted towns of C~pine, So.ttloy o.nd 

Sicrro.ville. All of the electricity received, dist'ributed :lndsold .by 

Coopcr:ltive now is, o.nd for 3. number of ye~rs last p:lst hOos been" pur

chased from o.pplico.nt pursuo.nt to o.n ~groement between ~pplico.nt o.nd 

Cooper~tive •. From test~ony of :lpplic~nt's commercial ~no.ger, JamesF~ 

Pollo.rd, it ~ppears th:lt o.n understanding exists between applico.nt and 

Cooperative not to serve eo.ch other's customers during the life of the 

~greement and th~t, generally speaking, the utility whose lines are 

clo·sest to o.ny new customer will be allowed to serve such customer., 

Applico.nt states, that it does not compete with either Sierra Pacific or 

Coopero.tive in furnishing electricity to the inhabitants of Sierra 

County,. and ho.s stipulo.ted that it will not use the cert1fic~te of 

public convenience o.nd necessity sought herein for the purpose of, 

o.uthorizing it to enter the territory now,supplied by either' ,Sierro. 

Pacific or Cooperative,. or to compete with. either of said utilities in 
.1 

territory of the County of Sierro. now served by thc;.-n •. 

From the evidence of record the CommiSSion finds that public 

convenience and necessity require the exercise, by applicant otthe 

right, privilege and franchise granted to Pacific Gas and,Electric 

Company by Ordinance No •. 175 of the Board of Supervisors of Sierra 

County, subject to appropriate restrictions concerning the territory 

now served by Sierra Pacific Power Company and Plumas Sierra Rural 

Electric Cooperative, Inc. 

The certificate of public convenience and necessity ,granted 

herein is subjeCt to the following provisions of law: 

That the Commission shall have no power to authorize 
the capitalization of the franchise involved herein 
or this certificate of public convenience and. neces
sity or the right to own, operate or enjoy such· 
franChise or certificate of public convenience and 
necessity in excess or the amount'· (exclusive or any 
tax or annual charge) actually paid to the~ S:tate or 
to a. political subdivision thereo£'as theconsiderat1on 
for the grant or such franchise, certificate ofpubl'ic 
convenience and necessity or right.· . 
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Public hc.:u.'ir.g having bc.:n held in the t.Lbovc-er!titlod 

~p?lication, th~ t:l;~~t<.r hzv :;.r.6 b~cn submitted ~ncl th::: Comission bot.:.;:, 

fully advisee, 

IT IS p.E.1.E13Y OR.DERED th.:lt Po.cific Gas ~nd Electric COInpany 

be and it is gr~nted ;:. ccrtific:.te th~t. public convenience ar.d nocozs·· 

:::it·, require the exercise by it of th.;; right". privilege and £r:lr~chiso 

.$ranted to it by Ordin~.ncc No. 175, D.dopted Februz.ry 2,. 1948, by.the 

Board of Supervisors of. Sierra County, S'Il'Jj~ct:, hO"llevc:r, 'to. the 

following conditions: 

1. That Pacific Gas and Electric Company shall not 
exercise said frs.nchise for the purpose of supply
ing electricity in t.hose P3I'ts or portions of Sierra 
County not :co~~ served by it, exc·ept through exten
sions of its existing system'made in the ordinary. . 
course of business, as contemplated by Section 50(a). 
of the Public Utilities Act; 

z. Th~t P~cific Gas and· Electric Company shall not 
exercise·said franchise for the purpose of 5upplyi~$ 
electricit~ in t.hose parts or por~ions of Sierra' . 
County·no,.,.. served by Sierra Paci!ic '?oi-rer Company. 
and by Plumas Sierra Rural Electric Cooperative,; Inc. ~. 
except upon further certificate of this Commission 
first obtained; and 

3 •. That the Co~i3sio~ ~ay hereafter, by appropriate 
proceeding and order, limit th:? authority he'rein 
erantedto opplicant as 1~o :).ny territory withJ.ns~.id . 
county not then beins served by it. ' 

The effective d~te of this order shall be· twenty (20) days 

after the date hereof. 
. . ~ 

Los 'Angeles, . CJ.l1fornia, this I ;.-• (J Dated at 

--...IoIq.aMa1cla.r;.r;.IA.oord""'---' 1949 • 
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