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B:3PORE Tr.E PtmLIC U'"l'ILITIES C:Ot~lISS!Ol\ OF TEE STAT::::: 0::.<" CALIFORKIA 

In the I,la.tter or the Applic~tion of 
:S:!IL CUY SPADONI, dbn. La!':eshore Transit 
Com,any tor certificate o~ pu~11c con
venience nne. necessity to ope:'o.tc a bus 
service as a co~on c~rier be~7een 
Pa.llbrook, C~p Pendleton, Oceanside, 
and. return, all 1n the County of San 
Diego, Sta.·te of Cali.fornia; and to . 
operate a...'"l express nonstop bus service 
bctvroen.Cal:lp Pendleton and Los Angeles" 
Co.lii"ornia. 
--------~.-:----------------------------
In the 1.1atter or the Applica.tion or 
u;!IL GUY SPADONI (La1ceshore Transit 
Company) to tr~fp~ certificate to 
Lakeshore Lines, ~d the latter to 
issue and sell stock. 
---------------------------------------

) 
) 
) 
) 
) App11cat1on No. 28742 
~(F1rst Supplemental) 

) 
) 
) 
) 

) 
) 
) Application No. 29676 
) 
) 

CIT~ OF OCEANSIDE) a Municipal Corporatio~) 

Plainti!'!' 
vs 

EMIt GUY SPADONI, dba. LAIC::SHORE TRANSIT 
C O~.~PA!IT , . 

De!'endant. 

) 
) 
) 
) 
) 
) 

CITY OF OCEANSIDE, a Municipal Corporation,J 

Plaintitt 
vs 

EMIL GUY SPADO!U, dba U:GSZORE'I'RANSI'! 
COr.:PA!~, and BLACK & VlHIT:8 CORPORATION, 

) 
) 
) 
) 
) 
) 
) a. corpora.tion', 

Detendants. ) 

Case No. 4956 

Case No. 4960 .. 

Juliani and. Daubney by Willia:r:l Rena DaubneJ:. and Harry O. Ju11ani 
for applicant 1n Application ~;o .. 257 , First Supplemental, and 
Application 1'10. 29076, and for respondent 1n Case No. 4956 and Case 
'No. 4960; City o!' Oceanside by Jru:leS A. Moore, City Attorney, Glanz 
and Russell by Arthur H. Glanz" tor protestants in Application 
No. 28742, First Supplementiil, a.."ld Application ~ro. 29076, and eom-' 
pla,ina.nts in Case No. 4956 o..."ld Case No. 4960; Dou~las Brookman and 
R. E. Thomas f'or Pacific Greyhound Lines ;W111iam>F~· Brooks' tor ' 
Santa. Petransportation Com.pany" protestants in Applica:t1on . 
No. 2874.2, First Sup~~emental, interested part!es in Appl:1cat10!l 
No. 29676, Case No. ~956, and Case ~ro. 4960; Arthur H. Glanz· for 
F. C .. Horn, R. P. Geddes and H. A. Pike, copartners, dbapalol:l8.r 
Stages, protes.tants. 
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• GES:AA A~ 2874? C.4956 
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(C?) 

o P ! N ION -- .... '---~-

3mil Guy Spadoni is an individual who, under authority 

of this Commission, operates a passenger stage service between 

Elsinore and the intersection of Grand. Avenue and Corydon Road in 

Riverside County, and intermediate p01nts(l~ and between 
(2) . Fallbrook, Camp Pendleton, OceanSide, and 1ntermedi~te pOints • 

There are five matters to be determ1ned in this pro

ceeding. In Application No. 28742, First Supplemental, Spadoni 

secks a certificate of ' public convenience and necessity to operate 

a passenger sta2~ service between Fallbrook, Camp Pendleton, 

OceanSide, and intermediate points, as an extension and enlargement 

of, the rights granted this applicant in Decis10n No. 4157) •. 

In Application ~To. 29676, Spadoni seeks author1ty: to 

transfer his operative rights to the Lakeshore L1n~s, which· 
I 

last-named company is a Ca11fornia corporation. ~~so In. th1s 

application authority is re~uested for the Lakeshore Lines to issue 
. . 

and sell 333 shares of common stock, each share having a par value 

ot $100. The ~roposal is to issue 133 shares to Spadoni in exchange 

for the operating aut:.lo:ri ty presently held- by him under Decis10n 

No. 4157" and also for a revocable p~rm1t from the United States 

Government to operate within the boundaries of Camp Pendleton, and, 

in exchange for ~20,OOO in cash, to issue 139 shares to A. W. 

Merrifield, 40 shares to J. J. ~rgsten, 20 shares 'to L. Z. Bell, 

and one share to :flal te::- H. Jordan. 

(1) Dec. No. 40379, dated June 10, 1947, on Ap. No. 28391. 
(2) Dec. No. 41575, dated May 11, 1948, on Ap., !ro. 287Li-2. 
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Case No. 4956 is a co~plaint filed by the City of 

Oceanside alleging una~thorizcd operations by Spadoni, within 

the C1 ty of Oceanside, in that. said Spadoni is alleged to have,. 

,ickJd u, passengers at un~uthor1zed pOints and has conducted 

operations which c.re detrimental to a municipal bus line operated 

by the City of Gceans1de. 

Case No. 4960 is a compla1ntby the City of Oceanside 

against Spadoni alleg1ng operatj.ons, by him and by Black & ::Jhite' ~ 

Corporation from within the ~i·cy of Oceanside to places without 

the city, namely, places within Camp Pendleton, Without the n~cessary 

authority of the Public Utilities Comcission. 

In addition to the two applications. and the two cases 

listed above, the Cit yo! Oceanside has tiled a ~et1tion re~uest-

1ng modi:fic~tion of Decision No. 415'75', supra. In this petition, 

the issue is raised as to whether or not Spadoni can perform an 

intracity service within the City of Oceanside. 

Public hearinGs on all these matt~rs were held before 

~xaminer Syphers on September 30 and October 11, 19).:-8, in Oceanside, 

D.nd' on October l:~, Novombor 12, and November 29, 1948, at Los 

Angeles. On these dates, evidence was adduced and; on the last

n~ed date, the matter w~s s~bmittod and the parties granted 

pe~roission to file concurrent briefs thirty' (30) days after 

receipt of tran:cript. The ~riefs have been received and considered 

together wi th the evidence of record and the matter is no,w ready 

for decision. 
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In this decision, the various applications and. cases 

will be discussed separately. 

Petition for modification £! Decision No. 41572. In 

Decision No. 4lr::'75, Spadoni Has authorized to conduct operations 

as a passenger stage corporation "between Fallbrook, Camp Pendleton, . , 

Oceanside; 'and intermediate points, IT over the follo'nng route: 

Commencing at Fallbrook, thence Via U. S •. Highway 395 
and Bonsall Road to the San L~is Rey Gate Road, 
Gntering camp Pendleton at that pOint, thence through 
Camp· Pendleton to Gate No.1 on the Coast Highway' 
north of the City of Oceanside, thence via,Coast 
High",ay to Oceanside. Return via same route. 

At the hearing, testitlony vIas presented by a colonel of 

the U. S. Harinc Corps, under whose jurisdiction falls the trans

portation of personnel at Camp Pendleton. This witness testified 

that there was a need for p1.".blic transportation for the military 

personnel and their dependents. The ~~ine Corps docs, not operate 

buses for. this transportation inasmuch as, under the law, drivers 

must be over 21 years of age, and it was pointed out that most 

enlisted l:arincs available for this type of workare.under 21. 

Accordingly, the commanding officer at Camp Pendleton prefers to 

have a private bus operator l~dle the transportation. 

In the latter part of 1947, the commanding general' at 

Camp Pendleton contacted var10us bus operators with a view to 

procuring commercial bus transportation to meet the needs of the 

camp. According to the testimony, no existing trans~ortation 

company ~as willing to render service such as the cam~ required. 

Accordingly, arrangements were ~ade with Spadoni to provide this 
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transportation. At'the hearing on' :Application No. 28742, which 

wa~ h~id on April 20, 19~8, there was introduced into evidence 

(Exhibit No.1) a copy of a permit issued to Spadoni, \mder the 

ter~s of which his buses are permitted tp pass through Camp 

Pendleton and to take on and discharge passengers ~thin the camp 

boundaries. ,This permit became effective February 20, 1948.··· 

Decision Ne. ~.: :-:75 wa.s dated 1-iay 11, 19~8. Further testimony showed 

that the comoandine officer at Camp Pendleton has issued instructions 

prohibiting the busas o~ the City of Oeeanside from entering Camp 

Pendleton. In other words, at the present time the only civilian 

buses permitted to enter the ca:p are those operated by Spado~. , 

The testimony in the instant hearing developed the fact 

that there are three housing areas within the vicinity of Camp 

Pendleton and the City of Oceanside occupied by marine personnel 

and civilian vlorkers. These area.s are t:."e Homoja housing area, 

which is located about 200 yards inside thema1n gate of Camp 

Pendleton on U. S. Highwa.y 101; Camp Del Y~r') which is outside the 

camp and directly across the road tromthe main gate ot' Camp 

Pendleton on U. S. Highway 101; and the Sterling housing area, 

which is1nside .the City of Oceanside •. There are a~prOximately 

6,0 families in '1terling, about. the same number 1n Homoja, and 

at Camp Del Nar. ~nere are 100 sets of' ~uarters f'or service 

personnel and 12, sets of quarters f'orc1v111anpersonnel. 

According to the testimony, the residents of each of these 

housing areas travel to ~~d from Camp Pendleton, including points 

within the camp. It should be pOinted out that Camp Pendleton 

is a large military area, having ,~ork and service areas 
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within the camp which are more than 15 miles from the main gate. 

: Accordingly , the transportation desired by the Marine Corps-is 

not only to the main gate, but also to various locations within . 

the camp. 

Each of the three foregoing housing pro'jects is con';" 

trolled and op~rated by the Marine Corps. The order previously 

referred to,restricting buses operated by the City of Oceanside 

from entering the properties of Camp Pendleton, applies with eQ.ual 

force to these housing projects, and, likew1s~, the, permit held 

by Spadoni permits him to operate to houses within these properties, 

they being considered' as part of Camp Pendleton. 

In DeCision No. 41575, supra, this Commjssion found that 

there was a need for transportation of military p~rsonn~l and 

civilian workers to and from Camp Pendleton. We now'~ea~rirm this 

finding, and, in the light of additional eviee~ce her~1n, we further 

find that there is a need for transportation ~tween these housing 

projects and Camp Pendl~ton. Tberefore, in considering the petition 

of the City of Oceanside for modification of DeciSion No~ 41575, ' 

these findings are controlling. 

Speci!'ical1y, the petition of the City of Oceanside 

contends that Spadoni should not be, and has not 'been, author,1zed 

to perform intracity service within the' city of Oceanside. IIi 

the light of the evidence in the prior proceeding, App~eati,on No. 

287lt2, held April 20, 1948, and coupled with the evidence in this 

proceeding, we are inclined to agree with this contention. There 

has been no testimony as to a need for intracity- transportation, 

all the testimony tending to show a need for transportation between . 
Camp P~ndl~ton, thP, city of Oc~anside, and the housing areas. 
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As a matter of fact, the record, as 1t now stands, only 

substantiates a need tor transportation to and from 'a single 

terminus within th~ City ot Oceanside, this terminus being on 

property leased by the United States Navy Department. Partly 

because the City of Oceanside Withdrew its' protest in the pr10r 

hearing on Application No. 28742, and Decision No. 415'7;, dated 
," 

May 11, 1948, was issued without any opposition, the order th~re1n 

did not r~strict applicant to a single terminus 1nthe,C1ty of 

OCj!)a.nside. However, in the light of the additional fa.cts developed 

in this r~cord, w~ feel th~ prior ord~r should be modif1ed. 

Accordingly, we now find that Emil Guy Spadoni, doing 

business as Lakeshore Transit Company, should be authorized to 

transport paS$~ngers b~t'Ween his terminal in Oceanside and the 

three housing areas hereinabove discuss~d, on the one hand, and' 

on the other, Camp Pendleton, and that he should not be authorized 

to perform intraCity transportation within the City of Oceanside. 

,Complaints by th~ City of Oceanside'alleging unauthorized 

operations on the part of Spadoni. Cases Nos,. 4956 and ~960 are 

complaints fil~d·by the City of Oceanside alleging unauthorized 

operations on the part of Spadoni, doing business as Lakeshore 

Transit Company, both within the City of ' Oceanside and between the 

City of Oceanside and outside points. At the hearing it was 

developed that the City of Oceanside intends to rely principally 

upon its petition hereinabove disCUSSl?d, aD.d, accordingly, to seek 

a clar1r1c~t1on of thp existing authority held by Spadoni. Wehave 

now disposed of this pr.-tition, and, so far as these complaints are 

conc~rned, respondent Spadoni is admonished to discontinue any 
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operations which are in violation of the authority h~ holds as 

construed hereinabove. 
, " 

Application'for, 'c~rtificStte of public-convenience and 

necessity. In Application No. 28742, First SUPP1~mental, Spadoni 
, 

s~eks a certificate of public convenience and necessity to operate 

e. passeng~r stage service between Fallbrook, Camp P~ndleton, 
" 

Oceanside, and intermediate pOints. Also, in this same apPlicatio~, 

authority is sought to operate between Carlsbad and Oceanside via 

U. S. Highway 101. At the hearing,'a stip~ation was I?ntered into 
., 

by thE' applicant to the p.ffect that he would confine his proposal, 

so far as op~rations to Carlsbad are conc~rned, to one round trip 

per day, transporting workers from Carlsbad to Camp ?endle,ton in 

thl? morning and r(:lturning them from Camp Pondleton to Carlsbad in 

the aft!?rnoon, with no pickt;p or discharge ofpass~ngers,a.t 1ntAr~ 

mediate points. It w~s further stipUlated that these rights, if 

granted, would not be consolidated with any existing rights of 

Spadoni. On the basis of this stipulation, the protest previously 

p.nt~red for Pacific Greyhound Lines was withdrawn. 

Concerning the proposed operations betw(:Ien Carlsbad and 

Camp Pendleton, testimony was pres~nted by a representative of the 

U. S. Marine Corps to the eft~ct that 'th~re is a need for transpor-
I 

tat1en of Civilian pprsonn~l ~twPAn Carlsbad and Camp P~ndleton, 

but, at the present tim~, the Marine Corps is operating one bus to 

transport such personnel and this bus picks up the workers in 

then returns thpm to th~~r home~ ~'the ~rt~rnoon. 
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It is the desire of the Marine Corps to have a civilian operator 

p~rform this transportation, and, inasmuch as Spadoni is po~s~ssed 

of the pp.rmit to ent~r Camp Pendleton, he is the civilian operator 

desired. 

While there was testimony pres~nted by thp. City of 

Oc'eanside to the effect that its buses' could transport these pl3rsons 

from Carlsbad to the gates of Camp Pendleton, th~r~ was other 

testimony to the effect that the workers must be transported a. 

considerable distance inside thE' gate, many of them being laundry 

workers, and the laundry being located seyoral miles from the main 

gate. 

In view of this testimony, and in view of the modified 

proposal of applicant in this respp.ct, as s~t out 1nthe stipula

tion previously r~fp.rred to, we believe and hereby find that public 

convenience and necessity require the institution of the l1m1tod 

oporation, abov~ describo.d, bo.tween carlsbad and Camp Pendleton •. 

The remainder of Application No. 28742, First Supplemental, 

requests authority for Spadoni to operate ~tween Fallbrook and . 

Oceanside via two specified rout~s. In ~upport of this application, 

there was testimony from the manager. oftha Cal±forniaState 
.,' 

Bmployment Service, in Oceanside, to thP-, effp.ct that workers Were 

recruited from the San Luis Bey area,and that it would be desirable 

to havp. public transportation ~tween Oceanside and San Luis Rey . 
for thpse work~rs .. There was also testtmony presontedbya resident 

of San ~u1s Rey to th~ effect that children of that city desire 

transportation in OceanSide to attend the -public' schools; and-, 

further, that San Luis Rey being an historical monumont,'1t is a 
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tourist attraction. Likewise, testimony was pres~nt~d indicating 

that res1d~nts of San Luis Bey might shop in Oc~anside. 

A rurth~r analysis of this t~stimony discloses that there 

are approximately forty families in the ~an Luis Rey district, ,but 

in San Luis Rey proper, th~re ar~ only ten or tWl?lve families, a 

filling station, r~staurant, groc~ry store, and a novelty shop. At 

the present time, thpre is a passenger stage operator operating 

bptwpen Oceanside and Palomar Mounta1nw1th an altprnate route 

through San Luis Rey Village. This operator is the Palomar Mountain 

Stages, operat:;:~ unci.~r authority of Decision No. 33114, dat4='d May 

21, 1940, on Application No. 23316, and Decision No. 41352, dated 

March 23, 1948, 0;:), Application No. 29,091. This passenger stage 

linp prE'sently transports school children ootween Oceanside and San 

Luis Rpy School, and testimony was presentpd to the effect that 

th~re have bpen no requpsts for additional service.' 

In our opinion, this pub1ic~w1tness testimony fails to 

show the need for additional passenger stag~. s~rvice·between.San 

Luis Rey and Oco ans1de. Th~re was no public-witness t~stimony as 

to tho oth~r parts of this application. 

Accordingly, with th~ exception of the needs of Camp 

Ppndleton, we must nec~ssari1y conclude that applicant has failed 

to establish that the public convon1~nc~ and necessity require any 

additional pas5eng~r stage transportation service 1n.thp al"es. So 

far as Camp P~ndleton is concerned, applicant is pr~s~ntly conduct

ing operations th~reto via U. S. Highway 101. Howev~r, as stat~d, 

the testimony develop~d that Camp P~ndl~ton is a large military 

arpa, hav1ng installations at various parts of th~ camp which ar~ 

spvoral mi1~s from each oth~r. There is a gate to this camp, known 
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as the San Luis Rey Gate, and it was cont~nded bY'app11cant that 

p~rm1ss1on to ent~r and l~ave the camp at this San LUis Rey Gate 

would prpvp.nt unnecessary mileag~ in backtracking through the 

camp, and would permit a loop op~ration ootwpen thp two gates or 

Camp P~ndl.;>ton and the City of Oc~anside. We ar~< 1nsympathy with 

this position. By p~rm1tt1ng applicant to transport between 

Oceanside and the San Luis Rey Gate it would result in a saving in 

m1leagp as woll as a saving 1n timP tor those pass~ngp.rs who travel 

bctw~en the ar~a of the camp near San Luis Rey Gat~ and Oc~ans1de. 

We her~by find, therefore, that pub11c conv.;>n1~nce and 

necessity r~quire thp. institution or a passpng~r stage service 

b~tw~~n applicant's terminal in thp, City or Oceanside, on the one 

hand, and the San Luis Rey Gate of C~mp P~n?lp.ton, on the othpr, 

such s~rvice to be limited to passengp.rs dpstined to orlpav1ng 

from CampPpndleton. In this connection, We find that the three 

housing areas, Sterling, Homoja, and Camp Del Mar, herein previously 

mentioned, are pOints 'from which th~re is a need for the transporta

tion of passengers to Camp P~ndleton. 

APpligation for authority to transfp.t operat1v~ rights 

and 1ssup stock. In Application No. 29676, Emil Guy Spadoni, dOing 

business as Lakeshore Transit Company, seeks authority to transfer 

his operative rights to's corporation to be known as the Lakp.shore 

Lines, and this corporation pr~posps to issue 333 shares of par 

value common stock, each share having a value of $100. 

The pr'posal contemplates that Spadon! shall recelvp 
. 

133 shares, having an aggr~gatp. par value of $13,300, and, in 
, 

exchange for these sharps, he shall transt~r to the corporat1on 
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the operating authority presently held by 111m under Decison No. 

41;75", supra, a.nd, also, the rights he has~ in the perm1tfrom the 

Marine Corps to o~erate within Camp Pendleton and the housing 

areas. Another 200 shares are proposed to be issued in exchange 

for $20,000 in cash as follows: A. ~.!. Nerrif1eld, 139 shares; 

J. J. Bargsten, 40 shares;L. E. :3e11, 20 shares~ and ~.ralter 1'J. 

Jorda.n, 1 share. The record ShO"TS that th,ese individuals, or some 

of them, have advanced ~45,196.3l to !Jrov1de equ~pment and "Torking 

capi tal for the operations here under discussion, ·and tbat t~~20,OOO 
I 

of this amount i'T11l be satisfied through the proposed issue of' 

stocl-c, the balance to be carried by the cor,orat10n as an open 

liability. 

The Commission cannot authorize the issue of the ~13,300' 

of stock in payment for the o,erative rights. Section 5"2(b) of 

the Public Utilities Act provides that the Commission shall have 

no power to authorize the capitalization or any franchise or permit 

,'hatsoever or the right to own: operate or enjoy any such franchise 

or per~1t in excess of the amount (exclusive of any tax or annual 

charge) actually paid to the State or to a political subdiv1sionas 

the consideration for the grant of such franchise, permit or right. 

As to the l)ertli t from the Harine Corps no", held by Spadoni, the 

testimony showed that this permit is revocable at the pleasure of" 

the ~~rine Corps, and it does not confer upon Spadoni any property 

ri~hts. It is merely a perndt for him'to enter Camp Pendleton at 

the pleasure. of the }!arine Corl's. In vie'" of tlus Situation, 1-Te 

cannot allo,,, any valuation to be placed u,on this :?ermit tor the 

proposed stoe!<: issue. The application does sho,"r organization 

expenses of ~250 which may be used as the basis tor an order 

authorizing the issue of stock. 
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We conclude that applicant Spadoni should be permitted 

to transfer his assets to the proposed corporation, and that the 

corporation should be permitted to issue stock, but only in the 

amount of ~20,25'O. In authorizing the transfer ~le are, making no 

finding of the value of the operative rights and Wish to place the 

transferee upon notice that operative rights, as such, do not 
" 

constitute a class of property ~n1ich may be capi~~'.j.a Or,U3eU 

as an element of value in rate :f:1xing :tor any a.mO\lX1t 01" ~one:y :1.n 

excess of that orlginally paid to the State as the' consideration 

ror the grant or such rights. Aside trom their purely permissive 

aspect, they extend to the holder a :full or partial monopoly ot a 

class of bUSiness over a particular route. This monopoly feature 

may be changed or destroyed at any time by the State; "lh1ch is' 

not in any respect limited in the number of rights which may'be 

given. 

o R D E R - ... --- ... 

Application as above entitled having been' made, a public 

hearing having been held thereon, the matters having been submitted, 

the Commission being fully adVised in the premises and hereby 

finding that public convenience and necessity so require, 

IT IS ORDERED: 

(1) That a certificate of public convenience and necessi'ty 

be, and it hereby is, gr~nted to Emil Guy Spadoni, authorizing the 

establishment and operation of a service as a passenger stage 

corporation, as defined in Section 2';' of the Public U~ilit1es Act, 

for the transportation of persons between Carlsbad and Camp 

Pendleton, with the right to serve no intermediate points, and 
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bet"reen applicant's terminal in the City of Oceanside and the San 

Luis Rey Gate of Camp Pendleton, with the right to serve no inter

mediate pOints except the Sterlirlg housing area, and bet,-reen 

Fallbrook, Camp Pendleton, and applicant's terminal in the City of 

Oceanside and intermediate points. The authority hereinabove 

granted is subject to. the follo'\rling restriction: 

With the exception of tr~nsportation be~leen applicant's 
terminal in the City of Oceanside and the Sterling housing 
area, no passengers shall be transported having both origin 
and destination within the City of Oceanside. 

(2) That in providing service pursuant to the certificate 

herein granted, there shall be compliance ~dth the following 

service regulations: 

a. Applicant shall file a written acceptance 01' the 
certificate herein granted ,,;1 thin a period or not 
to exceed 30 days after the effective date hereot. 

b. Applicant shall, within 60 days after the effective 
date hereotand upon 'not less than 5 days I notice' 
to the Commission and the publiC, . establish the 
service herein authorized a."d comply '\rd th the . 
provisions of General Order No. ?9 and Part IV of 
General Order, No. 93-A, by filing, in triplicate" 
and concurrently making effective, tariffs and time 
schedules satisfactory to the Commission •. Cotlpl1ance 
with this regulation may be effected by. the Lakeshore 
Lines, a corporation, as the transferee: of Emil Guy 
Spadoni t doing business as Lakeshore Transit Company, 
as herelnafter set out. . :' . 

c. Subject to the authority of this Commission to 
change or modify s'l.1ch at any time, Emil Guy 
Spadoni shall conduct said passenger stage' 
operations over and along the:f"ollowing described 
routes: 

ROUTE 1 

Commencing at Carlsbad, thence via U. S. High'\rlay 
101 to Camp Pendleton. Return via the same route. 

ROUTE 2 

Commencing at a~pl1cant's ·ter~1nal in the City 
of OceanSide, thence via Second Street, ~tlss10n 
Road, and San Luis Rey Gate Road ,to' camp. 
Pl3ndleton'. Return via 'the same route~ 
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... 

ROUTE 3 

Commencing at Fallbrook, thence via. U'. S. F.1ghway, 
395 and Bonsall Road to the San Luis Rey Gate-Road, 
entering camp Pendleton at that pOint" thence . 
thro·1gh Camp Pendleton to Gate No., 1 'on' the Coas t 
High,,;ay north of the City of Oceanside', thence via. 
Coast Highway to Oceanside. ' Return via the same 
route .. ' 

IT IS FURTHER ORDERED that the operative rignts granted 

by Decision No. l.t-1575', dated Hay 11, 19'+8, on App1icat1onNo. 

287lt-2, are hereby cancelled and are of no furtherforce'and effect. 

IT IS FTJRTEER ORDERED that Emi:' Guy Spadoni cease and 

desist froe any intracity operations within the City of Oceanside, 

except as specifically authorized hereinabove. In all other 

respects the complaints in Case No. 4956 and Case No. ~960 are here

by dismissed. 

IT IS FURTEZR ORDERED: 

(1) That Emil Guy Spadoni, doing business as Lakeshore 

Transit Company, after the effective date hereof, may transfer to 

Lakeshore Lines, a corporation, the c~rtificates of public 

convenience and necessity granted hereinabove, and that the Lakeshore 

Lines is hereby authorized to purchase andacqu1re said operative 

rights and thereafter operate thereunder, subject to the ,conditions 

hereinafter set out. 

,(2) That Lakeshore Lines, after the effective date 

hereof, and on or before Septe~berl, 1949, may issue ~20,250 par 

value of its common stock at $100 per share in payment of 

organization expenses and ~oney advanced for equipment and working 
capital, it being the opinion of t?e Comm1ss:1.on that the money, 

property or labor to be procured or pa1ct ror through'such issue is 

reasonably required for the purposes indicated and that.such 
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purposes are not, in whole ,or in part, reasonably 'chargeable to 

operating expenses or. to income. 
. , 

( 3)", That Lakeshore tine s, should this transfer be

effected and the stock issued, shall comply with the, provisions of 

General Order No. 79 and Part IV of General Ord'er No~ 93-A". by 

fUing. in triplicate, and concurrentlY,making effective appropriate 

""ta:ritfs,"'and time sct*dules within 60 days from. the 'effective date 

hereof', and on not less than one day'S notice to the Commission 

and the public. 

(4) That Lakeshore Lines, within 3,0 days after the 

issuance of the stock herein authorized, shall file with the 

Commission a statement showing the journal entries used to record 

on its books the purchase of the property herein authorized to be 

transferred and a report' of the issuance of the stock as required 

'by the Commission, in 'General Order No. 24-A" v.h1ch order, in so tar 
,. 

as,appl'i cabl e, is made a part 01' this order. 

(S) That the, authority herein granted is not, t() be 

construed as: 8. finding or value of the properties herein authorized' 

to be tran,sferred. 

(6) That the request to issue the rema1ning'$13,0$O of 

stock is dismissed without prejudice. 

IT IS FURTHER ORDERED that in all other respects Appli

cation "No. 28742, F1rstSupplemental, and Applieation No. '29676 b~, 

and they here'by are, denied. 

..16-
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The effective date of this order .shall be .20 days attar 

the date hereot. / 

dQttJ&t~/, 
day or , 19lf.9. 

J 
California, thiS)..E 


