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Decision No. 42973 . 

. @I!j'~ ,. 
~j'fPfJ#IL 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOBNIA 

) In the matter of the application 'of 
PACIFIC, GAS ~ .'I'.IECTRIC COMPlINY, a : 
corporation, for an order of the Pub- ) 
lic Utilities Commission ot the State : 
of California authorizing applicant ) 
to issue and sell $80,000,000 aggre~ : 
gate principal amo'lmt of its First ) 
and Retunding Mortgage Bonds, Series S" : 
due June 1, 1983, and to use the pro- ) 
ceeds thereof ,for.the purposes stated. 
tn this petition~ 

------~-,-.----------- ... -

· · ) 
· · 

, . 

Application 
No. 30356 

~ ~ DuVal and Richard H. Peterson, for applicant; 
Dion 1h. ,Holm, City AttorneY, and ~ b. Beck, Chief ' 
Valuation and Rate Engineer, by ~ h Beck" for City 
and County of San FranCisco, tnterested party. ' 

OPINION -------

In this application, Pacific Gas and Electric Company asks 

the Public U~11ities Commission of the State of California to make 

its order and decision granting ,and conferring upon applicant all 

necessary per.mission and authority: 

(a) To i,ssue and sell, at the price to be :fixed by the Com

mission in a supplemental order in this proceeding, $80,000,000 

aggre,ga te principal amount of its First and Refunding Mortgage 

Bonds, Series S, due June 1, 1983. 

(b) To deviate from the provisions of the Commission's compe

titive bidding rule as established by Decision No. 38614 to the 

extent necessary to permit applicant to publish its Public Invi

tation for Proposals for the Purchase ot Bonds of Series S tor 
,. 
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not less than six (6) days, in lieu of the ten (lO) days': 

publication required by said competitive bidding rule •. 

(c) To use 'the proceeds (exclusive of accrued interest) to 

be deriveO through the issue and sale of said bonds of Series 

S for the purpose of discharging, in whole or in part~ its 

obligations which may be outetanding under the teTl!ls of crecii t , 

agreements executed by it pursuant to the authorization of this 

Commission in its Decision No. 41245 (Application No. 29086), 

or to re1rilburse its treasury in part on aCcoWlt of capital 'ex

penditures made on or prior to March 31, 1949, or to pay in 

part the cost of additions to, extensions of, and bette~ents 

or improvements to applicant's plants, properties andfacili

ties made or to be made subsequent to MarCh 31, 1949, and to 

use said accrued interest for general corporate purposes. 

(d) Pending the preparation and delivery of definitive 

bonds, to execute, authenticate and deliver, in lieu of such 

definitive bonds, temporary bonds, such temporary bonds to 

be issued and sold under the same terms and conditions as 

those under which applicant shall be authorized to issue and 

sell definitive bonds. 

Applicant had~ 3S of May 14, 1949, stocks and bonds 

outstand1ng in the hands of the public as folloW's: 
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Common stock 

Preferred stocks 
First preferred stock 6% . 
First preferred stock" 5~ 
First preferred stock" 5% 
First preferred stock~ 5% redeemable 

Bonds 
Pacific Gas and Electric Company 
First and Re:f.'nnding Mortgage Bonds: 

Series I, ) ~'cr&, due June 1, 1966 
Series J" 3'%" due'December 11 1910 
Ser1e~ K, 3%, due June 1~ 1971 
Series L, 3%, due June 1, 1974 
Serie::; M, 3%, due December 1,1979 
Series N, 3~, due December 1,1977 
Series -0, 3%" due December 1,1975 
Series P" 2-3/4%" due June 1,1981 
Seriez Q, 2-7/~, due December 1, 

1980 
Series R, 3-1/8%" due June 1,1982 

San Joaquin Light & Power Corp. 
Unifying and Refunding Mortgage 
Serie,s B non-callable 6%·. bonds, 
due MarCh 1, 1952, assumed by 
Pacific Gas and Electric' Company 

$105,291,550 . 
29,329,075 
10,000,000' . 
62,,500,000 

927,000 
18~669,000 
23,,839,000 

109".598,,000 
78,525,000 
48,182,000 
12,100',000 ' 
24,58>,000 

72,009,000 
73,704,000 

7,719~000 

$207,037,000 . 

207,120,625 : 

469,855,000 

The $80,000,000 Series S bonds which applicant now asks 

permiSSion to issue Will be dated June 1, 1949, and mature June 1, 

1983. They will bear interest at a rate per annum. to be speci

fied in the bid herea.fter accepted 'by applicant, pursuant to the 

InVitation and' Statement of Terms and Conditions Relating to Pro

posals for the Purchase of said bonds, filed as Exhibits "4-a" 
and "4-b", respectively. 

The payment of the bonds Will be secured by applicant's 

first and refunding mortgage, as amended • 

. 
Were the $80,000,000 of bonds now outstanding, appli-

cant's capitalization ratios would be as follows: 

Bonds 
Preferred stock. 
Common stock at par 
Surplus . 

Total 
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53.610 
20.2% 
20.2%. 
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Applicant in Exhibit "B" reports,. as ot March 31" 1949, 

unre1mbursedcapital expenditures of $230,484,615.92. Since that 

date applicant obtained $10,364,550 from the issue and sale of 

414,;82 shares or common stock authorized by Decision No. 42502, 

and $38,625,000· from the issue and sale of 1,,500,,000 shares of 5% 

redeemable first preferred stock, Series A, '8uthorized by Decisions 
.I 

Nos. 42719 and 42818. Deducting the two amounts from the 

$230,484,615.92 leaves a balance of $181,495,065.92. 

The unexpended balance of applicantts General Manager's 

authorizationz for capital additions and improvements of its 

propertie's, at March 31, 1949, amounted to $2'66,605,761.49, made 

up as tollows: 

Department 

Electric 
Gas' 
Water 
Steam Sales 
Non-operative 
Common Utility 

Total 

Amount 

$192,506,390.56 
71,868,701.15 

665:,445.14 
2,054',,47 

14,390.76 
1,548,779;141 . 

. "",.' .. 

. $266,605.761.49- ' 

The testimony shows that applicant w111 borrow, on or 

about June 14, 1949, $12,000,000 under the credit agreementsexe

cuted pursuant to the authority granted by Decision No. 41245,' 

dated February 24, 1948. It further shows that applicant's con

st,ruction cxpendi tuxes will during the C"J.rrent year amount, to about 

$15,000,000 a month. As of June 7, 1949" applicantt·s cash, except 

tor amounts reserved to pay' bond interest" totaled about· 

$17,500,000. 

Applicant will use the bond proceeds" exclusive of 

accrued interest, to discharge its obligations which may be 
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, outstanding und"r the terms of the credit agreements, and to reim-

burse its trea~ury ~ part on account of capital expenditures made 

on or prior to March 31, 1949, or to pay in part the cost of addi

tions to, extensions of, and better.ments or improvements to 

applicant's plants, properties and facilities made or to be made 

subsequent to· Marcn 31, 1949. The accrued interest will be used 

for general corporate purposes. 
• 

Applicant proposes to sell the bonds through competitive 

bidding. The testimony shows that three groups of underwriters are 

at this time interested in bidding tor the bonds. Its plan calls 

for the opening of the bids on June 28, ,1949. In order that it may 

adhere to such plan, applicant ~sks the COmmission to require.1t to 

publish the. invitation for bids not less than six (6) days,-1n lieu 

of the ten (10) days requ~red by DeciSion No. 38614. It Will 

publish the 1nv:;. tation for the purchase of the bonds as soon as 1 ts 

regis~rat1on statement becomes effective for that purpose. 

While the order herein 'Will authorize applicant to use 

the bond proceeds to reimburse its treasury, it should not be con

strued as a finding by the COmmission that all of the expenditures 

referred to in Exhibit}B" are proper charges to fixed capital or 

investment accounts. 

The COmmission having considered the evidence submitted' 
. , 

at the hearing had on this application and it being of the opinion 

that the money, property or lab~r to be procured or paid for by the 

issue of $$0 ~ 000, 000 principal amoun;t of first and . refunding 
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mortgage bonds, Series S, due June 1, 1983, by Pacific Gas and 

Electric Company is reasonably re~ui~~ by said Pacific Gas and 

Electric Company for the purposes herein stated, that "the expendi

tures for said purposes, other than the accrued interest, are not, 

in whole or in part, reasonably chargeable to operating expenses or 

to income, and that this applica~ion should be" granted subject to 

the provisions of this order; therefore1 

IT IS HEBEBY OBDERED as follows: 

1. Pacific Gas and ElectriC Company, after the effective 

date hereof and on or before July .31, 1949, may issue and sell, at 

the price fixed by the Commission in a supplemental order, 

$80,000,000 principal amount of its first ~d refunding mortgage 

bonds, Series S, due June 1, 1983. 

2. Pacific Gas and Electric Company shall use the pro

ceeds, exclusive of ' accrued interest, derived from the issue and 

sale of said bonds, to discharge its obligations which may be out

standing under the terms of credit agreements executed. by it pur

suant to the authorization granted by Decision No. 41245, and to 

reimburse its treasury ~ part on account of capital expenditures 

made on or prior to March .31, 1949, or to pay in part the cost of 

add1tion~ to, extensions of, and betterments or tmprovements to . 

applicant t s plants, properties and facilities made or to be made 

subsequent to March 31, 1949. The accrued interest may be used 

for general corporate purposes. 

3. P'ending the preparation and delivery of definitive 

bonds, Pacific Gas and ElectriC Company may issue, sell and 

deliver temporary bonds in the principal amount of $80,000,000 
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under the same terms and conditions as those under,~ch it is 

authorized to issue and sell said $80, 000, 000 of def1nit1v~ bonds. 

4. P&~ir1c Gas and Electric Company shall publish an 

inVitation for proposals for the purchase of said $80, 000,000 of' 

bonds not less than six (6) days prior to the date fiXed for the 

opening of bids, said invitation for proposals to purchase said 

bonds to be in for.m similar to that on file ~ this application as 

Exhibit "4-an • 

5. The authority herein granted to issue and s ell said 

$80,000,000 of bonds will become effective w.nen the Commission has' 

entered a supplemental order fixing the price at which Pacific 

Gas and Electric Company may sell said $80~OOO~OOO of bonds~ and 
when Pacific Gas and Electric Company has paid the f'ee prescribed· 

by Seetion 57 or the Public Utilities Act. A~l o~er author~ty 

herein granted 1$ effective upon the date hereof. 

6. p~~1ric Gas and Electric Company shall file ~th the 

Commission such report, or reports, as are required by the Com

mission's General Order No. 24-.A, 'Which order~ insofar as applicable, 

is made a part of this order. 

7. Within thirty (30) days after the issue and sale of 

said $80,000,000 of bonds, Pacific Gas and Electric Company shall 

file With the Commission a complete copy of' the registration 

statement filed with the Securities and Exchange Commiss1on~ except 

theexh1bi ts referred to therein 'Which have heretofore been filed 

With the Commission. 

s. Within six (6) months after the issue and sale of 

said $80, 000,000 of bonds, Pacific Gas and Electric Company shall 
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file With the Commission a statement sho'W1ng in detail the ex~ 

p~ses ~curred by it in connection with the issue and. saleo! said 

$80,000,000 of bonds. 

Dated at San Francisco, California, this 

of June, 1949. 

;f 
Ii - day 


