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Decision No. ___AZSSS lﬁf &6: Aﬁmzllf
| VALY 4,

BEFORE THE PUBLIC UTILITIZS COLrISSICN CF THE STATE CF CALIFORNIA

In.the matter-of the Application of
PI\EDALn COMPRESS. & WAREHCUSE CC.,

a corporation, Fo“ Certificate of Application No., 30089
Public Convenience and Necessity to ' '
Cperate a. Public Water Supply System

.John M, Fleharty and Wiley Y. Thompson for applicant.

CPINION

Pinedéle Compress and Warehouse Conmparny, 3 California corpora=-
tion,'by the‘ab0ve-entitled application réquests a certifiéate'of public
con&enience'and necessity authorizing it to operate a public utilit&
watér system to serve a parcel of land of agproximately 586 acres at
Dinedale, Fresno County, near the c1ty of Fresno, Calmfornla. A map. of
the area 13 ‘attached to the application and zdentafled as Ethbat B«
During the recent war, this land was leased to the United Stazes,govern-
ment for use as an Affw'camp, and‘was'kncwn as Camp.Pinedale. -The
government constructed a nuzber of bulldlngs and improvement s‘on the
property, 1nc1ud1ng a complete water system,, Upon term;nat;on of the
lease, in ‘the fall of 1947, the watcr systen became the property of the
applicant. Applicant now supplies 30 service-connections|With_water
from this'system and réquests that both flat and meter ratcs be estab-
lishédm

A public hearing ir this broceedinf was held before.
Commissioner Fotter and Examiner Zdwards at Pznedale on -May 13, l9h9.

At the hearing, aprlicant's Vice 9re01dent Elllott C,' White,. appeared
~ as the principal witness. He described the method by which the Pinedale
Compress and Warehouse Company acquired the wutcr.systemt;the portion

now used, its approximate cost, and the plans for future development..
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When the property was returned by the government, a monetary
payment was made in lieuw of restoring the property to itS‘original

condition. The govermment had installed an extensive water production

and distrikution éystem, w%ich production system consisted of thfee
wells with pumps and -a 28,000-gallon pressure vank resting on concrete
piors. The distribution system consisted of two-inch, three-inch,
four«inch, six-inch, eight-inch and ten-inch pipe in ﬁhe old barracks
area, |
A fow of the government buildings are still standing and are
rented for industrial, commercial or doméstic purpéséé. In addition,
the southeast corner of the propérty has been subdivided and 12 modern
residences built. These residences are‘leased, and the dbméstic water
system is extended to serve them. Future plans. call for more subdivid-
ing of the area at some oppoertunc time. Only a portlon of the distri-
bution system is necessary to serve the present eight. apartments, 15
houses, 12 commercial and two industrial useré. No government records
of the original cost of this system are avallablc but the applicant
estimated the original cost of the portion of the system now in use
as follows:
Wbll No. 2 # 2,;405.50
Well No. 3 (stzidby) 3, 009 98“
7 000 ft. underground pipe
(various sizes equivalent to six-inch for pricing) 17 990,00
Pressure tank (28,000 gallons) | 2,500 Q0.
Total o ©30,505.48
Intangible cgpltal in the amount of $785 is claimed by
applicant to be the cstimated cost of organizing the water system:
Following the filing of the apolmcatlon, an englneerlng in-
vestigation of this water system wns made by Lr. V R. Muth of the
Commission's Hydrcoulie D1v151on staff " ¥Mr. Nuth prepared a report and
presented it in evidence at the heurzng. He estimated the reasonable

historical cost of the facilities now in use at 331, 510. HlS estimate,
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while it allowed for only one well and pump, allowed for a much larger
total lengtp of pipe. The pumps are comparati#ely large (50 hp) and
not more than one will be needed for some time. Yo standby pump
appears necessary because there is an interconnection with the distri-
bution system of an adjacent utility, Pinedale Water Qompanf., The
necessary 15,200 feet of pipe, to reach all customers, included several‘
sizes ranging from 1% inch to ten inches in diameter.

Applicant estimates the monthly cost to operate this water

system, excluding return, is $210.97. Of this amount, 10% is charged

to the company, leaving 90%, or $189.87, as the cost to serve customers.
Against this cost, apolicant estimates revenue at only 470 per month

n the rates proposed. Rates are proposed at the level of those of the
nearby Pinedale Water Company with a basic flat rate of $1.50 per month.
Yr. White was questioned as to his reason for proposing rates below

cost to serve. He testified that he desires to maintain rates at’é
cbmpetitive‘level during development of the area, and ﬁill give the
subject of rates based on costs more consideration after the property

is developed.

There is an eight-apartment building that was not properly
covered by apnlicant's proposed flat rates. The $1.50 proposed flat
rate covers a dwelling and irrigated lot of 700 square yards or less.

A rate of 31.50 for one apértment occupancy plus $1 for each additional
apartment occupied was discussed and will be adopted. From the record
in this proceeding it appears equitable tb‘establish flat rate 5ervice'
for industrial use based on estimated consumption. Such class of
service is provided for in the flat rate schedule attached to this
ordér. The subiect of revenue fron fire hydrants was‘aISO-discusséd;

At present there are only a few hydrants in the domestie areca,
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Some additional future revenue may be derived from this source if a
proposed county-wide firc district is established.,

No one appeared at the hearing to object to the granting of
a certificate of puﬂlic-convenience and necessity to the applicant.
Applicant's witness stated that a franchise to place the;pipes.in
county roads was not required because practically all 6f the pipe is
on'private property; and in the new subdi#ision,'space fbr utilities
was provided when permission wrs given by the county_officials to sub-
_ divide. Applicant obtainéd a test of the water from Well;No. 2 on
Nay 9, 1949, by a Fresno County Health Officer, and found it to be
free of contamination and suitable for human consumption. Mr. White
testified that no other utility is rendering public utility‘water'
service in this area. There are no loans or other indebtedness stand-
ing against the present water sysnem. ‘Applicant‘:greed‘to«keeb sepa-
rate accounts on its water system operation expenscs, revenue and
capital so as to segregate it from its public utility warehousing opera-
tions., | | |

The cvidence indicates that the applicant will be able to
operate, maintain ond extend the wnter-system in such manner as to
furnish satisfactory water scrvice during the remaining developmental
stage of this area andvtheneafter in the future. Appliéantls proposed
rate levels appear reasonable. Under the circumstances, the Commission
finds.th&t-public convenicnee and necessity require the iséuénce of
this certificate.

The certifica;e of public cenvenience and necessity hercin-
after grantéd is subjeet to the following provision‘of law:

That the Commission sholl have no power to authorize

the capitalization of this certificate of public

convenience ond necessity or the right to own, oOper-

ate or enjoy such certificate of public convenicnce

and necessity in excess of the amount (exclusive of

any tax or annual charge) actually paid to the State

as the consideration for the issuance of such certifi-
cate of dublic convenicnce and necessity or right.
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The above-cntitled‘application having been considerc&, a
public hearing having been held, the matter having‘been submipted and
now being ready for decision, _ |

IT IS HEREBY FOUND AS A FACT ﬁhat public. co};venicfzce and
necessity will require the construction, operation and maintenance of
a public utility water system by Pinedale Compress and Warchouse
Cohpan?, in Pinedale, Fresno County, in.the area set forth in a map
marked Exhibit B in this proceeding; therefore, ,

IT IS HEREBY ORDERED that a certificate of public conveniénce
and necessity be and it is granted Pinedale Compress and Warehouse
Company %o construct, operate ~nd meintain a public utility system for
the distribupipn ond sale of water within the territory hereinbefore
described{

IIT IS HEREBY FURTHER ORDERED that applicant shall:

l. File in quadruplicate with this Cormission within twenty (20)
days after the effective date of this order,Lih ccnfdrmity_with
General Order No. 96, the schedules of rates shdwn in Exhibit A
attached héretc, to be charged for 21l water service rendered to
customers after said effeetive date.

.Within twenty (20) days after the effective date of this order,
file with the Commission four sots of rulcs and regul rtions

governinp relations with its customers, each set of which shall

contain a sultable map or sketch drawn to an 1ndicated scale
upon a sheet 8% x 11 inches in size, dellncatzng thereupon by
distinctive markings the boundaries of the present service'aféa
and the location thercof with respect to the immediate surround-

ing territory; prov;ded however, that such fillng shall not be

construed as a final or conclusive detemination or establish-

nent of the dedicated arca of service or any portion thereof ..
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3. Within‘thirty (BO)Idays after the effective date of this order,
file four copics of a comprehensive map drawn to an indicated
scale of not less thon 400 feet to the inch; delineating by
appropriate markings thce various tracts of land, terfitory
scfved and polbe sefved, and the location of the various facili-
ties and propertiecs of the applicant.. |

The effective date of this order shall be twenmty (20) days

after the date heraof: ;Zf

Datgd at San Francisco, California, this _ !/?(

Q;%k ., 1949. '
J )




Schedule No, 1

FLAT RATE SERVICE

APPLICABILITY
o Applicable to all flat rate water service.
TERRITORY

om e

'rhroughout the entire service area, which includes approximately 586 acres
of land owned by Pinedale Compress & Warehouse Co., Section 32 T. 12 S.,
‘R. 20 E., M.D.B.&M., Fresno County.

RATES
Per Month
(1) Dwelling. of si.;: rooms, or less ,» including

irrigation on which house is located if not
over 700 square yards, €ach + « & « o o o 0 0.0 o 8150
Additional rooms in excess of six, ®ach . . . .. .. w10
Mulfr.iple dwellings or apartments, first uvnit . . . i..'5O
Additional apa;rtment.s or residential units, each . | 1.00
Stores, shops, markets, halls and offices, each‘ .o 1,50

Sprinkling or irrigation not included in Item (1),
for each month used, per 100 square feet' . . . . . 05

For industrial use, apply the quantity rates of
Metered Service Schedule No. 2 to estimated average
mont.hly water use in accordance with written agree~
ment approved by this COmm,’L;swrg.:

Minimum for any type of flat rate service . o « « « koS0

EXHIBIT A
Page L of 2




Schedule .No. 2
METERED SERVICE'

APPLICABILITY

Appliceble to all metered water service.

TERRTTORY

Throughout the entire gervice ares, which includes approximately 586 acres’
of lend owned by Pinedsle Coumpress & Warebouse Co., Section 32, T. 12'S,, .
R 20 E,, M.D.B. &M., Fresno County.

RATES

Per Meter
Monthly Minimum Chsrge: '
For 5/8-inch meter

For 3/i-inch meter

For l-inzh meter

For li~inch meter

For 2-inch meter

Monthly Qt;a;xﬁty‘Rates:
First hOO‘cubic:‘4‘£'é‘etvor 1888 o o s o o o 0 o s o
All over 400 cubic feet, per 200 cudbic feet . .

The Monthly Minimum Charge will entitle the
customer to the quantity of wecter which tloat
minirum charge will purchase at the Monthly
Quantity Rates.

SPECIAL CONDITION

Meters may be installed upon any service a2t the option of cither the
utility or the customer. If installed ot the option of the utility, the
entire ¢ost shall be borne outright by the utility. If ingtalled at the
option of the customer, the actual cost thereof shall be deposited dy the
custonor with the utility ond the smount so deposited shall be returnmed to
the custorer 28 ¢redits on monthly bdills for water consumed st the rate of
thirty per cent (30%) of such monthly bills.

EXHIBIT A
Pnge 2 of 2




