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Decision No •. 

BEFORE THE PUBLIC' UTILITIES COr,1·.ISSICN 

) 
In· the I·~atter -of the Application of ) 
PINEDA-'LE corvlPRESS & ~lAREHOUSE CO., ) 
a corporation, For a Certificate of ) 
Public' Convenience and Necessity to ) 
Operate a. Public ~qater Supply System ) 

. . .. . ). 

Application No., ?0089 

,JohnM. Fl:eha:rty and \'liley Y. ·Thompson for applicant. 

o PIN ION --------
Pinedale Compress and Harehouse Coopany, a California corpora

tion, by the ab6ve-e::J.titled application requests a certifiC'ate' of publi.c 

convenience and necessity authorizint; it to operate a public utility 

water system to serve a 'parcel 'of land of approximately 5e6 acres ~t 

Pinedale J Fresno County; near the city of Fresno, Calif.orni·a r . A cap, of . . . . . .. .. 

the area is'atta-ched to the application and j;dent.ified as· Exhibit S·c.. 

During the recent war, this land'was leased to the United States govern .. 

mcnt for usc as an Ar:r;n.y camp J and was' known as Camp Pinedale.... The 

zovermnent constructed Do number of buildir.gs and impro.vemen~s, on the 
", 

property, including a complete water syst'em.. Upon termination of the 

lease) in the fall of 1947) the wator system became the property of the 

applicant. Applicant now suppli~s 30 service connections with water 

i'rolnthis system and requests th~t both flat and meter rates be estab

lished,. 

A public hee.ring in this proc.ee.din.g ",ras held before· 

:o!':1.llissioncr Potter and Examiner Edwards at· Pinedale on·!-lay 1;». 1949~' 

At the hearing l ap!,licant's Vice President;,. Elliott C.' ~'lhitel' appeared 

as the principal t'ritness~ He d~scribed the I:'let:hod by which the Pinedale 

Compress and ~Jarehouse Company acquired the wc.tersystem(. the portion 

n,ow used,. its approximate cost 1 and the plaris for future developme,~t.:~. 
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\1hen the property was returned by the government, a mon(ltary 

payment was made in lieu of restoring the property to its original 

condition. The government had installed an extensive water production 

and distrlbutlon system, which production system consisted of three 

we,lls With pumps and·a 28,000-gallon pressure tank resting on concrete 

p:1ors. Tho d:1str:: but:1on sy.::;tcm eOll.5:1sted ot' tWO-:1nch, three-:1nch, 

four-inch., six-inch, eight-inch and ten-inch pipe in the old·barr.:lcks 
area. 

, . 
A '£cw of the government build.1ngs are still standing and are 

rented for industrial, commercial or domestic purposes. In addition, 
. 

the southeast corner of the property has been subdivided and 12 modern 

residences built~ These residences are leased, and the domestic water 

system is extended to serve th~ Future plans call for more subdivid

ing' of the area at some opportune time. Only' a portion of the di,stri;" 

bution system is necessary to serve the present eight apartments, 15 

housos, 12 commerCial and two industrial users. No government records 

of the originc.l cost of' this system· are availo.ble, but th~ applicant 

estimated tho origin.::l cost of the portion' of' the system now in use 

as follows: 

Well No. 2 
T,'lell No.~ 3 (stt.~.d.by) 
7·,000 ft.. underground pipe 

(vtlrious sizes equivalent to six-inch for pricing) 
Pressure tarik(2S,000 gallons) 

Total 

;$ 2;405.50 
3,009.98--

17 J99~·.OO 
7.500.00· 

30,905.48'. 
Intangible capital in the amount of $785 is claimed by 

applicant to be tho estimated cost of organizing the water system. 

Following the filing of the application, an engineering in-
" 

vestig~tion of this water system w:,s m<ld·c by Kr. V. R. Muth. of the 

Commission's Hydrc.ulic DiviSion staff. ~~; ~uth prepared a report and 

presented it in eVidence at the he~ring. He estimated the reasonable 

historical cost of the facilities now in use at $31,510. His estimate, 
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while it allowed for 01"'.1y one well and pump, allowed for a much larger 

total length of pipe. The pumps are comparatively large (50 hp) and 

not more than one Will be needed for some time. No standby pump 

appears necessary because there is an interconnection with t~e distri

bution system of an adjacent utility, Pinedale \-later Company., The 

necessary 15,200 feet of pipe, to reach all customers, included several 

sizes ran(ing from 1~ inch to ten inches in diameter. 

Ap?licant estimates the monthly cost to operate this water 

system, excludin~ return, is $210.97. Of this amount, 10% is charged 

to the company, leaving 90%, or $1$9.$7, as the cost to serve customers. 

Against this cost, applicant estimates revenue at only ~70 per month 

o~ the rates proposed. Rates are proposed at the level of those of the 

nearby Pinedale ~~:ater Company with a basic :£'lat rate o:£' $l.50 per month., 

~'Tr .. to:hite was questioned as to his reason for proposing rates below 

cost to serve. He testified that he desires to maintain rates at a 

competi ti've level during development o~ the area, and will give the 

subject o~ rates based on costs more consideration after the property 

is developed. 

There is an eight-apartment building that was not properly 

covered by ap,licant's proposed flat rates. The $1.50 proposed flat 

rate covers a dwelling and irrigated lot of 700 square yards or less. 

A rate of $1.50 for one apartment occupancy plus $1 for each additional 

apartment occupied was discussed and will be adopted. From the record 

in this proceeding it appears equitable to establish flat rate service' 

for industrial use based on esti~ted consumption. Such class of 

service is provided for in the flat rate schedule attached to this 

order. The sub j ect of revenue from. fire hydrants was also discussed. 

At present ~here are only ~. few hydrants in the domestic arca. 
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Some ~dditionnl future revonue mny be derived from this source if ~ 

proposed county-wide fire district is established,. 

No one appeared ~t the he~r1ng to object to the gronting of 

0. ccrtificC:.te of public convenience and necessity to the applicant· •. 

Applicont's witness stated th:lt a fr:tnchise to place the· pipes in 

county ro~ds ~s not required because p~actically all of the, pipe is 

on private prop¢rty; and in the new 5ubdivis1on,spc.ce for utilities 

~s provided when permission w .... s given by the countyofficinls to sub

divide. Applicant obtained a test of the WZl.t~r from \'lell No.2 on 

~ay 9, 1949, by a Fresno County He~lth Officer, ~nd found -it to be 

free of conto.mination ~nd sui tZlblc for humc..n consumption. I~;r. White 

testified th~t no other utility is rendering public utility water 

service in this are:.l. There ."lre no loans or other indebtedness stand-, , 

ing "1.g~inst the present wnter system. Applicant ::.greed -to keep sepa

rnte ~ccount5 on its WD.tcr system opert'.tion expenses, revenue and 

co.:pito.l so :lS to segreg,:;te it from its public utility W3.rehousing oper3-

tionS. 

The evidence indic~tes th~t the ~pplic~nt will bo able to 

opcr~tc, mnintain ~nd extcnd th~ w~ter system in such mAnner ~s to 

furnish ~ntisf~ctory w~tcr service duri~g the remaining'developmental 

stnge of this nrca ~nd thcre~fter in the future. Applicant's proposed 

r~te levels appear rc~sonablc. Under the circumstances, the Commission 

finds th~t public convenience o.nd noces,sity reqUire the issu:;mce of 

this certificate. 

The certificate of public convenience and necessity heroin-

after gr~nt.cd is subj Gct to the following provision of law: 

Th~t the Commission sh~ll h~ve no power to nuthor1ze 
the c~pitaliz~tion of this certiric~te of public 
convenience .:-nd necessity or the right. to own, oper
ate or enjoy such certificata of public convenience 
<lnd necessity in excess of the amount (exclusive of 
nny true or <lMuC!l ch~rge) actually pnid to the State 
as the considcrntion for the issuance of such certifi
C:lte of ?ublic convenience and necessity or right. 
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The ~bove-cntitled application having been considered, a 

public he:Lring h;j:vinS been held, the mo,tter h",-ving been submitted ~nd 

now bcingre~dy for decision1 

IT IS HEREBY FOUND AS A FACT th~t public convenience and 

,necessity will require the construction, operation ~nd ~inte~nce of 

~ public utility \ofO.ter system by Pinedale Compress and Vl~.r~housc 

Compnny, in Pinedale, Fresno County, in, the area set forth in ~ map 

m:ztrkedExhibit B in this proceeding; therefore) 

IT IS HEREBY O~DERED th~t a certific~te of public convenience 

and necessity be and it is granted Pinedale 'Compress and \tl.~rehouse 
, 

Company to construct, operate ..... nd mc.intain a. public uti~ity system for 

the distribution ~.nd. sale of water within the territory hereinbe:fore 

described. 

IT IS HEREBY FURTHER ORDERED that ~pplicant shall: 

1. File in quadruplicate with this Commission within twenty (20) 

days after the effective date of this order, :in cCnf'ormity With 

General Ordor No~ 96 1 the schedules of .ratcs shown in Exhibit A 

~ttached hereto, to be chnrged for ~ll ~ter service rendered to 

customers after s~id effective d~te. 

2. Within twenty (20) d~ys ~fter the effective date of this order, 

file with the Commission four sets of rules ~nd regulations 

governing rel~tions with its custoIners, eo.ch sctor which shall 

contlin 0. Sui~lble 'map or sketch dr~wn to ~n indicated scale 

upon a sheet e; x 11 inches in size, delineating thereupon by 

distinctivc·markings the bound::triesof the present service aTea 

and the loc~tion thereof with respect to the immodi~te surround

ing territory; provided, howev(:r, that such. filing shall not be 

construed as 0. rin~l or conclusive determinnticnor estnblish-

mont of' the dedie.'lted ~rca. o£ se~ee or any portion t.hereof .,. 
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3. ~'lithin thirty (0) dilYS after the effective date of this order, 

'file four copicsof a cocprehensive map drawn to an indi'cated 

scale of not less th~n 400 feet to the inchj dolino~ting by 

.appropria.te mc.rkings the various tra.cts of l..-'lnd, territory 
.. 

served 0nd to be served~ ilnd the loc~tion of the various facili-

ties and properties of tho ~pplicant., 

Theettc.ctive cUte of this order shall be twenty (20) days 
• 

after the d~tc h~~~of. 

Dnted at 

of "'''~
S~n Fr~nciscoJ Ca11forniQ. this ·iI~· ··day 

J 1949 • 
. (j 
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Schedule No. 1 

FLAT RATE SERVICE ------........ 
AP?LICABILTIY 

Applicable to all 1'latrate water serv1c~. 

TWITORY 
, 

, ••• I •• 

Throughout the entire ~ervice area, which includes awroximately 586 acre.s 
01' land owned by Pinedale Compre3s & Warehou,:,e Co., Section 32, T'~ 12 S., 
ft.: 20 E., M.D.B.&ll., Fresno County. 

RATts -
(1) Dwel.ling. 01' $ix room, or less, including 

irrigation on which house 1~ loea~ed it not 

Per Month 

over 700 square yards, each • • _ • .. •• ,. ," , •.• ,. $1.-50 

(2) Additional rooms in excess of six, each ,. ,_ .• o. ...• ....10 

(3) Multiple dwellings or apartment;s, 1'ir5t unit ,_..... 1450 

(4) Additional apartments or residential units, each • 1.00 

(S) Stores, shops, market~, r.alls and o1'fice!S, each ... 1.50 

(6) Sprinkling or irrigation not included in Itenl (1), 
1'oreachmonth U!Sed, per 100 square 1'eet • • • •• .05 

(7) For induatrial u~e, apply the quantity rates ~1' 
Metered Service Schedule No. 2 to estimated average 
monthly water. use in accordance with 'Writ.ten ~e
ment' approved DY this Comrili.5~n. 

. '" . ' ,.... . .. 
(8) l.1inimwn for any: type 01' flat rate. service ./ ., .. .... 1.50 

~. :. ~ .' , ' 

EXHIBIT A 
Page 1 of 2 



APPUC .. 'l:BII.ITY 

Schedule No. 2 

MEl'ERED SlmVICE' 

Applicable to ell metered vater service. 
--, 

TERRITORY 

Tbroughout the entire serv1ce area .. \lMcll includeo epprox1:mtttely ,86 seree 
ot lend owned by P1ned.ele COm;Prese & W",rehouse ~., Section ,2, T. 12: S .... 
:R~ 20 E.,,. M.D.BeaM... :Fresno County. 

RATES ---
Monthl,'., M1n1mum Charge: 

:F:or 5/8-1nch meter • .. • • • • .. • • '. • • • • .. • • 
For ,/4-1nch meter • .. .. .. .. .. • • .. • .. .. • • .. • • 
For 1-in:h meter • • .. • • .. • • .. .. .. .. .. .. .. 
For 1~-1nchmeter .. • • .. ................ . 
For 2~1nch meter .. .. .. .. .. .. .. .. .. .. .. .. .. • .. .. .. 

Monthly Quent.1ty Retes: 

First 400' cub1C:: feet or les8 .. .. .. .. .. • • .. .. .. 
All over 400 cubic feet, per 100 cubic feet .. ~ 

The Monthly M1n1lnum Charge \1111 entitle the 

.. . . .. 

Per Meter' 
Per Month 

\ -

1.25 
.25 

customer to the quantity .. of' 'Wcter 'Which t!.:lt %:lOnthly 
m1n1wm charge \l1ll purchase 8t the !-~nthJs 
O),Jentity :&tes. 

SPECIAL CONDrI'ION 

Meters my be installed upon sny service at the opt10n of either the 
ut1lity or tbe customer.. It instellcdot tl2e option of the uti1ity-, the 
entire cost slulllbe borne outright by the utility. It i:nstalledat the 
option of the customer, the ectuelcost thereof eMll be deposited by the 
custol:lOr with the ut11ityond the nIX>unt eo depoe1ted shall be returned -to 
the custotlCr as credits on n:onthly billa tor voter consumed' et the r'lte of 
thirty:per cent (,~) or such monthly bille. 

EXBJ:BIT A 
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