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Dec¢ision No. "'QU'O’O‘:;' L _ . L. \ l
BEFORE TEE PUBLIC UTILITIES COMMISSION OE'THE,STATE‘OF CALiFORNIA

In the Matter of the Appliication
of

CALIFORNIA WATER & TEL LEPEONE COMPANY Application

No. 3C349
Tfor a permit to issue and 5ell dbonés. B

QEINZIQ:

In this application, California Water & Tclephéne Com?
pany aéks'permissipg to‘executé'a_supplemental indenturégagd o |
i55ue and Seli‘$5095000 of its First Mortgage Bgndé, 3-1/2% Series
due 1979, at not less than $9.50% of their face ‘value plu* acé*uéd
interest, for the purvose of f;nancing in a*t its laAH construc-

tion progranm and of payxng expenses ineident o the 13 ue and ;c
of the bonds. ' | |

"he application snows that Callifornia .atﬂr mxTelcphone
Company, as of September l, *935, executed 2 t*ugv lndcnture
providing ’or a;total authorized 1suae of bonda, at any cimc out-
gtand;ng, of 820 COO 000 of which there are now 1ssued anéd out-
f standing, under sazd teust 1 Adeﬁ*u*e and o~g4t aubeequent
indentures supplememt¢l thereto, bonc= of severax ser es-in'the

aggregave face amount of 610,750,000, as ollow*-

3. 60% Serleﬂ, due June 1, 1971, issued as of :
June 1, 1941 . S $ 5,850,000
33% Series, dwe June 1, 197i; issued as of o .
June 1, 1943 anc. June 1, 1948 ‘ 1,900,000
32% Seriea, due Marech 1, 1979, iscsued as of . o
Mareh 1, 1949 ‘ 1,000,000
2-7/3% Series, due June 2 1, 1971 issued as of BEREEREE
Decembder 1, 19246 ' : 1,000,000
3% Series, duc June L, 1971, issued as of S
june 1, 1947 | : | _1.000,000

Total £10.750.000 -
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Applicant now proposes'to execute its Ninth Supplezmental
Indenture and to create a'new series of bonds to be designated as .
3-1/8%‘Series,'due\l979.‘ A copy of the propOsevainth Supplemen—
tal Indenture is on file in this application as Exhibit 5. It
containe a form of oew series of bonds. The bonds will~bear‘
interest at the rdte of 3-1/8% per annum, will mature on: Mareh 1,
1979.and will be redeemadle at the option of the company at any
time uoon giving the reguired notice, upon the payment of the
priocipal amount, accrued interest, and a prenium of 337 of toe
prineipalk amount up to and inmcluding-March 1, i953, of 3% there-
after to.and including March 2 2 1957 ‘of 234 thereafter to. and
including March 1, 1961 of 2% thereafter to and including March l
1965; of. 13 thereafter o and includi.g Mareh 1, 1969, of 17
thereafter to and includiug ua*ch l, 1973; of 4% thereafter to
and incl ading March 1, 1978' and thereafter without premium. .

Applicant reports that it has made arrangements o sell

the $500,000 of bends to The Northwe tern Mut ua’ Life Iins urance‘
Company and The Mutual Life In urance Company or New York at
 99.50% of their face value plus acerued iﬁtere . It proposeo,

subject to receiving permission from the Commission, to use the

'proceoda as follow

To PAY expenses in connection witn
the lssuance and sale of said bonds
" (ineiluding fee of special counsel ‘
of the purchaser), estimated & 5,500.00

To provide: ’uno, for carryirng on
Applicant's 1949 construction
progran and for payid ﬁg short ternm

- bank loans incurred in connection
therewith :

Total
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The estimated construction or zr¢m for 19A9 and the
actual expgnditures up to the clbse of Apri-,Awith the unexpended
balaﬂces, are shown belows: | - | |
| Actuai Costs

Budget Tarough Unexpended
Eetimates Aoril 19.L9 Balance

water Divisions- | o
San Cabriel Valley $ 177 226 8 34,775 $ 142 451
Mo“uerey Peninsula 67; 100 439,482 231 618

San Diego Bay . zgi,ﬁﬂgv‘ 57,637 : 247,35
Sub-total 1,153,9L - 531,89 . 22,022
Telephone Division 2,522,085 __557 379 1.96/.706
| Total £3.676,001 ! 273 $2.586,728

He:etofore,,app;icanﬁ;hés been uthgriiedfby»the CQm-‘T
*i ssion, by Decision No. 42‘97 dated March'ls, 1949, to issue |
and sell 51, OOO Q00 of /4‘ aond, to pay in par:*itc ’949 con=
struction expen°e ¢ now renorts that it has uced fo" the p*o-
¢ceeds from the uale of the bonds covcred by thiu aob*icat
proceed with such progra‘ and that it cont e*nlgtc du-i uhe
latter part of thé‘year, i possible,'éé issue ;rofe*red o.‘

commor. StocK to meet in part the'femainder of 1ts reguirenents.

iving effect to the :ssue of the bondg cove*ed by tais

applic¢t;0ﬁ, the capital rat*o wouldroc as follows:

First mortgage.bonds . ol*,250'000‘ 55%
Debentures: : 1,000,000 Lo -
Preferred stock 4 053, 225”
Bouity capital - : _ :

- Common . stock $3,683,L50 : u

- Premium on s%0Ck 192,350 o

. Barmed surplus - 361,587 4,238,387 2

Total o 820,54 612

-

In the financial statement o *iléJﬁiéh the Comzizsion,
applicant repor 'that ;o* the 12 montnq ended Ap*il 30 ’949,
its operating revenues were 54,1;5 460. 20 anq ‘that Les net opera
ting inconme was 3986 289.41 after mexing provigion° fcr depve-

Jm

| cfaticd in the amount of $327,163.13. Its net invode, after

e
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payment of bond inte'eﬂt ané maxing prov s*on, fo* Fedcral incomc f
taxes and dividends on preferred stoc&, for the 12 montas period,
s €329, 368 42, '

Applicant's assets and liabi!itie° as of April °O, 1949,

are reported as follows:

- Assegs ﬂ
Tixed ‘assets ' $22,809,485. 16 ~
Investments . A lll 250.15
Current assets- :
Cash , $386,759.51
Accounts receivable 498,381.29
Materials and supplies 736 873.8%
Special deposits ;Q,g?l WQ
Total current assets 1,633.335.81
Deferred debits . , , | *227, QLD Ik

Total O sps 782, 6’1 26

. Tiubilisies : '
First mortgage bonds ' S’O 750, OOO OO

Debentures. s « l OOO OOO oo
Current liub*-itieg- o :

Accounts payable: $4L62, 346 91

Refundabdle deDOSitu 16,;69 33

Accruals 418,982 .42

Dividends dec-ared 122,864.15:

Other current liabiliti 58" 7A§,QL

Total current l:ab111tie¢ , 1,079,860.32

Reserves « 2, 826 586.12
Deferred c¢redits - : : ' . 589 7169.74
Donations = , 202,617.28
Preferred stock 4,053, 1225. 00:
Common stock R 3, 6o3,A50.00
Premivm on stock 192,350.00
Capital surplus - . 40,764.53.
Earned surplus 3@;_567 67

| Total §94,7§g,611:26}

A review of thi;.application}and:of thefcbmpanjﬁs,
financial sfatemenfs on file with the Commission clearl?findicates
that the company L5 in need of the funds it will :ece;&é through
the issue and sale of its bonds to enadle it to proqeédfwith its

1949 construction program.
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0RD

The Pudblic ﬁtilities Commissfon having considered this
application and béinr‘of'the:opipion‘that a ea*ing uhereon is
‘not necessary,'thét the money, propert y or lzbor to be procured
or paité for <through the issue and sale u .$500 OOO of vonds
reasonably *ecui*ec by Califormia Watcr & relepnone Combany fo*
the purposes cpecd ified he*ein.and tha . uch purpo ' other tha* Q
the payment of accrued interest and exyenspﬂ inc denu £ the &u;ﬁe
und sale of said bon s dre-nov; in wno;e or iﬂl a*t,'*e"fonably'

chargeable to 0perating expences or o inccm 5 erefoce,'u~

IT IS HEREBY. ORCERED as fdlloﬁﬁf"
. r{" .

1. .Cals orni water & ;elevhon# Comn ny, after the "77

',‘

effective éate he“eo¢ anﬁ on o“ obfore uulyﬁ3_, 1947, may execufe"

a Ninth *upplemen 2l Inden ure 4n, o* sty st_nt a*ly,hn, uhc oumnl’
Torm as tqa* flled i this proc*em-ng Lb naaxbit "5",‘and mgy

1’ " q\,!"’

issue and well, at 99 50% of thei: ‘4ce va*vm p~ug accrued’

Nc*tgagc Bond

2. Calizornia water & Tclepnone-Ccmpuny ,narziuue the

o

s
.

~ané sale t&e*eo und to fzn_nce in pdrt “a“ﬁCJST of udd.L‘ci.o and

‘. 7

betterments on is p_ant* and p*o ert_eq T ﬂ' ’949, or to ;ay
shortlverm vank 1oans 1ncurred *n,co ect‘on tnermwmth. The

acerued interest max;be used Tor genera;°corporaue,purposes.

3. Cal_fo*u_a Mate* % Telephone Co pdnj ,hh 114 le ,
with tha Comm*ssion w;thin vhir+y dayq after*the 1 'uc and sg_é of . -

caid bondu, a repoz-v showing zhe consider tioa it rece ved'for
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;
sﬁidfbohas.ﬁfThe*ea fter it shall Pile moéthly TepoOrts éhbwinz tho
purpoce,.fo* which it/used the proceed* until all of -aid p*oceeda
have been expended. in addition, it ghall £ile with vhe Commiu-
sion within :ix months after tne i**ue and sale of oaid bonda,
report unuuing in some detail the exacnoes ;ncur*cd inczdent to
ga_d ; sue, mna S¢le.

i

LL wihe aﬁ; o*ity herein grantéd will become effective f

waen Ca“ifofﬁia Water & Qelephone Company hag oaid tha fee

'prescribed by Section 57 of the Puplic Utilities Act which foe.

is Five Hundred (°soo €0) Dollars. ‘{;zé |

Dated at Saﬂ ranc*sco. Callforni-, this day ol
June 1949.

"y PUBLIC UTILITI TON !
R o

~ Commlsoio ers

.»a.n




