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Decision No. __ ~·_4_v_._,,_~_, 
rrn ~D (mO (MIll rr 
r.w '" u tJ.O ll'(J iAJ1J. 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE S!A!E OF CilL!FORNIA 

In the Y~tter of the Application 

of 

CALIFORNIA WATER & TELEPHO~~ COY~k~Y 

i'or a penni t to is·sue ~nd sell bondz. 

QE,Ilil.Q.li 

, 

Application . 
No. 3C~49 

In this, application, California water & Telephone Co~­

po.ny asks pemis!:i:l.on to execute a supplemental indenture and to 

issue and sell $500~000 of its First Mortgage Bond.Z, ;-l!8%Series 
~ , \ 

due 1979, o.t not le'zz than 99.50% 0'£ their !ace"val'le plu!i accrued. 

int.erest, for the purpose of financi.."lg. 1..'1 yart1ts 1949 co~ztruc­

tion p:oogram and of 'Pay:t."'lg eA1'ens,es incident·to,the issue, anc.' sal(; 

of the 'bond's. 

The ap:plicatio~ shows that California \:atcr €~Te1ephone 
", "."-'~"""'" 
,. ••• _' ••• c'~r 

Company, as of Septemoer 1, 1935, executed'~ tru~t ~"'lecnt~e 

providing for a (total authorized ~ssue of bonds, at, a.."'ly 'time Oi.lt-

\ 

ztand:tng" of $20,.0,00,000 of ~r.icr. there a:-e now, iss'.lec. and out-
\. ", . 
, 

standing, Ul'lder said., tru:;t ~denture and c:1.&ht S1.l0sequent 
,-.. . 

indent~res supplemental thereto, bonds of zever~l serk~s i~'t~~ 

~ggreeate face D.!nou.."lt of.S10,750,000, as' fo110~s: 

3.60% Series, due Ju.~e 1" 1971, izsued as of 
June 1, 1941 ' 

3~% Ser:tes, dl:.e June 1, 1971, issued as of 
, June l, 1943 anclJune 1, 1948 

3t% Series, due Y!Z.rch 1, 1979, iszued as of 
Ma:-ch 1, 1949 

2-7/8% Series·~ due Ju."'le 1, 1971, issued as of 
December 1, 1946, 

3% Ser,1es, due June 1, 1971 , issued as of 
,j'u.."lC 1, 1947 

Total 

-1-
;\ 

\ 

$ 5,850,000 

1,900,000 

, 1,000,,000, 

1,000,.000 

1, aoe, ,900,' 

SlO'. 750~OQQ' 



.. , •. "-..... 
~, .. 1M 

A. 30;49 jl. 2 EB . (Corr.) 

Applicant noy proposes' to execute its Ninth Sup~leoental 

Indenture and to create a' new zeries or bonds' to be designated as ' 

, )-1/8% Series, due 1979. A copy of the proposed Ni."'lth Sllpplemen-
, , 

tal Indenture is on riie in this ajlplication as Exhibit 5. It 

contains a r.OI':l. of n~ series of bonds. The bonds will,bear 

interest at the rate of '3-1/'8% per annum, will ma~e on Y..arC~,l; 

1979'.and .. ..:i11 be redeer:na.b1e at the option ot the company.·ato.n.y·, 
., 

time' upon giVing ,the req:uil'ed notice, upon the payment of: the,; .. 

principal amount, accrued interest, and a prerdum of .3~, or the 
, ~-- '.d 

principal: a:lount up to dI..."ld inc1:ud·ing-March 1, 1953;. of ''3;t7 th.~r.e-

after to, and including' March 1, 1957,;' or 2~ thereafter to· a.."'ld 

including March 1, ·1961; of 2~ thereafter to and including Y.ar~h. 1, 

196$;' or.,l~ thereafter, to and includi.."'lg March. 1,1969;.of 1% 

therea.f'ter to and including Y~reh. l, 1973,; of ~ ther,ea£ter to 

,and 1ncludingMZlrch 1, 1978; and ther,e,after without premium. __ 

Applicant reports ~~t it has made arrange~ents to se~l 

the $500,000 or 'bonds to The NOl"th-..;esternMutual Life ,Inzurance 
~ . . -

Company and The Mutual Life Inzurance Co~pany of New York at 

99.50% of'their'£acevalue :plus accruedinte:rest., It propose:z, 

subject to receiving, per:r.ission .f'ror:. the Commission" to use' 'the 

, proceeds as rollows: 

(~) To ,pay eXjlenses in connection with 
the issua.."'lce and sale of said., bonds 
(including£ee of :zpecial counsel 
of the purchaser), estimated $ 5,500.00 

, (b) To provide i'u.."'lQ's for, carrying on 
Applicant's 1949 construction 
program and for payi."'lg short term 

, bank loa."'ls incurred in connection 
there·..ri th 492 .. 000 .90 

'Iotal . gA.9.7! 509 .QO 
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The est!.:nated con::tructio:l progro.m for 1949 and ,the 

actual expenditures up to the close or Ap=11,.~ith the unexpended 

bOolanees, a=e zhown below: 

• 

Water Divisions-
San Gabriel .Valley 
Monterey Peninsula 
San Diego Bay 

Suo-total 
Telephone Divi~ion 

Budget 
Estimates 

$ 177,226 
671,100 
'295 ,'59~ 

l,153,9l; 
:2 , 522 ,98..2. . 

," 

Actua.l Cozts 
T"Llroug.'" 
A'ori1 1949 

$ 34,775 
4'39,.482 
57.6~7, 

5;1,894,. 
557 ,379.; 

Unexpended 
Bal:lnce 

$ 142,/.;.51 
2~1,618 
247,95", 
622',022 

1.96/,.706 

Total $3,676,0(,11 $1,0$9,27:; $2,58(,,7?B 

Heretofore, z.p:plica."'lt, has 'beer.. a".!tb.~riz~o,:'·oy' the Coxn.-' "' 
" ' ,. 

=ussion, by DeCision. No. ~~597, dated YJareb. 15, 1949, to iss:ue 

and. sell $1,000,000 of Jk-fo ·oonc.s to pay' in par-:- 'its 1949 con-
, . 

!jtruction expenses. It now reports, that it has need'tor the pro-
, , 

cecds from the sale of the oones covered 'oy thisapplication't;o 
, ,. 

proceed with such progra!ll and that it conte::plc.tes dur'ir..g the 
., .oJ :-'~ • ' 

latter part of the year, if pOSSible, to issue 'p:er~!"red or 
" , 

common stock to :meet i.~ j'srt the' r~1nde= of' its re;ui=e:er.t~. 

GivL"'lg effect to the issue or the bonds covered by this 
I·'I.~ 

application, the capital ra'tio would ':~e as follOW's: 

First mortgage conds 
Debentu.res 
Preferred stock 
Eo .. uity capital 

" COrc::lon s toe}: . 
Prc%:liUI:l on' stock 
Earned surplus 

Total 

$;3,68:3,450 
193,3;0 
361.587 

" 

'. 

$11 ,2'50 ~OOO 
1,000,000 
4,053,225 . 

4,238,~87 

55% 
4%' 

20%,.:" 
.• 

'" ,~ 

S?'Q. 541,612.. l..Q.Qi," -' 
In the financial zt:lte=ent on file', -v:ith the Co:c::iss,iO!l, 

. ' . . 

applicar .. t reports that for the 12 :months' ended April :30; 1949, 

its operating revenue~ ",.lere $4,115,460.20 and ,'that its "netope=-a­

ting income ~..:as $986,289.41 a.fter making, provizions !~: depre-
.... ,~' 

c1'ation in the amount ofS321,163 .. 13.. Its, net ii~ode,'after 
" 

, .. . '.,. '. 
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payment of bondinte=c~t and maxing '~~ovisior.~ fo~ Federal income 

taxes and dividends on pre!erred stock, for' the 12 ~onthz· perioe, 

was $:329,363.42. 

App1ica."'lt f S assets and 1iab:tli ties as of Apri1~O, 1949, 

are reported as !ollows: 

Asset~ 
Fixed'azzets 
Investments 
Current assets-

Cash' 
AccoUnts receivable 
V~te~ials and supplies 
Special dcpo$its 

'!otal current assets 
Deferred debits " 

Li:..tbilit1.es 
First :n.ortgage bonds 
Debentures. 
Current 1iabilities-

Total 

$386,,759 .. 51 
498 ;,881 • .39 
736-,87;.81 
lQ,2?1~1.Q 

Accounts' payable. $462, S~.6 .. 91 
Refu.."'lda'blc,c.eposits 16,369.33 
Accruals 418,932'.42 
Dividend.s declared 122,864.1,5·: I 

Other cu:-rerit liabilities 58,7C18··Qi 
Total current li.abilities 

Reserves 
Deferred, credi ts ' 
Donations 
Preferred. ,s'tock 
Co:m:non stock 
Pre:tit:::l'on stock 
Capital ~ur?li;.s 
Earned surplus 

'!otal 

$22,809,485.16 
111,850.15 

1,633.:-335.81 
227 ,9/.kQ~14. 

$~ 4., 71$2'~ 611. "6. 

$10,75.0,0,00·.00 
1,000,000.00 

1,079,860 .• 82 
2,826,586.12 

539',169.74 
202',. 617'.; 38:, 

4,05,3,225 .. OO,~ 
3,,603,:450.00' 

193 ,350~'00' 
40, 764:"53~· 

361 , 587 ~67' 

$'-4, 7§2,611~'26,· 
"', 

A review of this applicationl and' of the' compan~f'~ . 

financial state:n.ents on file id.th the Com .. uiszion clearly:indicates 

that the company1s i.."'l need of the f1.md=: :it ",.,i11 ~eceive th:-oug.~ 

the issue rmd sale of its bonds to enable it to p::'oc,ecd" .. ..dth its 

1949 construction proeram. 
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The Pu~lic Utilities Cocmi:>s:'::on having consider~d this 
" . .. , 

application and beins of the opinion that a hea~ing thereon is 

, not necessary, thz.t the ~oney, property>?r l~'bo!'"to 'be ,procured 

or pa.id for thr~ttgh the issue a.¥'J.d s;:U.c :~~!,$500 ;000 of 'oondz is 
. .' ;. . ~ . 

reasonablY,:-eo.:uired 07 California 'Wa ter:& "l'~lephone ,! CO::lP2.?Y for 

the p'l.lrposes specified herein and that.::ucli purposes, other, than '::. 
j ," .... .' ".- ,. 

the p~yment of accr .... ed interest and e:G~.ense$ l.."'lcident! to the issue' 
and sale of said bonds are· not7 ~ 'Whol~ '0;' ir..:·Pa:;t"7 re~z9na~1~ 

, , "I : .. < _. . 

charceable to operatirlZ exp~ses or '1;'6 inco:l~, :in;;e!'o,re7 
, • I • ~" 

accrued 

.Ii I I,r 

~ I .~\ 

" " ' ~. , 

IT IS HE?ZSY· .ORDE?ED as fcl10·..iS:' 
,,"', 

'.~ "","; ., " . 
• ::~ i 
,. ... ' I 

, " 
.' 1', 

1. ,California· W6.ter &. Telep!i?r~e- Company;, after the , ' 

~", .. 
inte~ez,t !Uly. 'be used' fo~ general' corp'orate purposes .. 

,." '/, \' 

3. Califo!';J;!awater & Telephone'Company shall file 
, I 

", .,':", 

with t..1.e CoI!lm1sslonwi thin ':, 'thirty days after:,;~e 1~su.e· and sal~ or 
, 1 " • " , ~ , 

, , • " ,t",,:, ~ 

said bonds, ~ report sho ...... il:ig :',:tb.e considera tioa i t received for 
,'j """ ': 
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I 

.~ . " .' .' .. 
z~\id . bonds • Thereafter it shall file monthly reports sho~e th~ 

pU'l"pozes£o-: 'Which it'. usee. .the j?roceedzu."'ltil all of ::aio. proceeds 
~ .:;,> ~. . 

ha'le been expend ea. !n .addi tion, it shall rile with the. Com.is~ . 

:;iO:l -..;i th:"n' :ix r::.onths aft'er the issue and. sale of sZl.i<i bonds, a 
"f " 

'I'· 
, ' .,.. ~ 

report sho1-:ir .. g :tn some- det~il the- expenses incurred i:lcident to 
. -

said, iZ$u~",:me. sale_. 
I ~ , • 

j "I.'" ".1..'1 

4.. T't.l.e a1.!thor1ty herei...." granted will become ei"i'ect1 ve 
. '. 

··..;b.en C~lifo#l.ia 'Water &. Telephone Company has paid' the fee 

:prescribed by Section 57 of the ?u"o11c Utilities ~~9t~ .... ~ichfoe. 
is Five Hundred ($500.00,) D'ollarz. 

Dated t!. t San Fra...~cisco, .California, 

June 1949. 


