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In the Matter of the Avnlication of

JAY‘S J..DCWNEY, <deoing business undcr
uhn firm name Mna style of INVERNISS PikE
WATSE COMPANY, for authority to adju"‘
nawuxn>**fy 1ts raLc snruc tUrS.
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James J. i-; 7 ""‘- ‘ag Imverness Park Vater
‘Company;-éwns 07 ,f 13-4 o> works in.the-community of Inverness
Park in mérin Céunty,vaﬁd‘in zhelaboveeeﬁt tled ap lic'tion;’aék u
uﬁhority‘to adjust and simpliij;atev' cabl g meter rates.
AT :hewfifst public & hearing before ax@mzngr Hav"vds dt‘Péiﬁt Reyes
Statién; Marin Count y, on Decembc,,l7 ;9Lu, the nopl*c.Lt E'lﬂd'ﬁn
mended application soek1n~ authority vo ramue rates by oOﬁ to ?3&.,‘
Several customers a nes& d and obg;ctcd to appxicant*s proposal,,cldin-
ag that the quality of wat e* and type of service did‘not‘war?ant such
an'%xmensiverincreasﬁ. ",., _'_ ubmmtted fo* decision
‘DeéemberAl7;~l9b8; | | |
in réview thg rcco*d the chm;;vvoﬁ'took'
@ customers® connl vints. of iqudecuute ,crvlce ané.
submi sior and reovenbc tﬂe m:tter for f***h heurznz\ |
more ful *nformed regurdinﬁf; . cnt's nla“u f *mprovznh the
services rurther.hear;ng;was.'» d on Har eh 18 19@9 en the mattex

‘e -

was fi nﬁlly submit zedffo* decleion

’

The 4rcb e*védfis,located about‘one mile'wessz the town

of Point. neyes atatmo“. . This smzll waver 5y te. darmve 1@ -water

supply fromrd;group of 5pr inus lOCmved in ruvzncs _bove ne ecrvice
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ﬂrea.w \ater is conveyed by VrQVluY tarouzs app“oxlmutely 3, 000 feet
of ll-inch end gwo-inch pipe into a 30, OOO-gallcn redwoed storage
tank. A qupolerenta*y supply is obtained *.Oﬂ a. _small stream tributary
to Lime Xiln Gulch Creck. The '"ter"rOn h;s stream is delivered to
a 2,000-gallon wooden tank aad hen pumued 1nuo the nhzn.~zbrage tank.
. During <he past dr? season it was nec;osa?y to mnstdll o) ;Il\gasolincA
dfiﬁcﬁ pﬁmﬁlbelOW'thelé§riagf *ofaugmeht,the water SUPPLY. Distribu-
tion is by gravity throug: aporoxz avely 7, SOO Lfeet of mains 'vary#ng
from one to two inches in di&metet. ‘ncr are 66 customers now-bcing
served, all on & fiat rate busis. |

o Applicant Clul ‘that recc 1% incrcases inICOSt. 3 labor,
materiéi, supplics,,t sportat:on and taxes are C¢usmng an out-of-
5poc&ct loss ox this system. ~ur,“crﬁore, ke claims tr~t ohst revenues
have been nsuf’zczcnv o poy full costs of lebor and maintenance wivh
‘nothiag left to' cover dcprcciatmon anc. *ctnrn. Vad ntenanéé'ls 1andlqd—
on a pa*t—tzmo basis by thc s"pc“lnmeqdcr 'ho alqo cares fOr"
Mr. Dodﬁey'° four other waver syotcms. The prﬁnc;pal ltem_of in¢reasc
in cogt is the gupe*zntcnden ts salery, from “309~to-3350'perfmonth;
of whi ch 19. Lﬁ is chorged ggazﬂs* thls ﬁystcm. ‘fhé comnany’sVBuéiness 
office is in Pcnngrove and hc 1ncrcasc in coqt of trunsnortutlo for
Lae stﬁérinﬁendenz is also 1uvolvcd. ;uxeo have proba oLy sho' The
laréest’nertenta¢e inerease and arc u§ from $37.69 in 19h7 to an
CutlmQVCd yl2l 80 for l9b9, or 2235 % 1ncrcasc.

r. Domcy es\,:x.-mtcd ni fu'curc ann""" expcns-e's, exclusive

of roturn oh investment, a2t ¢~ 015.6L. He believes that he should be
- aliowed 2 > return o a cuplthl ’iguro of .9, L85 .0L, which, at a 5% rate,
amounts to o475.25. Hiz ¢l azmed uo*r__~nnual expense of ,2,L89.89
*eprcséhﬁs 2 very high unit aﬁnual cost per cuszémér.of'$37.7ﬁAbn tac

basms of 68" customerq.
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fir. C. F. Norr fs; aﬁ‘engineef'in the Hvdraulic Divisibﬁ,
presanted & report covcring‘ﬁhe operaﬁiénéfof t*is\e"stcz wh;ch
_showed the results of operation for the ycﬁ“" 1943 o 19&7 s
in\the.annual reporss £iled with the Commz siom, as észim
et presenﬁ rates;.and for 19L9 and the *mmed aze futarg at’ rs
ratec, This information is showm in[the foliowing teble:

* e e

Lszmmuted. st_mated-

Present‘:chucgted.
Rate i ﬁatcs
10[‘,8'5 b '1 .08

<.

-:1943*:194@‘3 msb 19a6b 1947¢-»
. B [
Fived Japital 5, eo 5,780 7, 598 7, 71.0 2;0 2,538 s: 5&3
Operating Revenues 798 2L 915 oLy -84 <77 2:060
Qperating uxpc*'~~ 28y 1,377 073 1.187 2:332 - 1L I 535‘"“
"Net Oweraving Rrev.  ALT (752 (58) (213)ULL&) (u?ﬁ)
Rave of Retwrn - - - - =

L wn

T TIEY
e 8% 4N
.'u IR LEL

Number of Customers LS =3 57 56 | 56

(Redmxirure)

. tperated by Granpucei, predecessor im interest.
b--Ouvratﬁﬁ*by Porter & Downey, predecessors in'iﬁpﬁ:ésﬁi
C.. Cparated by .:omey pr psent ow.er.’ |

M. G.fF.‘Nermq. differed with Iir. Downey as te *he

allocavion of the °uyerzﬁteﬁc# wts time ana transporta:ioﬁ coc:s %0

He believed that a total of 350 per morth for .hose %o

ivems was adesuate forithe needs?éf'thé“systed;"Mrﬁ‘ioki??’ .vtai:
estimate for futur: annual expenées‘was 31;&50,Lexclu3iVe of return.’
In thenoriginaliapplication;‘a‘béSe:metér’rEte:of %2;peff
month.minimud‘wn4 orovosed. . The e*pnlemnntql dpp,;ﬁat~rn rpqueqteﬂ 4
seaconal;flat'rate~of'$24f;cr vear, -a pesmanent ~9*14:ncc f* e of
“’3:per~yeaf'(52375 p2r:noﬂth)""ﬂd‘ﬁo*rééﬁéﬁ'ihg'métérfratésfhith'

mininug charges 2% thuse or .égner levels. ﬁha pravogac Lel3r TEtel
contained charges for water th“t,varmed from a rate as high as. s
per 100 cubic feet down to 20 cemts per 100 cubic feet. |
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At the flrst heurlu,, several customers complained of
inadequate water pregsure in the late swmmer m'nt,g; and occas o.al
mud, silt, rust, or scale in the water. At the second hearzng,
ir. Doxmey answered these compl&iﬁts Ly t ting that mev ers wz‘l Ye
placed on services where wastage of water ic 'ndic‘te@Lwhzch snould

gsult in bcttcr and in creased dis stribuvion of water'invlatc‘u
onths; that mains will be extended along certain sur eets to
ssure conditions wherc several customers Are connected uQ
chvmce pipe, but ¢u ctomers would nave to pay the cost of
service pipes on Vhez. own orooe“ty; that the muddy coqc_t*o“
of the water could we corrected by resChecul;ng,pump operation hours
during the rainy weather; and tha* silti rust, or scale in The water
could ve removed by cleaning and flushing the tanka and mains.

Several adcxumonal customers appeared at the aeCOﬁd hearin iy
in opposition to‘the‘prono sed rate inecrease. Mr. ﬁ. C. foeﬂid, vresle
deﬂr of whe local *ﬁPTOmeCnt club, vestified that he fclz some rave
increase was proper if the members were given an, adequate amount of
ciear water., Age.s:ftgd;that.a raise £o 32 ver sonth waswprobably a
fair fivufe dut that‘%hose,who.uselwatof for irrigatibn gnou-d nay on
addi _owal 1rrigatlon chd.@eiﬁecau,ﬁ *hze cla’° of service congumes

- most of the waver under f &% rété#. He stated ;he_pibés%ﬁeré mostly
very old and too.umqll in uzzé; and that the scrvidc'couid‘bé‘improved‘
b 1.¢talling galvanized nipes of propér size. He said the average
uStomEr Wants adecua:c wa er‘ service and is wzllmng o vay ihc fair
costs cbnnéczed‘with.q first clgss Systenm. nnotnur cuscomer,

ice testifiedvthat the system should have & sedimentation.

ta;k;‘vhrs.,xathleen Blanchard, testified that she had no water when

the pump was not operaglng, vha the *ystem should have a better ourp,
and that the pipe lines\should be enlarged. She ¢id not o*ject to

inereased rates if the systenm is improved and good wav e service is
furnished.
=k~




“hen aske'd as to his ‘la:'m" to :....prove tho system and .,atisfy
these complalAvo,_Ar. Downey vtgted that corrcct;on of all of the
‘bauscs of compla;nxs-would cost so much tnat it would be.uneconomlclon
this small system and ra*se <he rutea to ~uch . high lovcl thut tho
customerq wvuld rcfuso to uuy fcr service. He chought that bj propcr
opcratlon of the nump, clean;ng and £1usn ing the dnstrnbuzzon systcm
thc oerncc could de mprcved ot claz.mcd thav evo,. t.ﬂia mcmod
would add. consmdcrmbly the annual cxpenucu of Operatlow,IWuzcn he
cstimatkd at an additzonal 42&& per years .

| The probloem: of kccomﬁg ratc ot a, fair lovcl on 2 sﬁall,
system such as tyl?, in ;bcc of poth“r orice mncreﬂseu, and c'1:..'1.12.11.
show 2 rcasénablé-rqturﬁ on the 1nvcsunent is Giffdicult. .hout swwall
. systems of}thié'kindfare‘oocLMtcd by a local rcazdcnz or by the owner
n évéart-time.basis; By s doing there 1s a rc;ponsmolc party
locdilv vallablc to Hundle complhmnts and maint a;n continuous: sexrvice
2t 2 m*nlmum cost. None of these conamtzono is v*escnt in the instant
| ase. Tno owner s a “ou-reuldcnt of Marin County and showcd a
complete lack of detailed: famxlxa*zty wzth tne layout of the systen,
method of operation and m 1ntcnance, and type of scrvicc bcxng rcndercd'

The gupcrlnteﬁdcnm'e offzcc is loc“tcd 25 miles avay in ren ﬁgrove,

rcuult*ﬂg 11 unrcasonablo cost of ,ranqport“tioa und time. apent in

e vcl.

The cvidence shows that there are a number of customers

m*;ntaxnmng consmdcrablc gardcn and lawn a4eas for which. no‘additional
“"rgc is madc and tnut thczr uoc of water depletes the etorcd uupply
dur ng the m;ddle of the weck re°u;t1ng in poor servicc over: vho wce&
ends whcn the maximum dcmand for water occwrs. This condition can be
corrccted as suggcvtod by upp¢1c nt, by the insﬁaliation“of meters,
mhich wi;l prevcnt erceswzve wuste and extr° agant use of wétér,
tucreby improvzng the scrv;cc to the r»maznmng customcrs with a

'corrcspondlrg lncrease in rcvenues.
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The existing.inadeqﬁate facilities and unsatisfactofy .
conditions indicate that the customers are ertitled té better se}v&ce.
The improvementsvréquiréd include facilities fb"3‘1u¢binﬁ tae mdiné;
the installation of larger mai iu tnosc sections of the d:strib tion
system whéré existing lack of main capacity orevcntg delzvery o* a
sufficient volume of water to meet the essential, necessary and
'reasonable customer requi:ements; the iﬁspallaﬁion of“a\screehiﬁg and
sedimentation tank or basin of not less then 100 gallons capacity at
the upper springs and another of the same capacity at the lower stream
diversion; the installation of neters on the service coanmections of
cu~tomers usmng .argc and above-averzage qua tluleo of watcr- and, the
irstallation of a separate or individual scrvicerconnectionyto cach
- and every premise scrved;-, _‘ ‘ -

Taking all of‘ihese Tacts into concideraztion, the Commission

believes that the applicant is eavitled to relief to stop out-of-

pocket loss, but concludes that the rates requested have not been

justified. ‘

The ate qchuaulo eetabllsned in the following order is
 p*cm1ocd upon “nvllcant making the necessary 1mprovh.e1to s5et forth
above, in intake and distribut iou *aClllulOS and the installation of
neters on the premises of those customers who *ce large* ouunuztlea

L water fo* lawn and garden irrigation or othc* purposes, than the
average flat rate customer. The measwrement of water to the larger
users will provide addiﬁional TEVERVES Upon the .ore equitaﬁle Sasis
of custozmer quantity demand.

‘Under such circu.stances, tae Yluld of the new schcdulc of
rates cannot be determined w h def;ﬁlteﬂcos at uhlu tlne, but only
through trial and actual experzcnce. The gross revenues, hovevcr,

will be incroased substantially and wmll prevent out-of—pocket louo,

at the samc time providing 2 net yieid in excess.of phe ﬂ*tiClohtcd

b=
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rédsonablc cost of omeration an mdintcnance, the amount of said yzcld
depencing primarily Lbon the effmczcacv of the ODcrutIEV p*uct;ccu

and manageoment policics adopted and put into uchct by apolican

| In view of the urgency of the idinstalliation of vhe above-
mentioned improécmcnzs and zhc'satiéfaczory operaﬁionfthercof, e
Comnissicn may find it necessary o rcépen thé instant.proceedins fbr
the purpose o* inouiring ,“to the suf iciency and thc‘adcquacy of the
scrvice. | N

ORDE

James J. Dovney, doing business a5 ”nverﬁess fark uatcr
Company, having applzed to tais Comm1 sion for an order authorizing
incrcases in rates, a public hearing having ‘been neld and the ﬁattur
,h“V1ﬁb bccn submitted for dcczslon,

IT 1S EER.BY FOUND AS A FACT that the increases ﬁuﬁhofized
rerein are justificd; therefore,

IT IS HIZREBY ORLERED thht applmc_n* be cuthorized and
dirceted to file in\quadrupllqa with this Commzssion wnthmn,twcﬁty
(20) days after thc'cffectivé‘dateof shis order iz conformity with
Tiae Commissipn's General'drdcr No. 96, the schedule of roves shown in
Exhibit A aﬁ**chcd hercto, %o be éhafggd for all water serviéé'rcndcrodf
to cugtomcrs after said effectxv date.

The effective dute of This order shall bo twenty (20) days
~after the date Lereof. | '2ﬁ¢
Dated at San,Francisco,‘California, this /L -fday of
Y, , 1949.

VA

‘ vonm:x.ss :Loncr.,




Schedule No. 4

PERMANENT RESIDENTS FLAT RATE SEFVICE

APPLICABILITY

£pplicable to »ll water service furnished t0 permanent resideats on
a flat rate basis. ' '
TERRITORY

In 22l iz the vicinlity of the subdiviéed areg known as Inwérncse Parlk,

’ Per Moath
For each residence, including on irrigsated ares nov , .
1in excess 0f 300 gquare et o o L o s s e 0 oa ... . S2.25 7

For additionsl irrigstion of lewzn, shruds, garden or
trees, per month throughout the year; per 100 sguare’
R . 7,

fcet- .« = o » . - » o = .‘ s @ ® & & e & 2 = &2 s = = .o)

SPECIAL CONDITION:

1. Mcters zoy be installed at bptionvqf utility or custozers for
sbove clossifications, in whick event service will therenfter be rentered
only on the basis of Schedule No. 3, Permonent Pesidents Meter Rates.

EYEIBIT A
Pege 1 of 4




Schedule No. 2

SEASONAL FLAT BATE SERVICE

APPLICABILITY

Applicadle to all water service rendered on n sessonsl flnt reve desls,

TERRITORY *

In and in the vicinity of the subdivided arco movn g Inverness Park.

PATES
For seasomnl flet rave service, from Mnrch to October,
inclusive, for residential use, including an
irrignted nren not In oxcess of 300 sguare fcct
~ poyndle on the firgt dny of March of cnch yonr . . $20. 00 por £0co0

For ndditional Irrigntion of lmwn, ahruba ’ mrdcn
or trecs during the sonson or year, per 100
squrre"eet..............‘...... . .36 per Yenr
For ecch additionnl off-sonson montk :;‘rcm November - R
o March. "or regldentinl use . . . - . . . . . . . 2.75 por Momik

SPECIAL CONDITION:

1. Meters my bc 4astelled 2t op"io oF usdld Ly or éﬁsfomcrs for above
clessificetions, in which event service will thererfter de rendered oxly on
the basis of Schedule No. L, Se»soml Metered Serviee.

EXETBIT A
Page 2 of k.
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‘ Schcdulc To. 3%

PRRVMANEND PESIDENTS METER RATES

A

APPLICASIZITY

Applicuble to ell water service furalshed to permanent reoidents on
o meagured bes.;.a. ,

'I"ERRI’I‘ORY

In ond 1n the vicinity of ‘ahc aubd:'.vidnd ares imown =3 Inverneas Park.

Por Moter
Monthl,,' Quant? 'ty Rateg:

Trot 400 cubLe Sect Or 108S . . s v o -
Text .’ 600 cudic feet; per 100 cudle, fect
Next. l 000 cudic feet;, per 100 cudic feet
Over 2‘,000 cudvic reet', yer 100 cudic feet

Monthly Miﬁimm Chnrge :.

for 5/8 x 3/4-fach ...c«':cr e e e e e
For . 3/&-1:1(:11 MOTCL oo o o = o o o = «
For PRE0.T-)- 1572 1.5 S
For, 15-1nch HeTer o0 o e .

The Monthly Minimn Ch“rr:c will entitle the customer

to the quantity of woter whick the wmonthly mindmum
chorge will purchnge at the Moathly Our'n'tiz;"l? tes.

EXHIBIT A
Poge 3 of 4

Par Month



Schedule Mo, 4

SELSQNAL METERED SERVICE

APPLICARILITY -

Applicnble to nll weter service -cndcrcc’. oa n geasonnl meesurced besis.

TERRITORY

Tn end 1n the vicinity of the suddivided arec knowa cs.-Invci-_nBce Park,

RATES

Mintmm Charges:

“Annusl Charge payedle on the first dey of Mrrch of ench
yeor snd ¢atitling the customer to 2 maxlmum OF ‘
300 cudic feet of water por month, Morch o October,
inclasi"¢.4.........‘.-...'........

Monthly Miaizum Cheorge for ¢ach ﬂdditioml o..-sccsdn
montk fron Tovember %o Ma*ch e o s o 0 s o s e e o

Monthly Ouantity Chnrc:

For a1l water used 12 excens of 300 cubic feet pcr
ooatk, the following qucnﬁci‘cy mv%es chnll -vppl:,r-

Zrot 300 cudble feet, inciuded in nnnunl chrrae
Next. 100 cudic ..eet, per 100 cudic fect . . .
Noxt 600 cudle feet, por 100 cwble feot . . . .
Noxt 1,000 cubic feet), per 100 eudic foet ... . ..
Over 2,000 cubic fect, per 100 cudic feet . . ..

FYEIBIT A
Poge 4 of 4




