| y ¥
Decision No. £3C10

BEFORE THE PUBLIC UTIL TIES COMMISSION OF THE STATE OF CALIFORNIAV

In the matter of tne application of
PACIFIC GAS AND ZLECTRIC COMPANY, a
corporation, for a certificate of
rublic convenience ané. necessity to
conseruce, operdte, and maintain the
natural gdv p*odect herein described
fo*. the purpose of suppljing natural
gas . service to the City of Winters and
contxguous territory, Yolo County, to
exercise {rancnise rights in connection
therewith, and to file and make effective
rates appizcaole o such service, etc.

Application No..30013 .

(Natu*al Gas P*ogect - hzn’e“s)

L P A D e o

Ralph W. DuVal ané Freder:cx T. Searls,
tor appl*c“n,.

OPINIOX

Pacific Gas and Zlectric Company, by the above;enti:led- |
applicacion,‘requeszs a certificate of public convenience and.neces~ .
&ity authofizing the exteasion of its naturél_gas'syscem.to servé the

ity of Wznteru ané to exercise the right, privilegé and fraﬁqbise
grgnted To -t by Ordzva ce No. 230 of ‘the cizy council of thé City of
Winters. Applicant also.requesus‘autnoritf,po supply natural gas
service to the ‘*esmden ©s and 1ndu tries in Winters and in teffitory
adjacent.thereto and along the route of the distribution feede*'main,'
infaccordgnce‘wich 4 propesed schedule of rateu suomltted at the |
public hearing,whicn was held before Examiner Edwards at Wznuers on
May 18, 19&9. | |

At the hca*;ng, uhree witnesses. appeared for the applzcan~‘
©0 describe the Type of sys*ﬁﬂ to be Iinst éll@d the mev hod under w zoh'

the systen will be operated, and the coszwo* znstalla._qn and opergticn;
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‘The Mayor of the City an¢ the Secretary‘of the Chamber of Commerce

testified as to the need of the propoued gas service.

Ordlnance No. 220 of ‘the City of Wznvers grants a a franchise
to Pac;zlc Gas and Elecvrzc Company o lay and use pipes.and appurte—
nances for trgnqmltti g and clsurlbutlng gas in the public streets
ways and places within the City of Winters. The franch;se\was granted
in accordance with the :ranchise Act of 1937. The term of the fran-
chise is iﬁdetérminate, A fee is oayable by <he grantee to. the city
equivalent to two per cent of the gross annual *ccempts ar; ing from
‘the use, operation or possession of The franChise; which sum5 however,
shall in no event be less than oﬁe per éenﬁ of the gross.annual
receipts. The cos's incurred by applicant in obtamn¢ng the franchi e‘
are stated to have bcen v?u 50, of which 50 renreuen;s the ’1linb fee
paid to the state, and the applicant has stipulated that it, its
successors or assigns will never claim befére“the,Commission, 6: before
any court or public body, any value fér the aforcsaid'franchise in |
excess of the actﬁal costs thereof. |

Appliéant~aiso will use the franchise granted by the'cbunty
of Yolo under Ordinance No. 212 for permzwszon to extend its ﬂazns in
unincorporated zerr;zory, 4 certiricate of publicfconvenience and;
nécessity zd eieréiSe‘the-county ffanchiée was granted by Decision No.
a2876,.Application'No. 29836, under date of May 17, 1949.

' ‘The-proposed-natural.gas feeder main will be conmected with
the high-preésurc transmission lines of the utility:az the Shell 04l
Company's gas wéll Noo. 2=l located. in.the'Winters gas field; Appli--
cant has eantered lnvO an ag*ecmcnt with the Shell Oil Company for th
delivery of gas produccd in the Winsers fzeld, A tnrc;—inch gas main
will be laid‘an& installed pnfa private right‘of way, a distance of -
3,600 feet to State Highway No. 28'an&-albng said-highway southwesterly

a distance of approximately 12,600 feect to the city limits of Winters.
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A pressure regulator will be installed at tais point and a fouruinch.
gas main run the remaining distance to the center of Winters., Within
the City of Winters chere will be installed a gas.disﬁribumioh systenm
consisting of 9,465 feet of four-inch gas main and 2u;lb0ffeét.ofrtwo—
1nch gas nain, coguchcr with requisite nmeters, regulaﬁ&%;,:éérviées
anéd odorizer. Applicant's Exhibit A as ctached to the application con-
tains a sketch of the proposed distridbution llnes.

The estimated cost of the project is $117,502, which includes
thé cost of'meters, rcgulatoré, and services in addition‘to the"high
pressure pipe. For service within the City of Winters, the utility
will not reguire any prospcetive customer O advanée-money for service
extensions. “

Applicant c¢stimatces the annual cost of- purcha311g gaa and
operating and maintaining the sysgem at $20, OOO during the zhi rd year
of opcration. It &lso estimates u“a' there will bve 387 customers sdur~
1ﬁg The third year using LO ,900. MCf of gas. Uncer theaconnract agree~
ment with Shell 01l Gompaﬁy for ges supplzeu from the Winne*s field,
it was\stated‘z.ﬁt‘:he-cost oL gas at point of de;ivery,,zncluding
odorization, would approximate 15 cents per Mef. |

By the end c>.s tng third yean, dpplmc ﬁz~expecc34the-éapital
cxpeﬁdmuuro t0o .be bl22 800 gnd in order to carn a:reasonablé“rezurn‘on'
the 1nvcstment,.1t.propoues a level of irates which will yield revenue

55 0L $25,000per yeazm. B
The propbsed gencrél service rates are con;ideraﬁly higher

than the presently effeetive rates for nauural gas in. ¢it 5 of similar

size and density characteristics and are n;gher'thaq'che.general

scrvice **teS“requc tcd in Application No. 29777, <p£esently’before.the
Commission for cecms_on. llluy is likewise provouing fim
1ddustrzol gas. service raotes thut are nzghcr vhan the present level of

firm rates 1nsc1vzes of smmzlar smze and characterlstmcs.
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Mr. L. M. Ireland, Mayor of Winters, testified that the

people in Winters are anxious to receive natural gas service and:.
- Sl

desire to have it available.as soon as possible. WithW*egard'to Tave
'levels, he stated 'that he thoughn the people of Winters ,hould be
entitled to an eff ective rate level comparable to that applxcable in
¢ities of similar size. Mr. R. A. Frisbee, Secretary of the Chamber of
Commerce, Winters District, has been inte:e ted lﬂ obtdiﬁzng natural
gas since I1945. He believes the exvension of this utility service will
help the *eazdent;al and 1ndustrzal growth of the ¢ity. With regard tof
the level of rates. *or the proposed service he dzd noc wany the com~ ‘
munlty‘to be penqlzzed, but thought that they should‘be at the level
of gas rates in Willows, Cﬁlifofnia. |

The-Commi°sio*‘is defirous that the utility'extend sérvicé on
a ‘sound fznanc;al basis but believes that the *ecord does not Justify
the establzshmenu of higher *ates in Winters than those presently
effective in comparadble areas. Under the c;rcumstances,_it ié.belicvea 
proper that the generél service customers in Winters shoﬁid be placed
on'Rate'Schedule:G-5.2D applicadle in Wiilostandfthat general service
cusvoners in the‘viciﬁity of”WEnters, loéaied in uniﬁéofpérated'terfié
TOXY,, be'charged'fof gas service in accordance with Scheéﬁie dﬁé.ZD:
In addition, the'fo;lowing order will authorize'applicaﬁt’to'ﬁake its
presently effeczive base raves in Schedule G40 for firm znduutraal Zas
service appllcable fo. gas service in Wznuers and vzcmﬁity. The effec<

tive rates in this firm industrial schedule (G-LOD)_shall be appropri<

ately“calculated.to-re:lect 900 Btu gas and the currenﬁiyieffective
price of fuel oil. ) | |

At,the'hearing, no opposition to the granting of the certis
ficate of pub“ic conVenience and necessity was manlfested. It appears’
that no other person, fimm, oubl*c ox private corporatmon is rendering
natural gas service within the City of w;“cers,vor along_uhe route of

the proposed line in Yolo County..




From the evidence of record, the Commission finds that public
convenienée and necéssity require the inéﬁallation of‘thé propOsedh
natural gas'extehs on and the exercise by applicant of. the *ight

"‘vilege and franchise granted o Pacilic Gas‘and lectrzc Company by

Orcinance No. 230 of the City Council of dzn ersS.

The ce“t;£~cate of oublic convenience and ncccsqity granted
herein is subject to the followzng provisions of law: ‘

(2) That the Commission shall have no power to authorize
the copitalization of the franchise involved herein
or this certificate of public convenience and neces- .
sity or the right to own, operate or enjoy such-
franchise or certificase "of public convenience and .
necessity in excess of the amount (exelusive of any
tTax or annual charge) actually paid %o the State or
to 2 pol:t;cal subdivision .thereof as the consicdera-
tion for tae grant of such *ranchzse, certzficate of
ptblic convenience and necessity or, ght.

That the franchise involved herein shall never be
given any value before any court or other public
authority in any proceeding of any character in excess
of the cost to the grantee of the necessary publica-

tion and any other sum paid by it to the munzclpalzty
thercfor at the time of the acquisition thereof.
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The above=-entitled application.having beenvc§n;;§ereq, a
public hearing havinngeen helé, the matter having;been”;ubmitpgd and
‘now being ready. for decision; | | |

IT IS HEF .HBE FOUND AS A :ACT that public convevience and
'nQCuSSlty will rcquzre the extension, operation and maintenance of a
publzc‘utzlzty,gas system by Pacific Gas and Electr_c,Cogpany w;tg;n
tha;.poriion-of YolQ“County-and'the"City of‘Wigters'as;§h9y§-§n
Ex;ibit A of thc-appliﬁazib.;‘thereforg;

IT 1S "?RgBYfORDERED thdﬁ a;cer;ificate of publiec convenience
and necessity be ahd it is groented Pacific Gas_and.Elec;ric;Coppany to

construct, operate and maintain a public utility systez for the éistri-

bution and sale of natural gas within;the-territory_hereinbefo:é

described.
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A=30013 Corr.

T IS EEREBY FURTEZR CAD ZRED that a certificete of public ‘)
convenience #nd necess;ty is hereby granted to Pacific Gas Ele¢tric
Company to exercise the rights nd orivileges granted by 'the City of
Winters by Crdinance No. 230 adopted January 2, 19u6.
IT I8 HERan “URT“d. ORDERED that applicant skhall:
1. Refile Rate Schedules G-5.2D, G-6.2D and file Rate V’:/
Schedule G=40D in accordance w:th the requirements of
General Order No. 96 to include the Cm*y of Winters
and adgoce“t area within the territory of such schecules..
Revise its tariff uerv1cc ares map.to znclude thig new
tcrr*to*y and refile same in accordance w:th the require-
eats of General Order No. 96.
Notify th;s Commission in writing of the c0mp*e 2 of
the extension for which this certificate is gre ntcd withe-
in th*rty-(BO) days following ~ucb complctzon. :
;he author*zat;on herecin gronted wzll be void 1¢ not exer-
cised within one (1) year from‘?He date hcrcof.
The effective date of this order sacll be Twenvy (20) days
from ,nd afzer the dﬁtc hereof. ‘

Dated at San F**nczuco, Cal_ﬁorﬂlh, tq s A/l day'of.

Oﬂw[ ' , 194L9.
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