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B~FORE THE PD3LIC UTILITIES COMMISSION OF THE STATE "OF CALIFORNIA 

) 
In the %!latter of the ap~lication of ) 
P AC:i:FIC CAS MID ELECTRIC COl-l? ANY z.. a ) 
corporation, for a certii."i cate 01- , ) 
public convenienceane,necessity to ~ 
cons::ruc't, operate, and rna in'i;ain, the )). 
natural gas project herei:l, describ.ed Applicat!.on No •. 30013- -
for the purpose of supplying na'tl.!ral ) 
gas ,service to the City of Winters and ) 
contiguous. territory, Yolo Co~~ty, to ) 
exercise rrancn~se right~ in connection } 
there~~thi aneto file and make effective) 
rates app icable to such se~ce, etc. ) 

, . ) 

(Natura1 Gas Project' -: ~;inters) ) 

----------------------------------) 
?al~h W. DuVal and Frederiek T. Searls, 
for appiica."'lt: 

o PIN ! 0 N - .... ~ .... --- ..... 

....... 

P~cifi¢ Gas and Electric COr:lpany,. 'by the ~bove.;.,entitled 

."pplic at. ion 7 requ~sts a. certificate of public conveniex;'ce and. neces-' . 
I , 

:~ity a.uthorizing the extension of its nat'Ural gas system to serve the , ,-

City 'of ~'linters and to exercise the right, p~i vilege and .franehi'sc 

granted to .it by Ordinance Ho. 230 ?£ the city cO~'"'lcil ,of the City of 

Winters. AppliC'ant also requests authority,to supply naturalga.s 

service to the residen~s and industries in Winters ~nd in territory 

adjacent, ~hereto an,d. along the route of the c.ist.ribution feeder main,?' 

inaccordance~~th a proposed schedule of rates submitted at the 
, , 

public hearin~ which was helci before Examiner Edwards 'at Winters on 

May lSI" 1949., 
, 
,I 

At the hea!"ing, three witnesses,appearec. for the ~pplicant: 

to describe the type of syste~ to be installe~, the-method underwhi.h' 

the syste:n will be operate~, and t.he cost,lof installa.t.ion and operation. 

-1-



M 
A-300l3 

~he Mayor of ~he City ~~d ~hc Secretary of the Chamber of Commerce 

testified as to the need of the proposed gas service. 

Ordinance No .. 2~0' of the City of l'1inters grants a franchi.ze 

to Paciiic Cas ~~d Electric Company to lay and use pipes ~~d appurte-

nances for transmittin,l; and distributing gas in the publicst:"ects~ 

~:a.ys and places within the City of Wint~~rs. The franchise was grantee. 

in accordance \-''ith the Fra..~chise Act o~ 1937. The term of the fran

chise is indetenninate.. A fec is payable b'y the grantee to the city . 
equivalent to two per cent of the: gross annual r~cci'pts arising from 

the use, operati.on or possession of the franchise, which sum., however., 

shall in no event be less tha.~ one per cent of the gross annual 

receipts. The cos~ incurred by applicant, in obtaining the i'ra."lchisc 

are stated to have been $74.50~ of wr~ch ~50 represents the filing fee 

paid to· the state, one. the applicant has stipulated that it:, .its 

successors or assigns will never claim before' the. C01:ll'!lission., or before 

any cou~ or ?ublic body, ~~y value for the aforesaid franchise in 

excess of the actua.l costs thereof. 

Applicant· also will uscth:: fra."lchise granted by the 'Cou..."l'ty 

of Yolo v.ndcr Ordinance No, .. ·212 for permissioc to ext<:nd 'its mains in 

unineorporat<:c. terri'C-o.ry.. .A 'certificate of public ,co:lvE;nicnce 3%lci 

nece'ssity ::'0 ~xercise thceo1;.nty f.ranchise was granted by Decision No .. 

42S76,.,Application No .. 29S36., u.'I'lccr da~<: o~ ItoLaY 17, 1949. 

The· proposed natural gas !~~der main will be eonn~ctcd with 

the high ·pr(!ssurc 'trar.:smission lines of t.he utility· at the She,ll Oil 

Cotlpany's gas well No·. 2-1 located .. in the. Winters gas f'i01~ Appli

cant has ~nte~ed L~to an ~grecmen~ with the Shell Oil Companyi'or the 

deliv'::lJ of gas produced in ~h(; v:inters fielc,. A three-inch gas main 

will be laid and installed on a private rig..'"lt of way., a dis.tane,e of 
, 

3,600 feet to State Hi~way No .. 2Sand: along said highway southw~ste:-ly 

a distance of approximately 12,600 feet to the city limits,of Winters. 
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A p~essur~ resula~or Will be installed a~ this point and a four-inch 

sas main ~~ the r8maining distance to the center of Winters. Within 

the City of ~"'int.ers there will be installed a gas di'st"ribution system 

conSisting o~ 9,465 feet 'of four-inch gas cain and. 24;140'feetor~two

inch. gas main, together ..... ith requisitel:letcrs, regulat~,r~, .s~rvices 

~nd odorizcr. Appli~nt's Ey~~bit A attached to ~h~ application con

t~ins a sketch of the proposed c.istribution lines. 

The (;stimated coSt or tht: proj~ct is $117.,.502, which includes 

th~ cost of ~eters, rcc..uators, and services in o.dditionto the'high 

pressure pipe. For service within the City of Winters, ~he utility 

will not require ~~y prospective customer to advance money for service 

extt:nsions. 

Applicant cstimatos'the annual cost of purchasing gas·and. 

opcrJ.ting and :naintai:ling the syste:n at $20,OOQ.during the third ,year 

of oporation. It .:-:.lso esti~tcs that ther~ ..... -ill be 387 custo:ners ·''''ur-, 

ing the third y~ar .using 4.0.,900 Mef of gas. Under the ·.contract agree

ment ·~th Shell Oil Compa~y forges suppliea from the Winters field, 

it was st.?tedtMt· th~· cost of g:lS a~ poin~ of d.elivery., including 

odorization,. woulc! appro.:d.:late 15 CC:'l'ts .p\";~ Me!.' 

By~ht;;! end' of th".!,third' yea=, applicant expects' the capital 

0xpcnditurcto .be $l221"$OO ~d.in order :to- carn a :r~~sonablc':return on 

the inv\:;stM.cnt.> .it ·p:ropo'scs ale:vcl of ;r.;l'C·es whi'ch ..... -ill·yi'cl·d '::,,¢venuc 

The propos~d general Service rates arc considerably high~r 

than the' presently efi\:ctivE: rates' for na~ural gas in· cities of:. s.1:lilar 

size DJld de~si ty cb.artl.ctcri$~ics. Clnd 2.::"C l"~g.."'er· thai> the general ' . . 

service r.:ltesreque~ted in A??lic~tion '.~Jo. 29777,' p~cs~ntly' before .the 

Coro.'nission fo::" decision. T.he utility is likewise proposing i"irm 

industrial gas service r~t<.::s that ar~ high<o::r ~!lan the pr~s-a:lt level of 

i'i:-m rates in ,cities of similer size and charact~ri6tics. 
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Mr. L. M. Ircla.."'l.d, Mayor of \'/1nters', testified that the 

people in Winters' are anxious to receive natural gas service 'an('...:<;. 
, ,,' 

c~sire to have it available as soon as possible. With ,regard "to Tat'e 

, levels, he stated. 'that· he thought the people of Winters should be 

entitled ~o ~~ effective. rate level comparable to that applicable in . 
. , 

cities of similar size.. Mr. R. A. Frisbee" Secre'ta:ry of the .Chax:lo·er of 

COl:.":lerce, Winters District" has been interested in obtaining natural 

gas since 1945. He believes the extension of this ut.ility s'ervice will 

help the residential and industrial gro~h of the city. With regard to 

the level of rates. ·for the proposed service, he, did not w<mt' the com;';' 

munity t¢ be penalized, but ~hou~~t that they should'be at the level 

of gas rates in W~llows, Cali~ornia. 

The Co~aission is desirous that the utility e~end service on 

a 'sound f'ina."lcial' basis, but 'believes that the record does not justify 

the establisbment of hig.,1.er rates initJinters.than those presently 

effective in comparable areas. Under the cireu:ns-cances,it is b~li¢vea' 

properth.:lt the general service customers in W'inters should b€' placed 

on Rate Schedule G~5,.2n applicable 'in Willows and that general service 

cust.omcrs in t.he vicii1ity oftrlinters, located in unincorpor.lted:· terr·1.;. . 
'eory,. be charged for gas service in' accordance with Scheduie d-:6.2D.; 

. . 

In addition, the following order will authorize applica."'lt t.o 'make its 

presently effective base rates in Schedule G-4,cifor rim industrial gas 

scrvic'e applicable for gas service in ,\Tinters and vic':tn1ty,: The ¢£f:ec'.;. 

tive rates in this firm industrial schedule (c...40D) sha-l~ be' appropri..; 

ately calculated to, reflect 900 Btu gas and the currently'effective 

price of fuel oil. 

At the hearing, no opposition to the granting of 'tne certi~· 

ficat.e of publiC convenience and necessity was ma.."1ifested'. It . .;,.pp-¢ars" 

tha.t no other person, finn" public or privat.e corporation',is rendering 
. , . 

natural gas service wi thin the City of ~;inters, or along the route of 

the proposed line in Yolo Cou.'lty., 
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I , 

Fror:l the evidence of record,. the Comtlission finC::s· t.~t. p.uc,lic 

c.onvenience and necessity require the installation of the proposed 

~Qeuro.l gas extension ~"l.d the exercise by. applicant of the right," 
. . 

;-rivilege, and. franchise granted 'to Pacific Cas' and Electric ,Company, by 
"' . . ~, , . . 

Orciinance No~ 230 of the City Council of Winters~ 

The certificate of public convenience and necessity, gr:lnted ,.' .. 
herein is subj~ct to the following provisions of law~ 

(a) That the! Cotl.'nission shall have no power to authorize 
the capi tali zation of the franchi'se involyed,herein 
or this certificate of public convenience "-%ld neces-:- . 
sity 'o,r' the right, to own) operate or enj'oysuch' 
fra.."l.ehise. or certificate of public conve~ience' and, 
necessity in excess of, the amount (exclusiye' of any 
tax or al"Ulual charge) actually pai d to the State or 
to a political subdivision:~hereof as t.heconside:r:a
tion !orthe gra.."l.t of st:.ch ,£ra.."lchise" ce~ifica:te of 
public convenience and necessit.y or ,::ight..,~' . 

. , 

(b) That the franchise involv~d herein shall never~e 
given ~ny value before anyco,urt or other public 
authority in ~"ly proceeding o£any character ~n excess 
of the cost to the grant.ee of the necessary, pu'b1ica:
tion ;,:,nd :l."ly other Sl.ltl paid by it to, the municipality 
there'for at the time of'the acquiSition thereof. ' 

o R D E R 
~ ,..~- ....... 

The o.bove-enti'tled olppliea.tion hD.ving been eon.s:i~ered, Zl 

public hec.:'ing having 'been held., the tlatter having,'be~nsubmit~~d and 

. now-being read.y. for decision, 

!T IS REP"ESY FOUND AS A FACT, that ~ublic convenie::ee and .. '. . .' , 

'necessity \4,"1ll require'the 'extension,operati~n and maintenance of,a 
" " .. ",' . 

public 'utility,gas system by PaCific ,Cas and Electric, ·Company within 
. ,. . ,: 

tr.at, portion of Yolo "'Countya.."ld tht:: City of 'ftinters, as .. ~h?~~n 

Ex."libit A of the c.pplic<ltio:l;' there£or~, 

IT IS HEREBY ORDERED trot a.cert.ii'icate ot, publie,conv~nience 

c.ndncccssi'Cy O~ and it is grcnt.z:d Pacific Gas and. Elec.'eric, Co~?a.ny to 

construct, opc::ratc c.nd :1~intain a public utility sy.s~er:l f,0:::thc, c1~t,ri

bution and sale of natUT(ll gas wi thin,the' territory:. hereinbefor:e 

descrio'ed. 
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IT IS HEREBY F''VR1i-:ZR ORDZ?ED th~,t a ccrtific~teo!. '01.1olic ~ 

convenience :.~nd necessity is hereby granted to P:lci.!'ic Gaz o.n~ Electric I 
Company to exercise the :-i;hts and privileges gr$.nted by'the City of 

T::inters 'by Ordinance No. 230 adoptee January 2, 1946. 

IT IS HERESY FtJRTl{?a ORDERED ~h~-\~ applicant sl"..all: 

1. Refile Rate Schedu.les G-5.2D, G-6.2D and f1'le ?..ate v-:
Schedule G-40D in accord~nce \*fi th the reqw.remen~·s. of' 
General Order No. 96 to include the City .of Winters 
a.nd adjacer.t area within the territory of 3uch s.chedules •. 

2. Rcv.ize its t.o.riil' service ~reo. map to include this: new 
territo:-y :md re.!'ile' sam~ in (!ccord~.nce .... 'ith the' rcquir2-
ments of General Order Xo. 96.. . 

). Noti.f'y'thisComcission in ~Titingof' the completion of 
the extension for \,lhi cc this certificate. isgr.?ntedwith
in thirt~r (30) days following such completion.' 

'. The authorization, herci:l gr:,',ntcd ""till be, void .i:- not exer

cised 'vnthin one (1) ye:J.r from the da'tc hereof. 

The effective d~te of t:~s order s~ll be twcnty (20) days 

from ,")nd .-:-.£ter the d;-.tc hereof .. 

D,':J.tcd at Sa.n Fr? nCisco, ,Cclii'ornia) this ;</ d da.y· of 

. ~41L ) 1949. 

If 

. - . ~/'" v ..... 

d. ... " .'" ,',. " " . ., ~--." ·r···,, ' .... .' G.-' ... ~~". "'.;' 
J ,,' '- 44 l-Y-la~~/' . 

/ 
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