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BEFORE THE PUBLIC UTILITIES COMMISSION' OF THE STATE, OF' CALIFORI\~ 

In the. Matter of the App11catio:l ) 

of 

COLUSA COON!Y ~ELEPEO~~ COM?k~Y 

for ar. Oreer authorizing' issuance 
of $130,000 p::in:cipa1a:nol.':.."'lt 
promissory, notes and execution 
of a mortgage securing same. 

Application 
No. 30:379 

'., 

In this application, Colusa County ~elephone Co=pany has 
, ' , 

applied to the Public atilities Coc=ission for per.oission to issue 

promissory notesi:l' the pr1."lC1pal a::lou.."'lt of $;'30 ,.000 ~nc. to 

execute a mortgage to secure'the pay::.~nt of the same. 

Applica.."lt is a California co:-pora tion engag'ed in opera­

ting a telephone system ,serving Colusa, Arbucy~e, Y~ell, 

Princeton, Williams, Gr~e$ and Leesville and surrounding ,areas in 

Colusa Cot::r.ty. It has reported its operating revenues at 

$108,1;9.41 in 1946, at 5125,410.36 L"l 1947, And at $149,791.8l L~ 

1948" with net ulcome of $640 .. 26 in 1946, of $11.,"l28.61 i.."'l 1947 

and $l6,642.75 in 1948~ Its bala..~ce sheet, as of April 30, 1949 

~"'l'z~ry form shows assetz ~~d liabilities as follo~s: 

Assets 
Telephone plant 
Other ~vestmcnts 
Current a.ssets-

Ca.sh J.nd working funds $3,43:3 .. 62 
Accounts receivable 9,287.90 

Tota:' current 'assets 
Deferred debits 

Total a.ssets 

-1-

$5k4,509.86 . 
740.00 . 

ll" 72l,~52 
1.967.47 

$558'. 9~S. 85 " 
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,Liabil1.t.i~$ a':'i.e C1=":>ital 
Capital stock : 
Prem1~ O~ capital stock 
Current 1:Labi1ities-

Advances ,fromaf~i1iated 
company $105,000.00 

Notes, payable· 12,833.8; 
Accounts payable 26,842.67 
Taxes accrued 6~, 5,50.77 
O~tured 'interest 1.750.00 

Total'C1lr:-ent'liabilities 
Depreciation reserve 
Amortization rese:-ve 
.Deficit 

Total,11abilitiez and capital 

$ 85,708 .. 00 
29,997.30 

152,977 .. 27 
323,997 .. 29 

( 31~ %1$ :l~) 
$558·51'38'.85 

. 
By Decizio::. No. 41795, datec. Ju.."'le 29, 1943" the Commis-

sion authorized applicant to exe~te a loan agreement ~ith Oxnard 

Home Telephone CO:llpany and to issue to ,;that cO::lpany pr,o:::.is~ory 
" 

notesL~ the principal amOU-"'lt of $l;O~OOO, for the purpose of 

paying, indebtedness ~~e of financing, L~ part, con$truct1on ex-
, ' 

penditures est~ted for 1948 a.~d 1949 .. ' Under said auth~:-ity 

applicant heretofore has issued notes L""l. the., aggregate a:nount of 

$105,000. 

The present application shows that applicant desires to 

liquidate the 1ndebtcd.."'less L"'l tavor or Oxnard. Home Telephone CO:l.­

pany &nd to' cancel the loan agreement with that comp~~y. To 

obtaL~ funds for such purpose and also !orthe purpose of ~eet1ng, 

in part, esti:0.3.ted construction'expenditures,it proposes to 

borroW" the sumoi.' $1;0,000 from Pacific Mutual Life I::.surance 

Comp~y. In this connection, it ~eports that it baden file on 

April ~O> 1949> 265 applicatio~~ for additional telephones and 

that t..1'le meeting of t.hese decands, as 'W'e1l as the construction of 
other additions,~~d bet~e~ents, ~11 call for expenditures 

during 1949 and. 1950 :L"l the estimated a:lOil..~t of $4I ... ,969.05·as 

sho~n in somedeta11 ~ Exhibit ~E~ attached to toe application. 

The ':;.mountis segregated as follows:-
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Euildingsand ground~ 
Central office cquip~ent 
Station apparatus 
Station i.."1.stallat1ons. 
Block and drop wire 
Booth and fi.ttings 
Pole lines . 
A.erial cable 
Aerial wire 
Furniture and office equipment 
Vehicles and work·equipr:.ent 

Total 

,. 

$ 1,200;.00 
7",326<.00 
7 ,Ol2;.50. 
1,980.00 
2,22,7.50 
, 500~OO 
6,902 .•. 00 
7,.;~4..00· 
7 ,477~05· 

610.00· 
2,4QQ'.QQ' 

$44, 9f~9 ~05 . 

The est1r:lated expenditures for station equipment'in­

cluded above pro.vide for the purchase anc:t installa:tion o! 275 new 
, . 

telephones. The proposed new central of.ficl,~ equipment i.."'lcludes 

one complete toll 'position at Colusa Zond c~rrier,ter::linals for 

lv'J.ilXW'ell and .Ar'buckle. The estimates also 'include:, allowc.nces ,for 
.. i 

thirty-eight :::dle.s of pole lines,' 34,000 teet of :aeri.al cable and 

eighty-three ~ilez of aerial wire. 
" 

.The money~ to be borrowed will be· represented by two 

notes, botb.:aturing on June 1, 1969. One note is to ·oe in :tb.e 

amou'.''lt of $105,000, wi tb. :l.nterest at the rc.te o~;4% per anmJ:!l, and 

the other in the pri.'1.cipal amOll..'lt, of' $25 ,000, .... ·1 th interest at 

the rate of 4~ per an.."1.Ulll. Tho pay::lent o~ the notes, will be 

secured by a mortgage of chattels as well as the real property 

const1 tuti:lg applicant "s properties. U:'lder ',tilete~ of sc.1d 

mortgage, applic~~t ~il1 have the option at ~'1.y time to prepay all 

or a."'lY part o!' the loar.., in a.'"lY: mul tip1e of $1,~007 such pre­

pay:r.ents to be :nade " .... 1 thout pre::l1u:n in a..'l am01l.."lt not exceedi.."lg 

the sinking fu.."1.d pz.ym.erit to:- a..."ly yea.r .. Additional prepay.o.ents 
, 

• .... il~ be zub j ect to a pre::liUI:l of 3% 1f zuch prepayment,' is :clade 

prior to June 1, 1950 and thereafter at a preci~ to be successive­

ly reduced by 1/6 of 1% on June i, 1950 and on Ji!.."le 1 of each year 

thereafter toano. L'1.clud1ng June 1, 1966, with no "remium required 

for prepayments on or after Ju."le 1, 1967. !he. zinking ~~"ld 

provided by the terms of the ~ortgage vi11 call for the payment 
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to the :nortgagee a.."'lnually of an amO\l."lt equal to 2~ of the 

:n.axi:J.um amount ot the loan at allY time preceding the date. of the 

sL"'lking fund payment" together ..... ·ith interest on the amount of 

zuCh prepayment at the rate specified i:~thenote· or notes 

against the principal of ~hich such pa~ent is creQited. 

The annualreportz filed .... ith the CO:t:lmi!;sionby appli­

cant and by Oxnard Home Telephone Company snow that zubstantially 

all of the outztanding stock o! each company is held by F. H. 

Crosby. It is reported thzt Mr. Crosby now de!;ires to dispose 

of all of his stocl~' i.."'l Oxnard E:o:.e Telephone Company andtha tone 

of the purposes of the. present application is to eliminate from 

the assetz of O~ard Eo::.~ Telephone Company t..i.e presently out­

standing no~es for $105,,000 issued 'by applicant. The application 

indicates that applicant has need for the re~inL"'lg $25,,000 in 

order to proceed with its cons~ruction prograI:l. 

The Public Utilities CO=ission ha~s considered the 

above entitled matter and being of the op~ion that a public 

hearL~g thereon 1s not necessary, that the money, property or 

labor to be procu:-ed or paid for through the issue ofSl'30" 000 

of notes is reasonably req,uired by Colusa Cou::ty Telepho~e Com­

pany for th.e purposes specified herein" that :;uch purpos'es are 
, , 

not" ~ whole or L~ part, reasonably chargeable to operating 

,expenses or to i.."'l,cor:.e" a.~d that this application should be 

granted; as hcreL"'l ·provided,' ~~erefore" 

IT IS HE.~Y ORDEP3D as follows: 

1. Colusa Cou-"'ltyTelephone Company" after the effective 

date hereof and on or before Dece::lber 31, -1949" may execute a ' 
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mortgage in, or substantially ~~, the same form as that filed in 

this proceeding as Exhibit· ttB ft, and" may :issue its' promissory 
- I ' • • 

notes in the aggregate principal amount of $1:30,000, 'one note to 

'be in the princ'ipal amoUnt of $105,,000, due June 1, 1969, ~1. th 

interezt at the rate of 4% per ar~~, and the other to be ~~ the 

p:::'inci:9al a::.ou."lt of $25,000, due June 1, 1969, with interest at 

th.e r~ te of 4~ :per ar..nU::l..' 

2~ Appricant shall use $105,000 of the pr~ceeds to be 

received from the issue of the notes herein authorized· to l'ay the 

outstanding notes of like' a::lO~~t heretofore issued under auth.ority 

granted by Decision No. 41795, dated June 29, 1945~o.nd use th.e 

remaining, $25,000 or zu.chproceeds to finance, 1.."l part, the cost 

of ca:;;,)ital additions to it$ pla.."lts during 1949 a.~d 1950..' 

3. Upon payment of the presently out z t and L"lg notes of. 

$105,000, the outstanding. loan agree:':lent with Oxnard Home ,Tele­

phone CO::lpany" purs;;.ant to which such notes were issued.,,· zhall 

be cancelled·. 

4. Colusa County '!'elephone Coepany sho.l1 file with 

the Co~~ission a repo~t~ O~ re,o~ts, az re~uired by General 

Order No. 24-A, which order, L"lzo!~r az applicable, is ~de a 

part of this o~der. 

5. Th~ authority here~ granted'will beco~e effective 

'wh¢n Colusa County Telephone COtlPa.."'lY haz paid the fee prezcrib~ 

by Section 57 of the ?ublic Utilities Act. 
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..-
Dated at Sa~ Francisco, California, this ~/~'day 

of June 1949. 


