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Decision No. 43517 | | /@Wfﬂ[[

BEFORE THd PUBLIC UTILITIES COMMISSION OF THE STATE oF CALIFORNIA

In the Matter of the Applicatio“

No. 30379
for an Order authorizing issuance _
of $130,000 principal amourt
promissory notes and executio
of a mortgage cecuring same.

)
of
COLUSA COUNTY TELEPHONE COMPANY Application

QBZKLQ

In this application, Colusza County Telgphone Company has
applied to the Public Utilities Commission for permissién to0 issue
promissory notes in the principal amount of $330,000 zné to

execute 2 mortgage to secure the payment of.the'same;,

Applicant is a California corporation engaged irn opera-
ting 2 telephone system serving Colusa, rbuckle;'Maxwell,
Princeton, Williems, Grimes and Leesville and surrounding,areas in
.Colusa County. It has reported its operating revenues at
3108 159 Ll in 1946 at 3’25 410. 86 in 1947, and at $149,791.81 in
1948, with net inceme of @640.26 in 1946, of qll,l28.6l in 1947
and $£16,642.75 in 1948. Its Balance shéef,as of“AprilfBO,'l949
in- summary form shows assets and liabilities’és‘follows:

Assegé .

Telephone plant | 5544,509 86 .
Other investnments , . 740 00.
Current assets- . o ‘
Cash and working funds $3,433.62
Accounts receivadle 8,287,

-+ Totali current assets B 11,721;52-‘
Deferred debits 1,967.47

Total assets S $5523,938.85




A 30575 AR T @

abi < ﬁ Canital

Capital stock , _ , : $ 85, 708.00
Premiwr on capital stock : 29,997.30
Current liabilities~

Advances from-afliliated

- ¢émpany . $105,000.00

Notes payable ‘ 12 833.82

Aceounts payable : 26 8L2.67

Taxes acerued . ‘ 6 550.77

Uzmatured interest bl 750_Q9‘

o Total current liabilities ' 152,977.27
Depreciation reserve ‘ 923 997 29
Amortization resexrve
Deficlt

Total.liabilities and capital

By Decision No. 41795, dated Juze 29, 1948, the Comm£s-
sion autho ized applicant.*o execute 2 loan greement with’Oxnard
Eome ;elephone Compa 1y and o issue vo tnat company or mi sory
notes 'in the principal amount of 8130 ,000, for the nurpo e of
pay*ng,indebtedness and,o_ finmancing, in pare, con,truction ex~
penditures estimated forvl9£8'and 194%. Uhder'séid-authﬁ:ity
applicant heretofdre has,iésued notes in the;ﬁggregaté_amount of
$105,000. | - R

The‘brééent apﬁlication shows that appliéan; édesires to
liquidate the indebtedness in favor of Oxnard Home Telephone Com~ -
pany endé to cancel the loan 2greement with that compaﬁy. To
obtain funds fof such purpose and also forjthe purposé pf neeting,
in pars, egtimated co wstruction expendivures, 1t propoSesvéo
borrow the sum of $lB0,000 from Pacific Mutuel Life Izmsurance
Company. In this coﬁnection, it reports that it nad on file on
April 20, 1949;' 265 apblicatibns for additional téléphones and
that the meeting of these cemaznds, as well as the construction of
other additions and bettermentb, will call for éxpenditures
during 1949 and 1950 n the estimated azmount f'$4&,969;05.as
shown in some detail in Exkibit "E" attacaed to the application.

The amount i5 segregated as follows:-—

-
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Buildings and grounds $ _,200 .00

Central office equipment 7,326..00
tation apparatus 7 012 50
Station inatallauioud : - _,980 00
- Block and drop wi R,227.50
Booth and fittinga ' ' - 500.00
Pole lines : 6,902.00
Aerial cable ,,,A 00
Aerial wire ' 7,477.05
Furniture and office ecuipﬂcnt 610 00-

Vehicles and work equipment 2 l
. Total 8&4,999-05f
The estimated expenditures‘for station‘equiﬁment-in-
cluded above'provide fo* the purchase and instailatibnrof_275 new
telephones. The prop0°ed new ce 2tral officp ecumpment tncludes
one complete toll: position at Co;us and carrier .e*minal- for
'Maxwell'and Armuckle. The estimates dl,o .nclaae a’low,ﬁces Tor
thirty-eight miles of pole lines, 34,000 feet: of'aerial cab;e and

eighty-three miles of zerial wire.

The moneys to be oo*rowed wmll be *epreaented by two
notes, both maturing on June 1, 1969- One note is €0 ve in tae
amount of $105,000, with interest at the rete of 4% per smum, and
the other ir the p*incmpal amount . of $25, OOO with interest at
the rate of Aé% per annum. The payzent of the notes will be
secured DYy a mo*tgage of chattels as well as thé real property
conf*ituting upplicant'° pronertiea. Under;thelterﬁs of sadd
mortgage, applicunt will have the option at any time to prepay all
or any part of" the loan, in any. multiple of 81 »900, auch pre-
payments £o be made without prenium in an amount-not exceeding
the sinking fund payment for any year. Adél tiongl prep¢ymen |
will be subject to a premium of 3% it éuch prepayment. 4is nade '
prior to June 1, 1950 and thercaiter at a piemium t0 be succeszive~
ly reduced by 1/6 of 1% on June I 11950 ané on June 1 of each year
thereafter to and ‘ncludxng June 1, 1966 with no. premium *equi*ed
for prepayments on o*'a;ter Tune 1, 1967. The sinking fund

,provided by the terms of the mortgage will ca;l-fo* *he rayment

-3~
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to the ﬁor*gasée annually of an amount equal to 24% of the
maxinum amount of the loan at any time preced;ng the date of the
sinking fund payment, together with interest on the amount of
such prepayment at the rate specified in the note or notes

against the pr incipal of which such payzment is credit ved.

The anmual reports filed with the Commission by appli-
cant and by Oxnard Home Telephone Cempany show~that substantially
ail of the outstanding stock of each ¢company is he a -)'s F. H.
Crosby. It is reported thaet Mr. Crosby now desireslfo'dispose
of all of his stockvin Oxhard Home?Telephone Company and that one
of the purpoees'of the present application is to elimineﬁe from
the assets of Oxnard Zome Telephone Compan the\presently.eut—
standiﬁ nOteS-fer $105,000 icsued by applicant. The epplication
indicates thet'epplicanm nas need for toe remaining £25,000 in |

order to proceed with Ltz construction prograam.

QRDZER

- The Pﬁblic Utilities Commission having considered the
above entitled matter and being of <the epinien that 2 puElic
nearing thereon is not necessary, that the noney, preperty or
labor To be procu*ed or paid for throug the issue of 3190 000
of notes 1is reasonably reouired by Colusa Ceu“ty ;clephone Com-
pany for the purposes peeif;ed herein, that such purposes a;e
not, in whole or in,part, reasonadly chargeable-to‘epereting
_expenses or to-incoﬁe,'ahd that tais application sheulé be

grantea; as hezeinfpreﬁided,'therefore,
ITeIS-EEREBX QORDERED as follows:

1. Colusa County Telephone Company, after the effective

date hereof and on or vefore December 31, ;949, may execute a -

Y
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mortgage in, or uubstantially in, the same form as that filed in
- this proceeding as Exh;b;t g, and. may issue 4ts promis¢ory
notes in the aggregate principal amount of $130,000, one note to
ve in the principal amount of $105,000, due Jume 1, 1969, with
interest at the rate of L% per an#um, and the other to Se in the
orincipal amount of $25,000, cue Jﬁné 1, 1969, with interest at

the rate of 4% per annum.

A

2. Apnlxcant shall use $105 OOO of the p*oceedo to be.
received from the issue o’ the notes qe*e;n authorized to pay the
outstunding notes of liﬁe amount heret ofore 185 ued wder authorzty
g*antgd by Dcci don No. 41795, dated June 29, 1943 aﬁd use the
remain.ng $25,000 of vuch nroceedg to fin_nce, in part, the cost

of capztal adcit;ons to its nlants during 1949 and ’950.,

3. Upon paymenf of the presently\outstanding notes of
$105 OOO, the outstanding loan agreenent with Oxnard Home Téle-
phone Company, purs_ant to whicn guch noteu were iasuea, Hhall

he cancelled.

4. Colusa County Telephone Company snall file with
the Commission a report, or renorts, as required by Generai
Oréer No. 2/-&, which or der, insofar as applicable, is made a

part of this order.

5. The authority herein granted will become effective
when Colusa County Telephone Company has pald the fee prescribed

by Section 57 of the Public Utilities Act.
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‘ ' _ —
| Dated at San Francisco, Celifornia, this _X/<f day
of June 1949. '
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PUBLIC UTILITIES
yuasopcAﬁgﬁﬂﬁﬁoN -
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