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BZFORE TaE PUBLIC tJTI~IT!ES COK~ISSION OF TF..?: STio.TE OF Cl~LIFOP.N!.t.. 

FOR 

ORDER AUlHOP.!Z!NG LOAN AND 
ISSUANC7:: OF SECUR!'!Y TSrEEFOR 

OPINION ~ OFDER 

Appliec.t1on 
No. 30:350 

In this c:.p~llc(:. tlon, ",$ ~mended, Gr~cc 'Vlebb hL, Z ~:p,lled 

tor an oreer or the Public Utilities Commiszion authorizing hcr 

to issue tJ. note. in the pr1ncip::.l e.mO\l..'"'lt of $5, 500 ~OO • 

. a ",·rater sy~te~ lmo .... -n as Quincy ~rc: tel" ·vlol"ks used in z'U,!"lying 

water ,to theinh2.oitants of the Town oi' Quincy;·?l'U.nlas County, 

for c.o:ne:;tic z.nc. otherpurposc~- Iicr19L:-o annw,l re,ort to the 

Co~nission sho¥TS that the water zyste~ consists of one well, four . 
re:€:::,voirs and approxitlately zeven tr..ous';:'.nd t"',fO hund.red (7,200) 

feet of distri"cuting mo.ins. It furthe:::' shows, th=~t c'.lring 1943 
, 

the opcrcting revenues of the systCYl a.'ilounted to $1:3,,940 '~.nd n~t 

profit, 'before allowance for incomct~xes, to$5,94S.00. The !'~

!,ort further show~ net invesment in fixed ~zscts' ~,t $:?5,495.00 

?nd in current ~$zcts t-.t $1,749.00, making ~ total. of $'7,?44.00 .. 

It sho""s no outstancing lic.bilities. 

Applic~~t now re,o:::'ts that it. is necessary for her to 

borrow ~.s ,500.00 from. Bank of ,,'1.merica, Nc..'tional Trust .~ Savings 

Association, Quincy Br~~ch, to meet the expense of erill~~8 A n€~' 
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well and of r.ak1ng replace:nents of water mains. IIi this connec

tion she reports that during 1943 she found it necess.ary to :tn

st~ll a ~ew 20 h'"p·. -pu:lp to replace a worn out 1; l'l;.1''' pump~' : that 

the present well coUld not" supply the new pump 'With' sufficient .. . 

wat~r, and that a~~O;d:tnglY She'proposes to: d1-111 'a'new well· at 

'. a cost or $2,,200.00.···· In ·addition, she 'reports' that' the. s'evere 
. ~ " . 

, .. , 

W"inter of 1948-1949 caused great damage to the distribution 
• 1 • ' , 

:!lams and that some pipe is now unsuitable"tor continued. use, is 

constantly in need of repair" and should be replaced. 

The money ,to ~e thus borrowed ~ll be represented by a 

note in the principal amount of $5,500.00·provid~g for the pay

ment of interest .:ltthe rate of 5% per :l., .. m:um,. payable quarterly, 

and' 1'0·1' the payment of priIicipal in quarterly instalments as 

follows: During the' fi:-st year~ $;00.00 plus interest;'d'ilring 

the second, third and fourth' years" $1,000 .. 00 'each year pl-us in- v 
terest; and. during . the fifth year, $2,000'.00 plUs'interest. Tlle 

note will be unsecu;ec. but' 'Will be 'issued pursuant to the terms 

of a loan' agreement wher~by applicant' will agre"e; . a:nongo+the; 

things., th~t. ~e will no't' ·~"ithout;the·· consent 'of the"bank ~irst 
. . '. ," t",' • • . r ,", ._',' , 

obta~ed'" create or incur any indebteeness for borrowed ~ney~ or 

become'liable as. a surety, gUaranto:i-, ac¢ornmoea:t1onendorser, or '-"" -,_ ..... _" -----
othcrwise~or tlortgage, pledge; give' deeds 'of tl'U!>t, 'as'sign' ac-

counts receivable 'as security, oX-otherwise pledgeol" Cl1¢'Wllber 

any assets 'or properties or: dispose o:r ;my real' or . p·ersonal·prop-
, " . . . 

erty through sale or othe~~se, or make any majortmprovements 
~ . " . 

to her properties. 

The CO:mn.iss'ion has considerec.· this matter and is' of the 

opinion that a public heari."'lg :'1s not necessary, "that. the: appli

cation should be granted' as' her·eiD. .provided, that 'the money ~ 
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property or labor to be procured or ~~id for throu&n the issue of 

the note 1c reasonably required for the pu.rposeo zpec1f1ed hcr~in" 

and that? except a,s othel"Wize pem! tted~ such purposes are not, in 

whole 'or in part, reasonably charge~"olc to ope::-ating exp~nze$ '0:-

to income, therefore 

IT IS HEP~BY OP~ERED a$ follows: 

1. Grace Weco, after tee effective date hereof a.."'ld on 

or before July 31,1949, :lay issue a note in th.e princ1po.l :.:::lount 
, ' , 

of $5,500.00, pay;;:. "ole as :L"'ld'ica ted herein, for the pU!"poses of 

meeting the expense of drilling a ne ...... well a.."ld of making' ::-eplc.cc-
• 

ments of 'Water mains. 

~. Gr~ce ~ebb shall rile ~~~~ the Comm1ss~on 0. report 
. ""-. 

or reports? ~$ required by General Order No. 24-A, whrch order 

insofar as applica~le is ~de a ,art of this creer. 

, 
3. The authority herein 'granted ~~l become effective 

when Grace Webbhaz paic. the 'tini::n:o fee presc'ribed by Section 57 

of the Public Utili ties, Act, ...... hich fce is twenty-five ($25-.00) 

dollars. 

Dated at S~n Fr~ncisco, California this d~y of' 

June 1949. ' 


