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BZFORE TEE PUBLICVU ILITIES CONV7SSION OF THF STATE O CLLIY QRN LA

Decision No. A28

IN THE MATTER OF THE APPLICATION
OF THE QUINCY WALLP WORﬁp,

GRACE TEBB OVVLP : . ‘

: Application
TOR | . ‘ No. 30350

ORDER AUTHORIZING LOAN AND
ISSUANCE OF SFCURITY THEREFOR

OPINION AND ORDER

In this cpolicztion, as emended, Grace Webb hes applied
for an order of the Public Utilities Commiscion authorizing’hcr j

to 1issue 2 note in the principel emownt of §5,500.00.

The copplication shows that Grace Webb is the owner of
‘2 water systen Xnown as Quincy Tater Works used in uvplying
water to the.inhabitanys‘o; the Town of Qu ncy, ‘Plumas Countv,
for domestic and othér purposes. Ber 1948 annugl revo*t to the
Commission chove that the witer systen con~i”ta of one wel;, four
recervoirs and aoproxﬁmavely ereﬁ trousgnd *wo hundred (7,200)
fect of distridbuting mains. It “urthe hOWa that curing 1942
the operating revenues of the systen amounted t0. 813 940 and nev
profit, vefore allowance for income **xes, <o $5 948 00. The re-
port further shows net investﬁent in fired 2ssets at 425 495 OO
anéd in current assets ot $1,749.00, meking 2 total of $27,244..00.

It shows no outstanding liabilities.

Anplicant now reports that it is necesSary for Rer to
borrow $S,SO0.00 from Bank of stmerica, National Trust & avings

Association, Cuiney Branch, to meet the expense of arilling a new:
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well and of making replacemen of water mains. In this comnec-
tion she roports tnat during 1948 she found it neces ary to in-
_stall a new 20 n. p. pump o replace 2 worn out 15 h P. pump, that
| the prcscnt wcll eould not supply the new pump with sufficient
‘water, and that accordingly she proposes to drill o new'well at
.’3“C0ut”0f 32,200.00. In addition, she reports that the severe
winter or""sz;a-i%é caused great damage to the dfstribution
mains and thac some pipe 13 now unsuitable for continued use, is

constantly in need of repair, and. ehould be replaced

.'The'money o be thus “borrowed will be represented by 2
note in the principal amount of $5,500.00" proViding for the pay-
ment of interest at the ratc of 5% per *nnum, payable quarterly,

‘and for the payment of principal in -quarterly installments as
'follow During the first year;, $500. 00 plus interest; during
the second, third and fourth years, $l 000.00 eadh year plus in- b’f
terest; and during - the £ifth year, $2, OOO 00 plus interest. The
»note will be unsecured but w*ll be issued purcuant to the terms |
; of a loan agreement whereby applicant will agree, among other
‘things, that she wil’ not without the" consent of‘the bank fi
| obtained create or incur any indebtedness for borrowed money, or

become liable as. a surety, guaranto accommodation endorser, or -

othcrwise, or mortgage, pledge, give deeds of trust, assign 2¢-
counts receivable as security, or otherwise plcdge or encumber :
‘ any as ets or properties or dispo e of any real: or personal Prop~

erty through sale or odhcru se, or make any najor improvements

'to her properties.

mhe Commission has considered this matter and is of the

opinion that a public hearing is not neccssary, that the appli-

cation shouid bc granted aslierein provided that the money,
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property or labor to be procured or paid ’o“ tarough the issue of
the note i reasonably required for the purpeses pecified hcrein,
ané thét, ekcept_as otherwise permitted‘ ?uch‘purpoees.are uot, in
whole or in part, reasonably ch¢rgeable o ope“ ting eypnn,eg or |

e incoﬁe,vthercfore
IT IS EEREBY ORDERED es follows:

1. Grace Webb, ¢fter the effoctive date hereof and on
or before July 31 1949, m2y Lissue 2 note in the principal cmount
of $5,500. OO payuble as indicat ced herein, for the vurpoee§ of
'qeeting the expense of 6rill ing a new well und of making replace~

ments of water mains.

2. Grace kebb shall file with the Commiss;on a2 report
or Teports, &S required vy Gemeral Order No. 24-A, which order

insofar'as applicable is made a part of this crder.

3. The a2uthority hercin granted wi*l become effecti#e
vhen Grecc ”ebb ha, paid the minimm fee breecribcc by Section 57
. of the Public Utﬁ.litie.., Let, which fee is twenty-five (%25 oo)
dollars.

~ Dated at San Frencisco, California this 222 — _ day of
June 1949. < B

' /J“ﬂ,f/*@;az,/ .

[ Coﬂmﬁéhioner, L




