
Decision No. 43029 

@$!fb . 
. '~~!. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF' CALIFOmrIA 

) In. the matter ot the application of 
PACIFIC GAS AND ELECTRIC, COMPANY for : 
an order of the Commission authorizing ) 
applicmlt to' issue, sell and deliver 
not ,exceeding 100,000 shares (par 
value $25 each) of its 5% ':redeemable 
first preferred stock, Series A, to 
use the proceeds thereof for the pur­
poses herein set for,th, and finding 
and declaring the issue and sale of" 

.. .. 
) .. .. 
) 
.. . 
) 
.. .. 

said ~hares of preferred stock ,exempt 
from the competitive biddtng require- : 
mente of Decis:t:on No. 38614- (46 C.R.C. ) 
281) issued. JDnuary l5, 1946 in Case : 

) 

No.' 4761.. " ) .. . .. --- ..... -,..,-..-.--~-.-.---.---~- ..... 

Application 
No. 30385 

:&- E:.. DuVill and ,.Frederick L.. SQarls, for applicant. 

~ ,this application, Pacific Gas and Electric Company 

a~ks the Public Ut1l1tiesCommssion of the State of California to 

make its order and deciSion granting and conferring upon ,applicant 

all necessary permiSSion and authority: 

(a) To issue and sell to its etlployees under applicantTs pro­

posed Employees' Stock Plan (Exhibit "2") at the price of $25 per 

share, not exceeding 100,000 shares (par value $25 each) o'f i ts,S% 

redeemable first preferred stock, Series A, of the aggregate par 

value of $2,500,000;. and, 
- . 

("0) To u~e the proceeds to be derived from the issue and sale. 

of said shares of redeemable first preferred stock for the purpose' 
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o~ discharging" in whole or in pa.rt." its obligations 'Which may 'be 

outstanding under the terms of credit agreements executed by appli­

cant pursuant to the authority granted. by Decision No. 41245" or to 

reimburse its treasury in part on account of capital' expenditures 

made on or prior to Y~rch 31, 1949" or to pay in part. the cost'of 

addi tions to" extensions of" and 'betterments or 1rilprovemen:~s to 

applicant's plants" properties and facilities" made or to 'be' made 

subsequent to YJarcb.· 31, ,1949. 

Applicant ,further' asks that the issue and sale of said 

shares of stock 'be ex~pt from the provisions of the competitive 

bidding rul~ contained in Decision No. 38614" dated January 15" 

1946. _ 

The following statement shows the claSSification of 

applicant's capital stock and the number and par value of the 

shares issued and outstanding as of Y~y 31" 1949: 

. 
Classi:f'ic;~ .. t10n ,of 

Capital Stock 

First preferred: 
6% 
~r . 
5%-redeemable 
5% redeemable" Series A 

Redeemable first preferred 
stock." ,unclassified in 
series 

Common 

Total 

Shares 
Number of Issued 

Shares and "Out­
Authorized standing 

Aggregate 
Par Value­

Shares' 
Issued and 
Outstanding 

3, 615" 175· 

4" 211" 662 $l05 ,;291,550 
1,173-,,163 29,329,075 

400,000 ' 10" 000 "OOO~ , 
1,000,,000, 25;,000,,000, 
1,;00,,,000 37,500,000 

-- . 

12.000,000 8,280,780 207,019,500 

24,000,000 16,565.602 ~4!140,122 

Counsel for applic~t asks the Commission to consider the 

testimony submitted in connect1on~th Application No. 30356 as part 

of the record in the pending application. The C~mi~sion.in Decision 
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Nc. 42973, dated June 14, 1949, in Application No. 30:356" ,refers to 

applicant's construction expenditures for which its trea~ry has not 

been reimbursed, and also to 1 ts u.."'lexpend.ed balances of its General 

Manager;s author1zat1ons.(1) 

Applicant proposes to offer said 100,000 shares of stoek 

to its employees, other than directors and prineipal officers, a.t 

$25 per share" such offer to be made pursuant to the terms of the 

proposed agreement on file in this application as Exhibit "2~. The .. , 

agreementproV1des that no employee may subscribe for more thin one 

hundred shares nor for less tr~five shares. Payment for the 

shares is to' 'be made in installments (Wi til no' right' of prepayment) 

(1) . 
From DeciSion No. 42973: 

"Applicant ~ Exhibit. 'Br reports,,' as of Mareh 31" 1949, unretm­
bursed capitalexpend,1tu.res of $2;30)48,4,,615.92. Since that date 
applicant obtained $10,364,550 from the is,sue and sale of .. 4l4,582 
shares of common $tock authorized 'by Deci's1on No. 42502, and 
$38;625:,000 froI:l the issue and sale of 1,500,000 shares of 5% redee:n­
able first preferred stock; Series A, authorized by DeciSions Nos. 
42719 and 42818'. Deducting the two amountz from the $2~O,4S'4,615.92 
leaves a balance of $181-,495,065.92. 

,. , .. .. 

'.' "The, unexpen<ied 'balance, of .. applicant! s General Manager's, author­
izat:tons for capital. additions and improvements or its properties, 
at March 31, 1949~ amounted to $266~605;761.49, made up, as follows: 

De"Oartment 
Electric 
Gas 
Water 
Steam. Sales 
Non-opera-tive 
Common· Utility 

Total 

Amount, 
$192,506,.390. 56 

71,868,701.15 
665,445·.14 .... 

2',054.47 
14,~90 .. 76, 

1,548,779.41 
., , 

" 

2266 7605 7 761.42 

"r.ne testimony shows ~Jlat applicant.Will borrow, on or about 
June 14, 1949,$12;000,000 under the credit agreements executed pUl'-, 
suant to the authority granted 'by Decision No. 41245'1 dated February 
24, 1948·. It further shows that app1:tc~tTs construction expendi­
tures Will during the. current year amount to about $15,000,000 a 
month. As of June 7, 19-49', applicant's cash, except tor amotmts 
reserved to pay bond interest, totaled about $171 500,000.." 
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at the rate of $1 per share per month by payroll deduction, such 

deduction to be made on the last payroll date preceding the end of 

the month. L"'lterest 'Will be allowed on installnlent :payments in 

the formo! a credit to the employee's :acco'lmt;o!'-Sl per share 

folloWing the completion of twenty-four 1nztallment paymen~s. The 

interest allowance is about 4% on the installment payments. kJ:J. 

employee 'Will have no right -as a stockholder With rezpect to the 

share~' purchased until the date of the stock certificate i SStl.ed to 

him. !t is expected that the stock certificates 'Will 'be issued as 

of August 1, 1951. Pxl employeets ,right to ~bscribe for shares of 

stock may not be sold, pledged, assigned or transferred in any , 

:manner. M em:,9loyee may canc~l his subscription, in 'Whole or in 

part~ at any time.. Should he do so , applicant -0;.."111 re1Und to him 

all 1nsta1lmentscredited to his ,account aga1nst the 'shares 
. 

ca."lceled, 'Without interest. ~f an employee is granted a leave of 

- absence or is laid otf, he l':l.8.y continue his monthly installment 
. , ' 

payments in cash. !the docs not return to active service upon the 

expiration of his leave of absence, or Within one year from the 

date' of lay-off, his application to' purchase shares of sto,ck'Will 

'be deemed to have been, cc..."lccled at that time and all payments 

credited to his account 'Will be. repaid With interest at the rate of 

2%, compounded semi-annually. Reference is made to the agreement 

:tor its specific terms. 

It is of record that some of applicant's employees have 

evinced an 1ntere,st in .the purchase of. shares of a:pplicant t s stock 

by means or tnstal~entpayments •. A~plicantbel1eves that the sale 

of said shares otstock Will promote thrift and will, give its, ' 

employees a greater interest in applicant's affairs'. 
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It is of record that the bid price for applicant's;% 

redeemable first preferred stock, Series A, r~~ges from $27.2; to 

$27.50 POI" share> and that the asking,price ranges from $27.7;·t¢ 

$28 per share. By Decision No. 42818> ,the Commission authori.zed 

applicant to issue and' sell 1,500,000 shares of 5% r~eemable first 

preferred. stock, Series, A, at $25.75' per share. Applicant 'Will p3y 

the expenses incident to the issue of Said lOO';OOO. shares of st,ock, 

or any part thereof. To obtain funds. to pay, in who~e. or in. part, 

said expenses, we' believe said shares of'stock should be sold at a 

premium. of seve."lty-f':tvecents a share or at a price,o-r $25.75 per. 

share •. 

As show by DeCision No, .. 42973, elated June 14.1 1949, in . 

Application No. 30356, applicant has need, for the purposes hereto­

fore stated, for the funds which it will obt~in from. the issue and 

sale of said shares of stock. 

The issue and sale of said 100,000 shares of,stock will 

be exempt from the provisions of Decision No. 38614, dated:J'anuary 

15, 1946. 

Applicant should, on or before October 31,1949~ file 

'Wi th the Commis sion a report sho'Wil:i.g· the n'Ulnber ot its employees 

who subscribed tor shares of said sto~k,·and th~ aggregate par value 

of shares for ~hich applic~t received subscriptions. 

o R n E R ............... - ..... 

The Commission having considered the evidence subm1~tcd' 

at the hearing had on this application and being of . the opinion that 

the money> property or labor to be procured or pa1dfor by the issue 

-5 



• A.30385 p.~ MMW 

.. 

and- sale of notexcoeding 100,000 shares of its 5% redeemable first 

preferred stock, Series A, is reasonably required by picir1c Gas'and 

ElectriC Company for the purposes herein stated, which: 'PurPozes are 

not, 1n whole or L~ part, reasona~ly Chargeable to operating ex-

penses or to income; therefore, 

Il IS EE?.EBY OP.DERED as f'ollo'W's: 

1. ?acific Gas and ElectriC Comp~y may issue and sell, 

pursuant to the proposed agreement on file in this application as 

Exhibit Tt2", to its em.ployees at a price of not less than $25.75 

per share, not exceeding 100,000 shares of its 5% redeemable first 
.' , . ," 

preferred stock" Series A" or the aggregate par value' of not exceed­

ing $2,500,,000. 

2. The issue and saleo! said not exceeding 100,,000 

shares of 5% redeemable'first preferred stock, Series A, is exempt 

from the provisions of.the co~pctit1ve bidding rule con~aincd ~ 

the CommissionTs Decision No .. 38614, dated January 1;, 1946 .. 

3. Pacific Gas ~d Electric Company shall use the pro-
'. , 

coeds derived from the issue and sale of said not exceeding. lOO,OOO 

shares of 5% redeemable first preferred stoCk, Series A, to pay 
. , 

expenses incident to the issue and sale of said shares of stock, or ' 

to disc~arge, 10 whole or ,L~ part, its obligations which may be out-
, , 

. .' 
st~dine, under the t~rm::; of credit agl'oements' executed by ,al'plieant 

pursuant to the authority grSnte4 by Decision No. 41245, or to 

re~burse its treasury in p~rt on account or capital, expenditures 

made on or prior to March 31,1949, or to payin~art the cost of 

additions to, extensi?nz of, and betterments oril:lprovementsto· 

app'lic~t's plants,' properties and facilities, made or to be made 

subsequent to Ma:rch 31, 1949,. 
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4. Pac1f1e Ga~ and Electric Company shall file ~th tne 

90m,n.ission, ~n or before October 31"1949,, a report. showing ,the 

~~ber ~~ employees who subscribed fo~ shares of seid 5% redeemable 

first preferrcastock" Scriez A,,~d the aggregate' p~r value or 
. ." ". . 

5. Zo.e authority herc~ granted to issue and sell said 

shares' ~f stock will become effective ten (10) days after 'the date 

hereof. All otherauthori ty herem granted is effective upon the 

date hereof. 

Dated at San francisco, calit~m1a, this ~/,;z day' 

of June, 1949. 

a~~-~:~ 
, 1",' " 

-
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