Decision No. Lolw
BEFORE THE PUBLIC UZT ILI IZS COMMISSION oF mHE STATL or CALIFORNIA

In the Matt er of the Application of

SAN JOSE WATER WORKS,

a corporation, Application

No. 30270
for an order authorizing it to issue :
an additional amount of its p"cfcrred
and common Stocks. :

e N et T g ) ) A

In this application as ameuded San Jose’Water'Worka
aak5'pormi sion to i sue and sell, for tho PUrpoOses hereafter
stated, at o25 32 per aharo, not to excecd 39, 000 ohareo of it'
cumulatlvo preferred ,tock, Series B, conver tible into common stock
on or bofore June 30, 1959. Applicant also aska peumisoion from
time to time to- issue shares of its common atock of the par value
of &25 per share, to person° who shall surrender in exchange |
therefor shares of applicant" cumulative preforred stock, oeriea
:B, audh exdhango to be. upon the basia of‘the convers ion priee from |
time o tﬁme established by the Cortificate of Determination of

Preferences of Series B preferred shares of.applicant. :

San Jos e.Water orka is a corporation orgaa_zed and exist-
ing under and by vmrtue of the laws of Calrfornia. It s cngaged
in the buoinc s of oupplying_water to domostlc, commercial and in—
dustrial consumer° in *he City of San Jan, Town of Los. Gatos,
Village of Saratoga, and adJacen* terrltory in the County of Santa‘
Clara, Calrfornia.' For 1948 applicant reports operating revanuea;-

- of ol,485,244 and gross’ income, that is, the amount it had available
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~ for the payment of interest, other fixed chargca, dividends and
for surtlue, of 3487,324.

-

As of April 20, 1949, applicant “xhibit nEn repor
assets and liabilities as follows:

seets

Plant, property and equipment ! , $10, 835 AoA 01
Special cash deporlts--uinking fund 213.60
Current assets - | ‘ . 592 ,923 28
Cash on hand and in banks $149,807.52 o ‘
Accounts receivable consumerg-qnet y
of reserve 83,625.64"
Aceounts rcccivable--miscellancous ‘ . 8 602.36.
Unbrlled revenue . 51 956 L9 .
‘Materials and. c'1..1:>1:>:l.ie..--net of
reserve . . 1 . 293,931.27
Prepaid cxpenues A - ‘ L 49, 965.77
Deforred chbrges | , B 12.016.89

Total asscts  $11,490,603.55 -
Liabilities |

Common stock 3,150 000.00
Proferred stock, A-B/Lﬁ cumnlative ~750,000.00
First mortgage 34 ‘bonds, Serics B due ‘

November 1, 1975 , 3,902,000;00
Current liabilities : . 289,171.50"

‘Accounts payadble. ‘ . 7o 91L.57 ‘

Interest-miscellaneous : 783 97

General taxes 9 090.56 .

TFederal income tax . ' 173,059 57 .

Miscellaneous - : 20,385.33

Dividends accrucd. on.prcferred stock 5,937.50. .
Consumerst meter deposits o 3,865.72
Consumers! line extengion deposits ' C 502 394.79.
Contributions for extensions , \ 65 368.58.
Reserve for depreciation o 1 342,4?2 &9
Unamortized dond premiun, diecount and

expense | 69,042. AG-
Surplus : s 1, 416 337 6L

Capital - ' 13,993.96

Paid in 540,407 32. .

Earned L 735,936.33

Total:liabilities C 511

| Pursuant to the authority granted by Decision Noﬁ'42897,
dated May 24, 1949, epplicant issued, subsequent to the date of its
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- ‘balencc sheet, $500,000 of bonds.

Applicant propdsee'and désireu to. use the proceeds from
thc Mle of the not exceed;ng 39,000 sheres of cumuWat;ve preferred
¢k, Series 3, for the *ol;owing purposes | ' (

(a) To reirmburse its trea sury because of ;
‘capital expenditures ‘ $ 175,000.00

(») To pay expenses incident to the 1ssue _
of ,aid not exceeding 39,000 shar '

(e) To defruy in purt the following Lvems
of expenditures:

(1) Refuné of zmounts deposited pur- .
suant to line extension agreements
from May 1 To Docnmb@* 31, 1949,
estimated : 10¢,000.00
(2) Cost of com bleting construction
" work in progrecs on April 30,1949,
e:tima ted (see axh;b;t npn) 625,912.75
Bala“cc oP 1949 construction Mudget
not specifically authormzﬂd at
April 30, 1949, estimated (see
Exh:.bit-"c") | 781,932.76
1950 construction budgct, L.e-
Iininarily estinmated (gee Ex-
hibit'ﬁD"{

Total

Apﬁlicant alleges that it is necessary for :
with tae aoove mcnt;oncd construction so that it can meet'fhe‘demand

for water service.

‘The'éaid shares of Series B preferred -stock w1l have a

par value of %25 per share. They will beartd*vidénds at the'fatc
of 4-3/4% per annum of the par value thereol. They are convcrt ible

| at the option of the hbl&ers thereof at any time on or before June

30, 1959, unless previously redeemed, into common shares at.the
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conversion price in effect at the time of conversion. For pur-
poses of such conversion, each of said Series B preferied shares
shall be deemed tolhave a value of $26.375 per share, and the prices
at which'cbmmon'shares shall de delivéréble'fiom time to ﬁime upon
conversion shall be $30 per share (or at the rate of 0.8792 common
shares for each of said SerieS-Bnpreferred'shares) if converted on
or prior %o June 30, 1954, and shall be 833 (or at thefrate of
0.7992 cormon shares for each of said Series B preferred shares) if
converted after June 30, 1954, and on or prior to June 30, 1959,” |
provided, however, that suck conversion prices and-the_basic”conh
version rates founded thereon shall be subdbject to adjﬁstment from"
tinme to time;‘as?provided in the Certificate of Determinatioﬁ of
Préférences - Serie; 2 preferred shares. The Series B”preferred,
shares are redecmable at the option ofvappliéént‘at'327 50 per
share from date of issuance to and including June l, 1954, at §27
per share from June 2, 1954, to and includ*ng June l, 1959, at
$26.50 per share from June 2, 1959, to and including June 1, 1964,
and at $26.25 per share taereafter, plua in eack case dividends

accrued thereon to the date fixed for. redcmption.

Applicant asks.permissionrto sell the not exceeding

39;000 shares of cﬁmulati&e preferred stock, Series B, a2t $25.32

. per share, or on about a 4.69% basis. At $26.375 per share, the
value assigned to the shares for conversion pﬁrposes, the yield iz
about 4.5%. Applicant further asks permission to issue from time
to time shares of its common stock of the par value of 325 per
share, to pérsons‘whd shall surrender in exchange thefefdr shares
of applican‘é"s‘cumulative preferred stock, Series B, such exchange
to be upon the basis of the comversion price in effect at the time

of conversion.
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The Commission having comsidered this application and
being of the opinidn that a hearing thereon 1s not negessgry, that
the money, property or labor to be procured orlpaid for fhrough the
Lssuc' and sale of the stock herein authorized is reasonably re- |
qumred by San Jose Water Works for uhe purposes hereln utated,
which purposes are not, in wholc or in part, reasonably chargeable
to operating expenses or to income, and that thi, applzcation should
be granted; thercfore,

IT IS EEREBY ORDERED as follows: |

1. San Jose Water Works, after the date hereof and on
or before September 1, ;949, may issue and sell, at nofjless than
$25.32 per chare, nqt‘exceeding 39,000 sheres of its cdbulative-
preferred stock, Series B, with a dividend rate 6f3473/4% per

annun of the'par value thereof.

2. San Jose Water Works, after the date hercof and from
time to time, nay issue shares of its commen stock to nersons who
shall surrender in exchange therefor shares: of 1t.,cumulative pre-
ferred stock, Series B, such exchange to bewupon the basis of the
conversion price established by the Certificate of Determination of
Preferences of Seriés“B preferzed'shares, 6; fiie In this appiica-
tion as Exhibit "FY. :

3. San Jose Water Works shall use the proceeds obtained

through the issue and szle of said not exééeding 39,000 shares of
cumuletive preferred stock, Series B, to reimburse its treasury for
moneys expended from income or other moneys 4in said treasury not

secured by or obtained from the issue of securities, and so expended
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for the constructioh, completion, extension or improvement of its
facilities; to pay expenses incident to the issue and sale of'said‘
shares of preferred stock; to refund amounts deposited pursuant to
line'eyten°ion agreements, and to finance in part its construction -
expenditures during 1949 and 1950, all as more ,pecifically set
forth in this application.

b San Jose Water Works shall file with the Commission,‘
on or ‘before September 30, 1949, a report showing the number of
shares of stock issued and sold under the authority heremn granted,
the consideration received for said ;haree of stock, and. the person
Or Persons to whom aaid share° of stock were sold. Applicant shal;
file with the Commission, until 1t has expended all of said 5tock
proceeds, monthly reports shoﬁing in some detail.itsjcénstruétidn
expenditures and the amount of stock proceeds used to ﬁay for the

same.

Dated at San Fréncisco, California, this > day
of June, 1949. | |
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