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BEFORE THE PUBLIC U'rILIT!ES COMMISSION OF Ta STATE' OF CAtIFO~IA 

In the Matter of the Application of 

SAN JOSE WATER WORKS 7 

a corp,orat1on7 

) . .. 
) 

5 
tor an order authorizing it to issue .. 
an addi tionaJ. a::lo'Unt of 1 ts" preferred ) 
and common stocks. : ' 

--------------------) 

Application 
No.;30370 

In this application as amendea, San Jo~c Water'Yorks 

askspormission to issue ~d :::'0117 tor the purposes hereafter 
.' I ) 

stated, at $25.32~er'sharc, not to exceed 39,OOO':::haresot its 
, , 

cumulative 'preferred stock,' SeriesB,; convertible into common stock 

on or before JUne'30,1959 .. Applicant also asks permission'from 
. . ,-" ~ .......... ,'. 

time to time to'issue shares of its common sto~k of the par value 
~ 

of $25 per' share, to persons who shall surrender' 1n exchange" , 

therefor shares' of applicant's ~ative'pre!erred stock,Series 
• ,j' 

:87 "s~eh exchange' to 'be upon'the basis of "'the convers1onprice from, 

time to time established bY' the Cert1fieo.te of 'Determinat1~n:;'of 

Preferences of Series B preferred shares of ' applicant .. 

San Jose' Water ~orks is a corporation organized ~~d exist­

ing under and by virtue of the· la.ws of California. It is, engaged, 
" 

in the business of suppl~~g va-ter to domestic, commerci~l and in:" 
, 

dustrial consumers in, the City of San Jose, Town of Los Gatos, 

Village of saratoga, and adjacent terri tory in the CoontY' of, Santa 

Cl~r~~ California.' For' 1948, applicant: rep,orts operating revenues: 

o! $1,485;244 and ·grossincome, that is, the amount it had available 
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A.30.370 p.2 • 

for the payment or interest, other fixed charges, divid~nds and 
. ' 

for surplu~, of $487,.324. 

• 
As or April 30, 1949, applicant in Exhibit 1fE~ reports 

assets and liabilities as' follows:, ' 

Assets 

P1.a.nt, propert'y and eo.uipment 
Special cash deposi~s--sinY~ng fund 
Current assets 

Cash, on hand: and in banks 
Accomts receiva.ble conStl:liers--net 
of reserve' , 

Accounts recci vable-'-miscellancous 
Un billed revenue. ' 

'Materials,and supplies--net of 
reserve , ' 

?repaiclcxpcnses 
Deferred charges , 

Total assets 

Liabilities 

Common stock 
Prcferr,cdstock, 4-3/4% cumulative 
First mortgage 3% ,'bonds, Seri,es B due 

November 1'" 1975 
Current liabilities 

Accounts payabl.e 
Interest-miscellaneous 
General ta.xeS 
Federal income tax ' 
Miscellaneous 
Di vidends acc~cd: ,on preferred stock 

Con SU!1le rs,t, 'meter depo's1 ts ' 
ConS1JIllers" line extensiondaposi ts 
Contributions 1" o,r, extensions 
~eserve ,for'depreciation. 
Unamortized ·oond', premiU."ll., discount and 

expense 
Surplus 

Capital. 
Paid 'in 
Earned, 

$149,807.52, 

88,625.64! 
8,602~36 

51,,956.49' , 

293,931.27 
49,965.77 
12,016.$2 , 

$11,490,603.'55 " 

$', 3,150,OOO~OO 
,75q,OOO~oO ," 

131,993 .. 96-
548,407.32. 
735,936.3:2" 

.3, 902'~ 000:.00 
289,1~1.50 

3,86;.72 
502,39.4.,79, 

65,,.368.'58:: 
1, :342,422.89: 

I 

69,0.42.4S 
1,416,337~6JJ . ' 

Total liabilities $11,490 t ~'Q3. 55' . 

?ursunnt to the authority granted by Deci~ion No~' '42897, 

dated May 24; 1949~ applicant issued, sucseo.uent to the date of its 
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balance sheet, $500,000 of bonds. 

: ... pplicant. p·roposes and dezires to use the proceeds f':-om 

t..'Io],e s~le of the not exceeding ?9~000 sh~re$ of cumulative pr'efel"red 

stock, Series:8, for the following ,purposes: 

(a) To, reimO'urse its trea.sury 'because of 
capital expenditures 

(0) To p~y expenses incident to the issue 
of said not exceedi."'lg 39,000 shares 
of stock 

(c) To defray in p~rt ,the ro11o~~g i~ems 
of c:Qcnditures: 

(1) 

(2) 

(:3) 

Refund. of QO't.U'lts del'ositcd pur-. 
su~~tto line extension agreements 
froml'fJ.2.y·l to' Decem"o,er 31, 19"49, 
esti~ted 

Cost of co:plet~"'lg construction, 
'Work i.."'l progres,s on Ap=il :30,1949, 
estimated (see EYldbit "Bn) 

Bal~ce of 1949 constr~ction ~dget 
not spec1f~callY authorized at 
April 30, 1949, estimated (sec 
Exhi'bit nClI) . 

(4) 1950 con~truction budget, p:-e­
liminar.i17 estimated (see Ex~ 
h1"oit' "D") .' 

Total 

:$ 75,000.00 

16,000.00 

100,000.'00 

625,912.75 

781,932.76 

;',709,000.QO 

Ap,lic~t alleges that it is necezsary for it toproc~ed 

with the above mentioned' construction so thet it can ~eet the demand 

for wutcr servIce. 

The said shares or Series B preferredstoc~ will have a 

par value of $25 per share. They ~ll bear. di vie-ends 0. t the' ra tc 

or 4-:3/4% per ann~ or ~~e ~r value thereo!. ~hey are convertible 

at the option or the holders thereof at any tiI:e on or before June 

30;. 1959, unless previously redeemed, :into co~on shares at:the 
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conversion price in effect at the time of conversion. For pur- ' 

poses of such conversion, each of said Series B preferred shares 

shall be ,deemed to have a value of $26.375 per share, and the prices 

at which common shares shall be deliverable from time to t~e upon 

conversion shall be $.30 pe~ share (or at the rate o!O.8792 common 

shares £01" e~ch or said Series Bpreferred shares) if converted on 

or prior to June .30, 1954, and shall be $.33 (or at the rate of 

0.7992 common shares for e.ach of said Series :s preferreci shares) if 

converted. after June '30, 1954~ ~d on or prior to June 30, 1959,' 

prOVided, however, that suCh'conversion prices and the basic con~ 

version rates founded thereon shall 'be subject to adjustment from 

time to time, as provided in,the Certificate of Determination o! 

Preferences of Series B preferred shares. The Series:S preferred. 

shares arc redeemable at the 'option of applicant at, $27.$0 per 

share from date o!,iss~ce to and 1nclUd~g JUne· 1, 1954, at $27 

per share fromJ'UXle 2, 1954, to and including June 1, 1959, at 

$26 .. 50 per share from June 2, 1959, to and including, 'JUDe 'l~ 1964" 

and at $26.Z5 per' share thereafter~ pl~s in eaCh ca~~ dividends 

accrued thereon to the datef!xed for, redemption. " 

Applicant asks permission to sell the not exceeding 

.39~,OOO shares of cUmulative preferred stock.1 Se~ics B~ at $25~32 

, per share, or on about a 4.69% basis. At $26.375 per share, the 

value assigned to the shares for conversion purposes, the yield is 

about 4.5%. Applicant further asks permiSSion to issue from time 

to ti:ne shares of its common stock of the par value ,of $2; per 
, " 

share~ to persons ,who shall surrender L~ exchange therefor Shares 

of applicant" s. C'OlI1ulative preferred stock, Series B, such exehange 

to be upon the 'basis of the conversion price in -effect at the time 

of conversion. 
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The Commission having considered. this applic,at1on and 

being of the op1n1onthat a hear1."lg thereon is' not necessary, that 

the mon~:l, property 'or labor to be proeured or paid for th:-ough the 

issue: and sale of the stock herein authorized is reasonably re-
. 

quiredby San Jose Water Works for the' purposes herein stated, 

which purposes are not, in whole or in part, reasono.bly chargeable 

to operating expenses or to income, and that this'application should 

be granted; therefore, 

IT IS HEREBYOBDERED as follows: 

1. San Jose Water Wo,rks, after the date hereof and on 

or before Septe:nber 1, 1949, m.o.y issue and sell, at not' less than 

$25.32 per share, not exceed~g 39,000 shares of its ~ulative 

preferred stock, Series B, with a dividend rate 0'£',4-3/4% per 

annum of the par value thereof. 

2. San Jose Water Works, after the date hereof and from 

time to ti:l.e, may issue shares of its common stock to persons ...... ho 

shall surrender in exchange therefor shares: of its cumulative pre­

ferred stock, Series B, such exchange to be upon the basis of the 

conversion price established by the Certificate of Determination of 

Preferences of Series"B preferred shares, 0:1 file in this a1'1'11ea-

tion as Exhibit "F". 

3. San Jose Water Works shall use the proee~ds obtained 

through the issue ,ane sale of said not exceeding 39,000 shares or 

c'IlOlulati ve preferred stock, Series B, to reimburse its' treasury for 

moneys expended from income or other ~eys~ said treasury not 

secured by or obtained from the issue of s~curities, and so expended 
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for the construction, co~pletion" extension· or improvCI:l.ent of.its 

f'acili ties; to pay expenses incident to the iszue and sale of said, 

shares 01" preferred stock; to re!Un~ amounts deposited pur~t to 

lin.e· extension. ag.reements.1 and to finance in part its construction, . , , 

expenditures during 1949 and. 1950" all as more specifically set 

fortn in this application. 

4. San Jose Water works shall file· 'With the Commission,· 

on or 'before September 30, 1949; a report showing the number of . . ',' . , 

shares of stock issued and sold under the aut.."lonty herein. granted, 

the conSideration r~ceivcd tor said shares of stock, and.the' person 

or persons' to whom said shares of steck were sol~~ Applicant Shall 

tile with the COmmiSSion" until it has e~ended all of said stock 
. . 

proceeds, monthly reports Sho~~g in some detail its construction 

expenditures and the amount of stock proceeds. used to par ror the 

Dated at San FranCiSCO, California, thi's ,;-.rq 
day 

of June, 1949. 
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