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BEFCRE THE PUBLIC UTILITIES COMMISSION OF THE STAT“ orF CALIFde

-
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Decision No. ADDEL ‘ (J ‘f/"\ T
: o _ L.‘ L’/ R ,

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for an
order of the Publie Utilities Commission
of the State of Cal;fornia granting to
applicant a certificate of publzc con-
venience and necessity to exercise the
right, privilege and franchisze granted
to applicant by Ordinange No. 342 of the
Board of Supervisors of the COUNTY OF
SACRAMENTO State of Calmfornza.
(“LECTRiC) '

Application No. 3Q190

et et e e el e Bt Pt P N

-

Frederick T. Searls and Raloh W. DuVal
for applicant.

.QI.N.

Pacific Cas and Zlectric Company by-the above-entitled appli-
cation requests a certificate of publfc convonience and necessity
. authorizing it 0 exercise’ the rightg :and p*zvﬁleges conferred by
Ordinance o. 32, adopted December 15, l9b8 by the Board of Super—
visors of the County of Sacramento, grantlng a franchzse to congtruct, ,
*1nsta11, maintain and use-electrmc transm;sszon andvd;strlbqtion,
_facilities in the public smreets‘of thp)county. \
The term of. tre franchxoe is 1ndeterm1nate, runnmng urtil
its surrender or abandonment or forfeiture for noncomplzance or;pur-
chase by the state, county or other public_corporations citherci ,
voluntarily or by condermation. Undér the ordihance A fee isTpayable,
by the graatee to the county ecuivalent to 2% of the gross annuai
recczpts arising from the use, operatloa or possession of the fran-
~ chise. On the basis of the 1evel of business during 19L8 the

estimated annual fee‘ms 52, 156. The costs incurred by applzcant in

obtaining the ;ranchzsc are staued to have been 9617 3L in connection
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‘with the publzcatmon and obtazninv of the county ordxnance, whzch is.
in additien to the $50 fmlmnr *ee paid to the state in connectzon wmth
‘ this appllcatzon, and the appl.,ant has stlpulatgd yhdt lt, 1ts‘suc7
cessors or assigns will never cléim before the Commission or before
any court of pudblic body any va‘“e for the afo*esazd franchzse in

excess of the actual cost theréoﬁ...

Applicant*s witﬁess,fJames r. Pollard, ;eStifiéd‘that uﬁility

.sérvice‘was-first‘rendered 19 §g§ramento County in 1395 by the Tolsom
Power Company, & pfedécessorréééﬁany.' In 1946 a lérge:portioﬁ of uppli-
cant’s facilities were sold to the Sacramento Municipal U‘cil-iiy Districe,
but applzcant continues to-serve parts of the county and now rétains
238.4 miles o; transmlgs on lzna and 231.5 miles of dlstrzbuslon line
as of December 31 1948 within the county.

At the t;me that this franchlse was granted. by ‘Ordinance
Vo. 342, the utility ¢laims it held ,even franchises p“eviously granted
by Ordinances Nos. 65, 75, 76\r102 115, 142 and 178. Applicant's
witness stated that 1‘ is Obtdlnlﬁg this 1ndeterminate franchzse s0
that the term of its rights to render service in the unincorporated
terrivory o: Sacramento County may de extended beyond the naturity
date of its,long term fihancial bdrrowingsj~ The utility does not plan
to abandon any previous franchise;

A hearzng in vhe 1nstant applzcat;on was held before Examiner
Edwards at oacramento, on Nay 19, 1949. No one appeared *n opboaition
to the granting of this certificate. From the‘testxmony received 1
appears that the only persons, firms, or public or vrivate corporations,
other than Pacific Gas and Electric Company, now engaged in the busi-.
ness of ’urnmuhlﬂg, distrzbuzzﬂg, and selling electricity in portions
of Sac¢ramento County are the A.ex Erown ulectric °lant and the

Sacramento Munzczpal.Utxlzty Dlszrmct,.

’
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The Alex Brown Electric Plant oefves in walnuz-Gro#ohand<‘
vicinity in the southwest portion of thp county. The Sacramento
munzczpal Utllity Dlstrlct so*ves W1th1n the boundar;os of t%e portion'
of the District lylng‘zn Sacranento County. Both'o* these utilitzos
buy power at wholesale from the applicant and resell it to the re?ular :
customers and inhab:.tante of the county in ‘these areas.

The prosont segregatxon of servmce area in ‘Saer amento County
is shown.xo & map idontifxed as. Exhibit No. 2 1n this proceeding.
Sacramento Vun_czpal Utility District has acoulred a major portzon of
applicant's facilities lying‘in the District's boundaries. A contract, -
dated April 9, 19&6, the execution of which was aus hormzed by the

Commission in Decision No. 39108, Applzcaozou No. 27AaJ, dated June 12,

1946, makes provision for the supplyzng of electrdczty by the District

of certain fringe customers outsidojthogboundarios of saiddDistrict.
This decision 2lso pormits appiicaﬁt to sell wholesale cleetric energy
to the District dnoii June 36,"195&- Applicant's commercial manager
tes;ified'that there is an agreement between the'DiStrict and the
applicono limioing.compétition in the area of the Disorico,unoil the
aforementioned'oontract terminates. | |

It is'the’p*actice‘o' the Commission, in granting a certifi-..
cate of publ;c convenzenco and oocosozty to xaroisé é franchiso figbt,l,
o condition such ce“tif;cate apazoso the exercise of ohe franchise for .
the purpose of render;np service in any area Yeing supplzed by other
public or private agencies, except upon furcher certdficate being firse
- obtained from the Comrissmo“. it is belzeved appropriate o include
such a condition ’or the exercise o"the franchise granted by the
County of Sacrameoto., Lne condition sev ’orth in theofollow1ng order
shall not be. construed .to prohzbao ohe company and: ohe Sacramento

Mu.zclpal Ut;llty Dls ric fronm carry;nb out the proviszons.o;lthe

above-mentloned contract.
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From the evmdence of record, the Commissmon fznde that publzc
, convenience and necesszty require the exercise by °acific Gaq and
. Slectric Company of the right, privilege and franchmse granted to it
by .Ordinance No. 342 of the Board 'of Supervisors Sdcramento Counny,_
subject vo anproprzaue restrictions concern;ng uhe uerritory 1ow served
by Alex Brown Electric Plant and the Sacramento Munmczpal Utzlzty
District and to the following provisions of law:
' That the Comm;sszon shall have no power %o authorzze

the capltallzat on of the franchise involved herein

Jor this certilicate of public convenience and neces-

sity or the right to own, operate or enjoy. such

franchisc or certificate of’ public convenience and

necessity in exeess o’ the amount (exclusive of any

tax or annual charge) actually paid to the 'State or -

to a polivical subﬁ_viulon ‘thereof as the considera-

tion for the grant of such franchise, certificate of . -
public convenience and necessity or rlght. :

ORDER.

Public hear;ng navzﬁg becr held in the abovc-entmtled and .
numbered applzcatmon, the matter having been subw.tted and the Covm;s—
sion being fully adv;sed, -

ZT-IS HF?QBY ORDZRED that Pacific Gas<and T"l(—:ctz':.c: Company
be aud it is granted a certlflcate ‘that publzc ccnveni;ﬁée and necessﬁw“
require the exercmse by lt of the rzpht, przvzlege and frgnéhise
pranted to it by Ordznance No. 342, adopced December 15, 19L8 by the )
Board of Supervxgo*” of the Gounty of Sacramento, w:th;n such parts o*'
portions of said county. as are now served by it or as. hereaft@r may be
served by it through'. extcnsions of lts existing sy5tem made in the
ordinary course of business as contempla ed. oy Sccczon SO(a) of the
Publmc Utilities Act- provided, furcher, ‘that this certificate shall
be subject ‘Lo the followznr conditions: ,

1. Thav, except upon further certzf;cate of this Commisszon
" first obtained,  applicant shall not exerclse such fran-
chise for the purpose of supplying electricity in those
parts_or portions of said county now being sexrved by

Alex Brown Blactrzc Plant and the Sacrament 0 ‘Municipal
Utility Dzstrict. .
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. That the Commicsion may hereafter, by appropriate
procceding and order, limit the authority herein
granted to applicant as to. any territory within said
county not then being served by it. ’ .

The effective date of this order shall be twenty (20) days |

after the_dn;evhercof.- - )
Q Dated at San Frencizeo, California, this eff " day of




