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Decision No. -----
BEFORE THE PUBLIC' UTILITIES CO~~~!SSION OF THE STATE OF' CALIFORNIA 
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) 
In the Hatter of the Application of' ) 
Southern California, Edison Co~pany, a ) 
corpor~tion, for Certificate of Public ) 
Convenience .. and Necessity to Exercise } 
the Rights, Privileges, and Franchise ) 
Granted to Applicant by Ordinance No,. ) 
543 of the, County of Orange, State of ) 

Application N·o. 3020$ 

California, to Construct, O'Ocrat'e, ) 
Al tcr" i·!aintain and Use an ''£lectric, ) 
Distribution' and Transmission System ) 
within said County.; .) 

--------------------------------) 
'0 ':). ., ~ 11"; ... .:r d'" ' d .... ruce ."enm.cx,..--o ... :'1. t... '1'.00 .... ury an 
t!a""""'" .,. S· ~!'os J... b ............ ,. -.r s· ~ •• " ~~. \,lUI gO;., •• , y !"l.a. .... y ,-.~...... ..,urrfls 
for applicant; H. G. Dillin :Cor San Diego ' 
Gas & Elect-ric Company. ' 

OPINION 
~---~-~ 

Sou~hern California Edison Comp~~y in this proceedi~g asks 

for a c~rtifica~e of public convenience and necessity t¢ exercise the 

rights and privileges conferred by Ordi.~ance No .. 543, adopted N,ovc:n.­

ber16,,' 194$) by the Board of Supervisors of t.he' County _of Ora..-.lge; 
granting a fro.nchisc permit'tin; the installation, mamteMnce and use 

, -

of an elect.ric dist.ribution and transmission system upon the-public 

streets of the county. 

The franchise referred to, a eopy or which is. attached to 

the application and designated as EXhibit "A", was granted by the 

county in accordance with, the Broughton 'Act. and is for a term of fifty 

years., A fee is pay.:.ble'annually to the, county eouivalent to two p~r 

cent of the gross annuo.lreceipts arising 'from the use, operation or 

possession of the franchise within the C~untyof" Orange-.... 

The 'costs incurred bY'applicant i..~ obt~ining the franchise 

are! sttlted. to have been :$699.10 ,\-lhieh do,os not include t.he $50-filing 
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f.'r;:e and $5.25 expense of.' publication of." Notice of,~earing.The total 

cost of the franchise and. certificate was s~ated to' h'ave':'been, ~7'54..35. 

Public hearings on this Application were ~held oy Exa:niner 

Crenshaw, on May 19 ,and Jun~, 14 ~ 1949 , respectively, 'at which no 
, .' ~ . 

obj~ction to the granting, of t.hc· cortific;ate was':::lanifested. 

Although tht:Southern California Edison'Company ?las for many 

y~ars serv~d electricity in th~ major, portion of Orange County, and the 

San Diego Gas & Electric Company serv~s ~lectricityin a limited 

portion of the southe~st ~rt' of Orilnge County, a;:>plicant does not 

int~nd to co~p~te with the Sa~ Diego Gas & Electric Company in 

furnishing electricity in the territory noW' covered by limi:t:ed fran­

chises obttined from the County of Orang~ oy the San ,Diego Gas &' 

E.lectric, CoQP~Y. 

The territory now being supplied by theS~n Diego Gas &. 

Electric Company' is in accordance with li:nited fr.J.nchiscs granted by . . 

the County of Orange by 9rdin<lnces Nos. 14.4. 3nd279, <ldopted~ in 1917 

and 1929, respecti v~ly. Certific~tc:s. w~ro -gra.~tcd ~ by' this Commission 

for the exercise of franchise .rights gra.~ted by O:"dinanc'e .No .. - 1.44 in 

A;,)p1icCttion No. ,~S27, Decision.No. 4~.357 and by:Ordinance.No.,279 in 
'" ...' ' 

Applic.ltion No., ,17516, Decision No. 2417e." Since the above;ordilUlnces 
, . ',", "\. . 
we~e lim1,ted to. ,ccrto.inscctiQnsand. to~ships, the ce!"tificate WD.S 

also limited to the same territory. 
, . 

Ap~licant, -in E~~ibit. l, prcsent~d in ;this proceeding a map 
. .' ~ , 

showing a division of .terri tory between the. ,Southern California Edison . -

Company and the San Di~go Gas & E1ectrieCo~p.J.nywhich was agreed to, by 

both parties. At the pr~sent time the Southern C~lifornia . Edison 

Company ha.s c~rto.in tro...~smission lin~s i-n the territory of Ora..'"'lge 

County served by the Sa..."l Diego Gas & Electric Company and' wholesales' ' 

e1ectri~ity to the San Diego Gas & Electric Co~pany: 

In this proceeding applic~nt requests t~t the certi£ic~te 

o£ public convenience o.nd necessity permitting it to exercise the 
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£ronchise right here sought to be ·certi£ic.:ted be bro.:ld enough 'to , 

permit'the inst.?.llation, maintenance and use of .:..~ electric distribu- . 

tion ~cl tr~nsmission system upon the streets in t~t portiono! the 

County of Orange not served by the San 'Diego G~s & Electric Coci,any 

and, in .lddition, th~t the 'certificate be broad ~nough to 'permit 

the in~t~ll~tion, maintenance and operation of transmission lines 

through the portion o£ Orange County now served 'by the San" Diego 

Gas & Ele ctri c 'Company .. , 
" 

The San Diego G~s & Electric Company, through its'represent~-

ti ve t;t the hearing,. did not 00 ject to the Southern C.o.lifornia Edison, ' 

Company installing, maintaining ~nd operating tra~smission lines Within 

its t;;;:rri tory l' provided t.hct no customers, other th.:n thcS:J.n Diego Cas . 
& Blectric Company, would be served from ~hcse lines by the Southern 

Californi~ Edison Comp~y. 

From the testimony received it appears thnt .the only person, 

,firm, or public or privutc corpor~tion, other than South~rn california 

Edison COtlP~~y, now ~ngc.ged in the business of furnishing, distributing, 

~ndselling ~l~ctricity in Ora~ec CO~~tY, iz·~h~ 3~ Diego Cc.s & 

Elec~ric Company. 

The San Diego G~s &. Electric Co:lpany:purch.~$es electricity 

iroQ applicant a."ld has for a number of y.a:lrs in the pas:e distributed 

and sole electricity to customers, in the southern portion o~Or~~ge 

county under c~rtific~tes gr..:mted oy this Com:nission. '. 
> • 

It is the practice of the Co~ssion, in· grc.nting c. certifi­

ca~e of public convenience> and necessity to exercise :l i'ra."'lchisc 

right, . to condition such certificate c.gainst the exercise" of the 
, . 

i'r:l.."'lchis,e for the purpose 'of rendering service in o:ny' area ,'being' 

suppliedoy other public or private c.gencies, except upon ~urther 

certificate being first obtained from the CO:Jr!lisslon .. ' It is believed 

~ppropri.lte to include such a condition for the exercise'of the 

franchise granted by the County of Orc.nge. 
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From the evidence of' record, the CO~M~ission finds that public 

convenience and nec~ssity require the exercise by S~uthern California 

Edison Comp~ny of' the right, privilege a.."'ld franchise grrultcd .to it by , 

Ordincncc No. 54) of the Bo.::.rd of' Supervisors of' Orange County, subject 

to appropriate rcstri,ctions concerning the terri tory now, served. by 

Sa."'l Diego, Gas &. Electric C¢mp~ny, and to the f'o 11 owi.."'lt;. provisions of 

lnw: 

That the Coomission sh~ll hnve no powcr to ~uthorize 
the capitalization of the franchise involvcdhcrcin 
.or this certi.f'ic~te of public cconv~nionce and neces­
sity or the rii2;ht to own, operate or enjoy. such fran­
chise or ccrtitic~tc' of public convenience nnd neces­
sity in excess of the amount (exclusi vo of ::my tax . 
or annU3.1 ~h"-rge) actually paid. to, the State or to a 
political s1J.bd:ivision thereof as the considcrD.tion for 
the grant of such fr~nchise ,. certificate of publi~, con-
venience and necessity or right. . 

o R D ER 
,..., - - - ~ 

Public he~ring having be~n held in the above-entitled And 

numbered applic.o.tion, the rotter having b~cn submitted .md the Com­

mission being fully, advised, 

IT 'IS HEREBY ORDERED tho.t Southern Californi~ Edison Co:npa.."'lY 

be and it is granted a ccrtific~te that public convenience ~nd neces-' 

sity require the excrc1se by it of the right, privilc.;e and franchise 

granted to it by-Ordinance No •. 54>, adopted Novc:lbcr·16, 194.e7 by the 

Boo.rd of Supervisors of the Cou."'lty of Orange,. within suchpa~s or 

, portions of'said county .3.S are now served by it or as, hereafter may be 

served by it through extensions .of its existi.."lg systcc r:laee in 'the 

ordinary' course of business as contemplo:ted by Section 50{o.) of the 

Public Utilities Act; provided, .rurth~r, t:~:lt this certificate shall. 

be subject to the following conditions: 

1., That',., except upon further- certificate of this 
COn":.lis's'ion fir'st': obt:J.ined, :!J.pplica.."'lt shall not 
exercise such franchise for the purpose of supply­
ing clc,ctr,icity" in these parts or portions of 
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said county now being served by the San Diego 
Cas & ,Electric Comp~ny 7 other th~n th'e installa­
tion'~ me:intenance, and operation of fa'cili~ies for 
the" transmission of electric energy through' the 
territory served by S~n Diego Gas &. Electric Com­
po.ny, <l1'ld the $\,..~plyi."'lg of e lect.rici ty~o, the . 
San Diego Gas & Electric Comp.;my; and 

2. That the Com.'llission ~y hereaf't-er, by':apl'ropr1a'te 
., proceeding and order, lit'li't 'the aU'thorit.y herei.."'l 

granted to :lppliean,t D.S 'to any territo~J within 
said county not then being served by it. 

The effective date of this order shall be twenty (20) days 

ai"'Ccr the date hereof. 
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