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Deeision No. ATOEL WY, l

BEFORT THE PUBLIC UTILITIES COMMXISSION .OF THE STATES OF CALIFORNIA

N ”ha NAT SR QF THE APPLICATION OF
uOS L. YOORZ and ARLIZ S. MOORE,
JIFM, PCR AN ORDER xDTdOQIZIﬁG D Application No. 29998
IY RTASE IN RATES THAT APPL IC‘{'Nm
MAY CHARGZ US RS OF WATER.

¢

T. B. Scott for applicants.

ORINIQN

Joseph A. and Arlié 5. Hoore, doing buuznes" as the Josepn L.
Maore watér Conpany, owr. znd opcraie & water works in an unincorpo-
rated area immediately south of the City of ! odesno, w:thin the County
of Stanislaus. The above-entitled application was filed on January 25,
19L9, s;ekmnr authorzty %o cotablluh an increased schcdu¢e of rates.
A publlc Hearmnz on this “ppllc 1cion was bcld befo*e gxam.ncr Séwards
at llodesto on nprzl 22 1949.
acilitics COﬁgiSt of throe dr*lled wells, two 10-hp
pUmPS, one - l5~hp pump, 2 4 OOO-gallon st eel bressure tank, and 19,&80
feet of distridbution meins. The wells vary in depth from 87 to 99 Zeew,
and pumps are deep well turbines. A'sécond pressure tank is in thef
process of being lﬂSt&llnd. Distribution mains vary id size from 0ﬁr
tb six inches. There are 251 customers served by these fac;litics, of
waich 236 arc charged om a flat rate basis, ,

ApplicantS'drc reqﬁestinr that the present flat‘r ve of 52 "
per month per dwelling be raised ©o 52.50 per mo 1th und that the meter
rate minimum be rafiscd from 31.50 to 32.50 per month for the smellest
size. Corresponding increases are rcqugéted;for lafger'meter sizes

and other £las rate services, but they are not asking for higher
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quantity rates. Applicants "*e 2ls0. recueot1n~ that 2 107 p»nalty
clause be inéluded.in‘thc rates where customer fails to pay the bill
- by the téhch of the month.

In subs*antiation of the need for these incfeaseé, Mr. Moore
testified that unit costs of material are up 50% and labor up 100%
since June, 1945. XHe furthcr testzfzed that du*mng the year 1948 his
financial statement showed a loss of olOl.L9. His costs of delzverzng
water have increased; and-inrviéw of the fact that the ncarby City of
Modesto water system raised its rate to %3 per month, he thought his
proposed rate 1ncrcase was fai .

Ia ordcr £0 lea*n what effect the nroposcd rates would huvc
.on the earnings of the system, Mr. V. R. «uth an engznenr in the
Hydraulic Division of the Commlssion's staff, made a stuay of the oncra-
tions of this system. He fouﬁﬂ that the new rates wouldwﬂove <he rutc
of return from 1.36% to 6.,2% on the basis of the 19u8 level o¢ busi-.
ness. In his rcport which was presented in vvzdcncc, he did not con-
firm Mr. Moore's statement that 1948 ope*ationg showed a logs. Mr.
xoore also conducts a real estate'brokerage,bus;ness, and after méking
proper segregatioﬂ of cosps'éf operating the utility, & ﬁet'fevenue of

4306 was shown for 19L8.

¥r. Moore is_in,thc_procgss of extending his system to the

east in%o a.néwl& subdivided area.  Included in the rate base is some
37,113 of capital ’oé“chic extonsion. If 54,492 cxéension'édvance

deposit is deducted, there is left 52,621 capital on waich Mr. Moore
does not expect to earn 2 full return during’the developmehtal stage

of the tTacts. If this amount is deducted from the rate base of $22,L73.

1/ See Application No. 29997 before this Commission for certificaze of
publzc convenience and necessity ©o extend system. .
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a rate of return of over 7% ié shown on the proposed'rates_ The re-
sults of Iir. Muth's invéstigation,reveal the necd for some rate in-
crcas¢; but not to the extent reaquested by applicants. 'Applicants'
rcquesccd‘mccer minimum changO"or The lar#er sizes of mevers and the
guantity rates aré 200 low in p*oportmon ) rgcuosted £lat rates.
Meter rates will be adjusted to bring them in balance with the level
of flat rates being esta bllgned by the order'herein.

Cnly one cussomer, ;irs. J. Kleihauer, came forward 2t the
hcarlng to testify znd complain regarding the p*ooosed rate increase.
She thought a £lat rat € of 42.30 per month would be more fair, How-
ever, her main compluin* was that chere was no fire hydrant close 0
her house. Another customer, Yr. Yaync Dankendriag, wmsvpreaent in thc
cudience, dbut did not enter a direct complaint in the record. He szid
‘that his complaint would Just be a duplica:e of that given by Mrs.
Kleihauer. Mrs. Xleinsuer wes quest;onad as to the characteris vics of
- the 'service. She said thut The water was ¢lean, althourh occasiona llj
there was a little sahd in the water; there was no odor; the Pressure
was good; and the water did nov have a cisz reeable Taste. |

Mr. MNoore answered the complaint regarding the fire hydrants
by stating thet the neareét;fire hydrant was 600 feer away, dbut the
’County Fire Distr;ct haéd & 1,000-£00t hose wnich Qoﬁld reach her place.
In case that Hrs,‘Klazhauer and_hcr‘neighbors desired aho;hcrvhydraht,
¥r. Noore said that he could install it fof ﬁhcm‘for.a price of 375.
The utility's polxcy has becn to give free fz*e hydrant service whe*c
the hydrants are installed by the\propcr@v owners.

An irnaeuiry was ﬂude as to wahy the utzlzty did not cha”ge fo
fire hydrant service. Mr. Moore otaccd that vhzs are2 is in a County
Fire Diétrict and that ome 18 to 20 hydrants are connected to vnls
system. Where the hydrant capital has been supplied‘by-othcrs, ne

thought that a reasonabdble charge might be 25 cents per month. MNr. Mu h
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stated that & more proper charge would be 75 cents to %1.50 per hydrant:

per month. ZEelore leaving'ﬁhis sudbject, Mr. Moore‘agreed to bring thiﬁ'
matter to the attention of the'cduncy Fire District,.so as. to arrive 2t
a fair rate for fire hydrant service that will relieve the custbmers'
rates of this burden. A proper set of firé hydrant service rates could
keep residential rates down as much as ten cents per customer per month.

From a revie# of the record the Commission believes that the
rates requesved by the appllcants would yzeld an excessive return..
However, the applicants are entitled to certain relief and the .order
herein will provide for rates which wzl;:;ncrease revenueéAapproximate-
1y 31,180 annualiy,'fesuiting'in a rate of return of 5.7%f6n,£hé rate
base. Future revenue from fire hydrants should bring.this return u@-
to' an approximate 6.0% level. |

with ngard to the problem of 1nacrt;uz a 10% penalty clause'
in the rates for slow paymcnt‘of bills, the Commission believes that
such a clause is unn¢cess ary and diseriminatory against the person who
. norﬁally pays bills on time but might occasionally slip,a day or two
over the deadlinc.‘ In order to improve péyment time, the ﬁtility
should act strictly in accordance with its rules and promptly‘shut off

customers who disregard the rules and delinguency notices.
SRR

Joseph A. and A¥lic S. Moore, doing business as the Joseph a.
Moore Water Cuumpany, having applied to this Commission for an order -
authorizing inereases in rates, & public hearing having been held, and
the matter having been submitted for decision,

IT IS HEREBY FOUND AS A FACT that the increases authorized:
herein are justified; therefore, '

IT IS HEREBY ORDIRED that applicant is auxhbrizedAto file

in quadruplicate with this Commission after the effective date of this




order, in confomzty w:.th t‘me Commission’s General Order No. 96 the
'schedulc of ‘rates shown in Exhibit mA™ attached hereto, and, after not
less than f:;ve (5) days' notice to the Commission and the pub],:.c , TO
make ‘s :Ld ram.s effective for service rendered om and after the 1st
day of August, 19L9.

‘The effec‘c:.vc date of 'ch:.s order sh2ll bve twenty (20) days
afrer the date horcof.

Dated a2t San ~rmcisco, Cal:.i‘ornia, this &= day

~of %wg =y 1949,
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S¢hedule No, 1

FLAT RATE SERVICE

" APPLICABILITY

Applicable to all woter service fNinrmished at flat rates.
TERRITORY

The uaincorporated area sdjacent ToO the oouth corporate limits of Modesto,.
Stanizlaus County, whick 1s dounded dy Franklin Avenue on the west, Robertson
Avenue on the south, Sunset Avenue'on the east snd South Avenue on the north; and
ia ad.d.ition lots numbered 56 to 63, inclugive, of First Addition to Sunset’ Acree.

P.ATES

Per Month .

{1) TFirst dwelling, house  or other single residential unit
of five rooms or less, including sa irrigated aree of
not over: 5,000 square feet of hwm, garc‘.ens, earub'bery
Or troes .- = & = D * » & &'p '» e s & - - ..I -, I - = L .

(2) Eoch additfonel reeidemtisl unit of five roons,.| xor less,
ond dathroom, taking sexvice through the same conmc'tion -

(3) Eoch péditional room over five in any residcntial undt . .

(4) For irrigetion of grounds planted to lswns, gardens,
ghrubbery ond trees in excess of the 5,000 squore feet
included in the res:!.dmtiel rate, poyable six months of
the yeor, (May te October, botk inclugive) per 100 square

feot......'....-......’...-’---

For cach window-box :type -air cooling unit, in sddition

to the reaidential rnte, s charge may be msde during the
months of uge which will be consildered ng the months of
‘Mey, June, July, Auguet, ‘snd: September, except when the |
customer notifico the utility as to the months . during
the sbove period in which the unit will not de in service,
provided the unit 1s disconnected during suck months:

CATCULALANG TYPC < v oo oo v o o o 0 o o o o v o o
NOQ-C:.Z'CUJJNS:.DG tm * o o o ® v o » 0‘.. ...'. .".

(6) Deirying cstobiishments 1ncluding water for drinking, washe
© ing, and ‘sterilizing purposes, Lirst five. animcle or lcas
Each addi‘tioml animal coxed fOX o v & o 4 o o o 0 e o .

SPECTAL CONDITIONS

T . ALY dcrvﬂ.cc rot covercd by the ubovc.clcasiﬁéations, will only de
furnished on e metered basis. ‘

2. Metcrs' mey de installcd. at option of utility or cuetomer for ndove
clagsifications, in which cvent service will thereafter de rendered 'on the dasio
of Schedule No. 2, Metercd Service.

Exhibit A .
Page L of 2




Schedule No. 2
VRTERED ‘SERVICE

APPLICABILITY

Appl.z.cablc to all weter service mrnished at meter ratec.
 TERRIT TERRITORY |

'rhe wnincorporated area ad:jaccnt to the south corpo*atc L.nﬁ.t., of Modcsto »
Standslavs County, which is bownded by Franklin Avenue on the west, Robertsen
/venue on the south, Sunset Avemue oz the east, and South Averue on the north; and
in addition lots numbercd 56 1o €3, inclusive, of First Addition 1o Sunset Acres.

RATHS
——2

Co ‘ : Per Meter
Monthly lidnimum Charge: : . Pcr Month

For 5/8 x 2/L~inch meter. | : 2.00
For 3/L=5nch meter. . . 12450
For -~ l-inch meter. : . ' . 3.00‘
Tor z-inch 2ELer. v . . - . "2.00.
The rind=mum cn..rsc w1l entitle the consumer %o the quantity.
of water which that momtialy mindmun chargc 1::.3.1 purchasc at
the Quantity Ratc... ,

Yonthly Quantity datc

'
|
;

Tirst 1, OOO cubic fcet, Or 1e5% ¢ o 4 o .+ .
Next 3 ,OOO cubic feet, per 100 cubic fect.
Next 6,000 cubic- i‘cct per 100 cubdc feet.
Qveor 10 OOO cubic feo‘b per 100 cubic foet.

| EVHIBIT A
Page 2 of 2




