
Deeision No. ~0044 

BEFOaE . THE PUBLIC UTILITIES Cor~:ISS!ON .OF THE ST~TE OF CALn'OR."l'IA 

) 

IN TriE J1ATTBR OF THE f....PPL!CATIO:O! OF ) 
.JOSEPH A. :.100RE ~d ARLIE S. MOORE, ) 
FilS :'IIFE, FOR ft.J.'J ORDE.R !\UTHORIZINCi . ) 
INCR3ASE IN RATES' TH:~T A.?PLIC,~NTS j 

;.Pl'lication ~!o. 299ge 

~t~~y Cf{;.RGE USE~S OF WATER. ) 

-------------------------------) 
T. '3. Scott for applica."'lts. 

o PIN 1,0 N ..... -~--,....-

Joseph A. and Arlie S .. ~t.oore, doing business 0.$ the JosCi'h 1' •• 
" 

l~l')or~ ";~t'~r CO::'lPrulY, o· .. rn a.nd operate r::. ",;a-:er work3 in. an, u.."'lincorpo"': ' 

rated arcn im=ediat~ly south of the City or ~OdCSto7 within the Co~~tj 

of Sta."lisl~us. The ~bove-e~titled application was filed on JO.!1uo.ry 25, 

1949, seeking .:I.uthority to c:;tablish an increased sch(;:dule of r.ltcs .. 
.' .~ 

'. \' 

A public hen-ring on this ~pplication was h(:ld b,efore Bxa.."I1iner, Edwarcs 

at :,lodesto on April Z2, 1949. 

~'latcr facilities 'consist of three drilled wells,. two lO"'h~ 

pumps, one 15-hp pump, a 4;OOO-gallon s~ccl pressure tank~ and 19,.4$0 

ree~ of distributionr.'.ains. The wells vary i." depth from 87 'to 99 ;"cet. 1 

~nd pumps are deep well turbines. A second pressur~ ta~k is in the 

proc.~ss of bei~1; installed.. Distribution :n..'lins vary in size from on·:; 

to six i.~ehes.There arcZ51 customers serVed by tbese facilities, or 
which 236 are charged on a. flc.tr'""te basis .. 

Applica.."'lts a~c reques~ing th3t the prcsc~t flat r~t'~ of C2 
per month pcr dwelling be r,::tised to ~2.50 'per month nnd that the mct€lr 

r:lte :ninicu:ll be r,liscd from ;~l.50 'to ::;;2.50 p~r month to·r 'the st"..::W.lcct 

size. Corresponding increases arc rcqucs't02d for lc.rger meter sizes 

and. other flnt rete services, but they nrc not ~sking for higher 
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quc.ntity rates. J..pp1ictl .. "lts are ,llso re~uesting th:lt ~ 10% penalty 

cl.:Lus\: be included in the ~tes ... :hcre custo:ncr fails to pay the bill 

tenth of the l'!1onth .. 

L"l s,ubstantiation of the need for these increo.s~s, ~1r. r100re 

testified tha~ unit costs of materic.l are up 50% ~nd labor up: l~% 

since Ju...-ie, 1945.. He further testified that during the year 19.4$ his 

financial statement show~d ~ loss of $lOl.49. His costs of delivering 

water have increased; Ilnd' in view of the fect that th~' 'nearby City of 

~odcsto w.,.ter system raised it.s rate to $3 per month, he thought his 

proposed rate- increase was fair. 

In ord.er to learn what, effect the proposec. rates would h~vc 

on the earnings of the sys'tcrn., Mr. V. R. i,'~uth, Don engineer in 't-he 

HydraUlic Division of the Com."nisSion '5 staff., ro.'ldc .~ study of the o,c::"1.:'.­

tions 0'£ this system.. He found that tnt: new rates wou1di:novc ,the r:::.tc 

of return from 1.)6J~ to 6.32% on the oo.sis, of the 1948 level or busi-. 

:'l0SS. In his report, which wo.s presented in t,videnc0, he did not con-

firm rt'!%'. :v!oore's st.?ternent that 1948 opero.tions showe~ a loss. 
. .. 
~.;r. 

:':oore also conducts a r0~1 estate broker,g,ge business, and after r..o.kin;; 

proper segregation of cost,s of operating thE: utility, a net revenue of 

$306 '~s shown for 1945. 

::'r. !·!oor~ is i. ..... , th~ ,process of extending his system to t.he , 11 
e,'lst into 3 newly subdivided oreo.. Included in the :oate'case is some 

'>7,113 0-; cc.pital fe-r t his extension. !f $4,492 exton,sion 'adva.nce 

eeposit is deducted, 'there is left ::/2,621 c:l?it~.l on ....... hich r!.r. ~1oorc 

does not expect to earn a full return during the ~evclop:lent.:).l stag\! 

of the tracts. If this ~ount is 1cduc't~d fro::!].,thc rate base of $22,~7) .. 

11 Soc ~p?lie~tior. 1:0. 29997 before this CO~M~ission for certificd'tc of 
public convenience and necessity t.o extend systCr.l. " 
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.;J, rrtt.e· of return of over 7',~ is shoW':'l on the proposed rates. The re-

sul'ts of ~ .. ~ .. ~·~uth' s invcstig:lt1on .reveo.l t.he n~cd for some r."te 1n-

crc~ze, but not to ~he e~ent rc~~csted by applicant.s. Ap?lic~nts' 

requested' :ncter minimum. cho.rges to:- the l:\recr sizes of meters ~nd the 
" , 

qun.:ltity rat~s are too low in proportio:'l to rco.ucstedflr-..t r~tes .. 

:-1~tcr r.::.tes will be ae.justcd to bring them in b.::.la."'lc0 m'th 'the' level 

of flat rates being estnolished by the order herein • . . 
Only one custo::l~r, r'1rs. J .. Klcih:)ucr, co.:='le !oX"Anrd :!t the 

!tearing to tc:;tiry~nci corr.plain rcgo.rdine: the proposed rate incre.:lsc .. 

Sh~ thought a !'l~t r~te of ~~2. 30 pcr mO:'lth wOt!ld :Oc rnor-e ,fair. How­

cvor, her r.'.a.in compl~int W3,S th.~t,::.here was no fire hydrant closo 'to 

h~r house.. Another 'customer, !-'!l".. ~'!~ync prinkenbring, W':lS pr~scnt in tho 

~uc.iencc, but clid not enter a'cirect complaint in the record. Eo s.:.ir! 

that his complaint woulc just be a clu?lic~~c of th~t ~iv~n by ~xs. 

Kleih:\ucr. Y.rs. Kleiheucr V/':'S questionod as to 'eh~ chJlro.ctcristics o.r 

the 'service. She sa.id thc\t t!'lC w·~ter WD.Z clenn, although occasio:lcll; 

there "1C,S a littl~ sa!"ld in the ~Ao.tor; there Wc.s no oeorj the pressure 

was eood; 3nd the W:ltcr did :'.Ot h':'-IO a dis:zgreco.ble ·t~stc. 

~-!r. :·:oore answered the co~plain'e reg.:rcing the fire hydr~r.ts 

by sto.ting thct. th~ ne~r(;:st fire hydr~nt was 600 fec:t :-:.way,. but the 

County Fire District hee D. 1,OOO-foot hose w~ich would r0aeh her place. 

In CD-SO tho.t :irs. rJ.cihau~r c.nd her neig."'l'Oo:"'s d~sircd al'lothor hyc.r:; .... 'lt, 
. .' . . 

!.1r. ~J!oore said th.:.t he could install it for thcmforJ~. price of $75. 

The utility's policy has oc(m to give !'ree fire hycrc.nt serv:t(:ewhere 

the hydra."'lts are inst.lllcd by th~ property owners. 

An in~ui:::-y was ~c.e as t¢ why the utility did not cMrgo for 
. 

fire hydrc.n'e service. '!.!r. l'~oore st.,'ltcci that this ero~. is in a Coun~j 

Fire Distric't o.nd. t.hot soo.e 1$· to 20 hrdr:mts ~ceonnect~d to this . . . . , 

systC::l. ','lhere the hydrant. capi t~l hD.s been supplied by others, he 

thOUGht ~hat, a reasono.ble ch~rge :nigh'e be 25 cents per month. ?~r. ~I:uth 
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stated that a more proper charg¢ would be 75 cents tc $1.50 per hydrD.nt" 

per month. Before leo.ving this subject, r.'Ir. ;;!oorc agreed 'to, bring 'this 

!':lO.ttcr to 'the D.ttention of the ·Cou.."lty Fire District, so as to 3rrive ..2t 

a fo.ir r~te for fire hydrant service t~t will roliev~ the customers' , . 

rct0s of this burden. ~ proper set of fire hydrant $ervicc rates could 

kc€? residential rates down as ~uch as ten cents per customer per month. 

Prom a review of the recore, the Commission believes tha~ the 

rates requ~sted by the applicants would yield an excessive return •. 

However, the applicants are. entitled to certain relief and the :order' 

herein will provide for rates which Will :incrcase revenues ~pproxirnat~-

1y $1,180 annually, resulting in a r:.tc of return of 5.7%,on, the' rate 

base., Future revenue from fire hydr~nts should bring this return up 
. " 

t~ an approximate 6.0% level. 

~ith rcgo.rd to the probleo of inserting 0. 10%pen~lty clause 

in the rates for slow pa~cntof bills, the Co~ission 'believes th3~ 

such :l clause is unnecess·~ry a."d discriminatory agains~ the person who 

normally p~ys bills on t.ime 'out r:ight occasionally slip Do day or two' 

over the deadline. In order to ir:prove pay::lcn~ time, the utility 

should act strictly in accorc.ance ·({it.h its rulcs and promptly shut of~ 

customers who disregard the r~lcs ~nd de!in~ucncy notices. 

Joseph A. and Arl:i~ S.w ~·!oorc l' doing business as the Joseph h., 

Moore Water Cumpany, having applied to this COCQission for'an order ". -
authorizing increases in ratcs r ~ public he~rin5 Mving been held) and 

the :n.ltter ho.ving b~en submittee., for deciSion" 

IT IS HEREBY FOUND AS :~ FACT th.1t. . the increo.scs authorized' 

herein are justified; thercror~i . 

!T IS HEREBY ORDZRED that applicant is authorized to file 

in quadruplicat¢ with this Co~~i$sion after the effective ~te of this 
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.. 
order, "in conformity with the Comrnssion' $. Gcner:ll Order No., 96, the , 

sche'd'ule of :ratcs shown in Exhibit fTAfT attached herct-o, and, ru:"ter not 

le"ss "than "five (5) days' notice to the COlllOission .:md the public, to 

mo.ke "s:3.id rates effective for service rendered on ~nd cuter the 1st 

day of August, 1949. 

The effective dateo! this order sh::ll be twenty (20) <L"lYs 

,"ftcr 'the d~te h0reof. 

D.:lte-d at San Fr:l.nciseo'., California, this __ dl~? ___ ~ ___ day 

of ~ -€:..;,..-, 1949. 
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Schedule No.1 

FLAT FAT!=: SERVICE --
, APPtICA:BILn'Y 

APP,11coble to ell wl3ter oervice t1l'r:.11ohed atrlllt rete~. 

TERRITORY 

The u~l1ncorporoted ereo adjacent to the oouth corpor,.,'te 11m! te of Mo4esto" 
St,.,nisl.l'!uo County ~ ""hioh is bounded by :Franklin Avenue ,on ,the west ~ :Robertson 
Avenue on the south, SuMet Avenue' on the eest end Sotlth Avenuo on the-north; end 
in edd1t1onloto numbered 56t06~, inclusive, or Firat Addition to Sunset'Acres. 

P.ATES 

(2) 

(~) 

(4 ) 

First dwelling, bousc'or other single residential uni~ 
'of five roomo or less 1 including on irrigated Ill"ce, ot 
not over'5~OOO squore feet of',lewno, gardcns, em-ubbory 
or trees ';., ~ _ .. _.. .. .. ... ~ .• II. ,. ,., • "., • • •. !~ • • • ~ • 

• I • I 
•• 'I' 

Booh additional ree1de:at1ol fUni t ot five rooms,,! or less', 
ond blltbroom, teld.ng serviee"through, the MnlC eOnn<!'ct1on _ 

, " 

Eoeh add.1t1ono.l room over 'live in orq residential unit • • 

For 1rr1{;otion of grounds planted 'to lJ.lws, ,gardens, 
sMubbcry and trees in excess of' the 5,000 sqtll3rC feet 
included: in the residential rote, ptlyab1e siX lionths of 
the yeor, (MIl'yo t. 'October, ,both inclusive) ,per 100 squnre 

Per Month 

.$ 2;.40 

l_~ 

.lO 

f'cot • ~ •• ' .* .~ .. c ........ ~ • ., .. • ....... , .... j-: #I • _ _ .05' 
(5) Foreech window-box:type:-IJ1r coolitlg unit, in oddition 

to th~ rC'G1d.ent11l1':,rllte, ~ cMrge l!lI!lY be mde dur1ngthe 
months of' usc' whieh 'Will be eOnG1dcred' "'0 'the mon'ths or 
Mey, June, Ju'J::r" August, 'f.lM: Septcmbcr~ except when ~he : 
eustomQr not11'1eo tho- util1tY' tl3 to the months dur1~, , 
the above period. in' 'Whieh the, unit will not be in 3crV'1ec, 
~rov1d.ed theun1t is d1oconncctc~ during ouch ~nths: 

Circu~t1l'lg type ... ' ~ .• , ., • .. ., ., ., .. • • - .. • • .25 
Non-c1rculating. type' , .. • • .. .. .. .. • "'. .. ..".. • .. .50 

(6) Do1ry1ng cstoblish=ents 'ineluding water for drl'Ck1ng, wosh-
, '1tl8, and 'oter111zing 'purpoGee.~ t1rat '!iveon1mels, or, leGs, 1 .. 00 

Each additional animal eored for. ~ .. .. ~ ~ • • • ~ .. .. .. • .20 

SPECIAL CONDrrIONS 

1. All oerv1ce not covered bj thcob¢Vccloas1f1cotions, 'Will only be 
furn1ahcd on e :metered b~B1B. ' 

2. Metcr3'meybe 1notallcd ot option or utility or customer tor Ilbovc 
e~s8ificotiona, in which event service' will theree1"tcr be rendered 'on :the blls10 
of Schedule No.2;, Metered Serviee.. . 



SchedULe No.2 

J'PPUCABIUTY 

Applie~ole to all 'V1<:.tcr .::;ervice f'ur.:li:shed .lot, ::etc:- ra:t.e:. 

TERRI TOP.Y 

The unincorporated are~ adjacent to the south eorpor~tc limits or Uode3to, 
St.:uti.sl.lU$ Cou.."'lty" "I':hich is oou.."ldedby Fra.nklin Averro.eonthe we::lt, F.ooort~' 
I~venue on the south, S'U%lSet Avenue' O:::l. the ea~t" ttr.d South Aver:.J.O on tho north; and 
in addition lot: nu::lbered 56 to. 63, i."lclU:;ive, of Fir:st Addition to. SunsetAcr~. 

Rf.TF,s, 

Monthly Min;!:lW:\ Ch.:l.rge: 

For S/S x 'J,/4-ineh cetcr. • .. .. ... 
For 3/4~inchmctcr ........... .. .. .. 
For l-inehmeter. • • . . .' 
For l~-ineh ~cr. • • .. .. .. .. 
For 2-ineb. =tor.' .. .. • ..... e, • 

.. .. 
.. .. .. 

.. flo • • fI • . . ' .. 

Per, Ueter 
?~. 1/lOnth 

$2.00 
': 2.50 
;,3.00 " 

.,r t:. 00' 
.,,' -.;-
:'S.OO 

The oi n1 Q1ltt ehugo .... ::i.n entitle tho consumer to· the- ~ti ty , 
o! wator which tMt ':nont~ r:dn;:nur:t charge will purch::l.:ic at 
the Quantity R.l.tos. . . 

Monthly Quantity Bates: 

~rst l?OOO cuoictoet, or lcs:s ...... . 
Next 3;000 cuoic tect; per 100 C'\!bie !eet. 
Next 6,000 cubic· teot, pcrlOO cubic foet. 
Octor 10,000 cubic' toot, por 100' cubic, fce't. 

:E7.HIBIT A 
''Page 2 or 2 

· .' . .. . 
• e' ••••• 

.. . . . . · .' ..... 
2.00 

..1$ 
~12 
.10 


