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Decision No . t.t.3047 .... 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~J!A 

In the Matter of the Ap~lic~tion or ) 
MT. LASSEN MOTOR TRANSIT, INC~, to : 
transfer, and HAROLD A., STOY and ) 
ORVILLE T. STOY, :partners doing , : 
'busine'ss as FEA'XHER RIVER STAGES, to ) 
aC,quirc, a 'passenger stage line, and : 
for the latte~ apl'lica."lts to' execute ) 
two pro::.1ssory notes. : 
- - -'- ... - -'~'- -,~ -,- - -- ~ - ~ - - ) 

Application 
No. 30,382 

This 'is an application for an order from this Co~s

zion authorizing: (1) the sale and. transfer from Mt. Lazse:i Motor' 

Tl'mlsit, Inc. to':aarold A. Stoy and Orville !. Stoy of,certain 

operative rights 'and ::lotor buses" and (2) Harold A. Stoyanc. 
, . 

Orville'T. Stoy to issue two promissory notes to Mt.'Lassen Motor 

Tr:msi t;' Inc,. 

Mt. Lassen Motor TranSit" Inc. is a corporation 

organized in'19~S under the laws of the State of California. By 

Dccizion No. 38902, dated M~y 2, 1946, the Comm1zzion gr~tod to 

Mt. Lassen Motor'Transi t, Inc~ a "certificate of publ~c ' 
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convenience and necessity authorizing the establishm~t·~d 

operation of service as a pz.ssenger stlge corporation, as defined 

in Section 2~ of the Public Utilities Act, for the tr~~spor~tion 

of passengers, b~ggagc and shipments of cxpres~ weighing not in 
, • j • 

excess of 20 pounds each on passenger vehicles, provided that- such 

weight limitation shall not apply to sh1pmentc of motion picture 

fi~u~ between Keddie and a point on the C~lirornia-Nevada State 

Line near Purdy where tie S. Eigh:w'ay No • .395 crossez such line, and 
. ' 

inte~ediatepoints via Portola, Delleker and Quincy and the off-

route po~~t$ of Feather River C~p, Blairsden, Grizzly Ice Camp, 

Graeagle, Mohawk, C~p Layman, Crom~crg ~~d Sloat, as an extension 

or and consoli~ted -with the operative right created by Decision 

No. 24922. Tf 

zne operative ri~~ts now ,roposed to be tr~~sferrcd are 

those granted by Decision No. 33902, excluding the portion between 

Keddie and. Quincy a%ld i.."'lter.:ncdiate pointz. 

The motor buses proposed to be tran~ferred consist of 

the followJ.ng: , 

Internat1on.'l1· 6" Model 1938 D 35, Serial No. ' 
:0:3:5-7044" Engine No. :FA:B-24l-ll36, capacity 
13 pazscngers; 

GMC SChool BUS, Model CC-8305, first sold 
9/24/41,'Ser1alNo~ 16821, Engine No. C23601384, 
cal>aci ty 17 :p~ssengers.' 

A copy of the ag~eement on file 1n this application as 

Exhibit "Y", provides that the purchase price of the operative 
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rights" i.."lcluding certain rights granted by the ~te=ztate Com

merce Co:=n1ssion" and the two :notor buses is $l2,OOO"paY·'lole in 

<lccordance with the terms of wo pro:n.1zsory notes. OXle note is 

in the amount of $5,,000, and is payable in I!lontl?J.Y installments ot 

$100 plu:; accrued interest at the rate of' six perce."lt per annum 

on dei'erred 'balances. The other noto1s 1n.the amount 'of $7,000, 

and is payable in monthly install:lents wl"'..1cb. shall 'be ten .percent 

of the grosz income iromthe operations of tho stage line between . . 
Reno and Quincy, plus accrued interest at :the rate of five percent 

per ~um on deferred balances, provided that <l11 principal and 

interest shall be payable on or before five years from ~e date 

of the note. 

Mt. Lassen Motor ~r~"lsit, ~c. alleges that its head

quarters are ,atSusanvil1c; that experience ~.as developed tr~t 

the operation between Qu~cy and Reno is, as a practical matter, 

a' separate ~d. distmct operation, entirely disconnected fro:n 

its other operations; that it has proved to be dirri~~t for it to 

conduct efficiently and econo'd.cally the operations between Quincy 

and Reno 'With its headouarters so far removed fro!:). such , . 
operations. 

T.hc' application shoys that Ea~old A. Stoy and OrVill~ T. 

Stoy reside and have ,other ousiness intel'cst$ directly on the 

route between Quincy and Reno" and that it will 'be easier for them 
, . . , 

to supervise the operations than it has been. for Ht. Lassen lwtotor 
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Transit" Inc. They intend to drive the bu~es themselves and 

believe tb;cy 'Will be able to conduct the operations :lore economi

cally than l'1t. Lassen Motor Tranzi t, Inc. They have had experience 

in driving trucks and other motorized ,equipment over a periodot 

m:my years. 

The application shows, that Quincy rather th~~ Keddie 
, . 

is the logical terminal for the operations east of Quincy as far 

a~ Reno, and. for the operations south from westwood and SusanVill~ 

to the Feather River area. QUincy is the county seat and ,hac 

adOCluate terminal facilities •. Keddie o~: the other hand, appli

cants report, is little more than a station on the Western Pacific 

Railroad. Mt. Lassen Motor Tran51t, Inc. proposes to continue 
. . 

the operation of :1. ts. 'buses from 'Westwood and Susan~llc through 

Keddie to Quincy. Harold A. Stoy and ,Orville T.. Stoy will 
. ' 

assess and apply the' same rctes, rules, regulations, :tmd time 
. . . " 

sChedules to the operations which they now propose ~~, acquire, as 

those presently asses~ed '~~d ap~11ed by Mt. Lassen Motor TranSit, 
. Inc .. 

The purchase price ot $12,000, is alleged ,to con~ist ot 

$10 -,000 for the in terz ta te opera ti ve righ. ts aDd $2,:;'000 'for the 

passenger buses, with no additional consideration for the intra

state operative rights. 

Harold A. Stoy~d Orville T. Stoy are hereby placed upon 

notice that operative ~iehts> as suCh, do not constitute a class of 
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, .' , " 

" , 

pro~arty which maybe capitalized or used as ~ element of value in 

rate fixing for any amount of ~oney ~ excess of that originally 

paid to the State as the consideration for the grant or such 

rights. Aside rrom,their: purely permissive aspect, ,they extend to 

the holder a full or partial monopoly of a class or'business over a 

parti~~r route. !his monopoly feature may be c~ed orees~royed 

at any time by the State" which is not in any rC$pect limited to the 

number of rights which may be given. 

The action taken hcre~' shall not ~econstrued to be a 

finding or the value of the properties h~rein authorized to be 

transferred. 

o ,R D E R 
.... <.-. - ..... -

The Commission has considered tais application anc is of 

the opinion ~~at a hearing thereon is not necessary, that the 

tr~srer Should be authorized as herein provided, that the money~ , 

property or labor to be proC1.lred or paid for through' 'the issue of 

$12,,000 of notes is reason~bly required by Harold A. StoY,"and . 

Orville ~. Stoy for 'the purpose of 'acquiring the··ope-rative . rights 
I 

and px:operties' referred to in the foregoing.' opinion;' therefore, 

IT IS HEREBY ORDERED as follows: 

1. Mt. Lassen Motor Tl'a..'"lsit,· Inc.,. after the effective 

date hereof and on or before December 31, 19497 may sell and trans

:fer the'intrastate operative rights granted by Decision·No. 38902, 
, , 

dated May 27 1946~ excluding. the portion 'between Keddie and:Quincy , 

and inter:lediate pOints, and the two ::l.Otor buses referred to in the, 

foregoing opinion"to Harold A .. Stoy and Orville T. StoY,who :nay . 
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acquire said operative rights and properties .and engage in the . 

transportation business pursuant to the proVisions of said opera

tive rights" said'sale and transfer to be made pursuant to the 

tcr.ms of the agreement on tile in this application'as Exhibit "Y". 

2. Harold A. Stoyand Orville T. -Stoy,,' after the, .ef!ec

tive date hereof and on or 'before Decmber 31" 1949,,' for the purpose 

of acquiring the- operative rights and. propertiez' speCified. in Ex

hibit "Y" on file in. this application" !!lay issue to Mt. Lassen,Motor 

Transi t, Inc. a $S) 000', note and a $7" 000" note in, or sub stan t1ally 

in" the form. of' .the· notes on file as Exhibits "A" and "E"" respec

ti vely:" to saidExh.i 'bit "ytT.-

.3. Applicants shall comply .'"With ~e proVisions of Gen

eral Orders Nos. 79 and SO, and Part IV of General Order No. 9'3-A 

by filing., in triplicate" and concurrently :llaldllg effective" appro

priate tariffs and t1l:le ',tables 'Within sixty (60) days from the 
. ', .. 

. .' . 
effective date hereof and on not less than five' (S).. days'notice to 

the Commission and to the' public. 

4. Wi thin thi~ty (.30) days after the issuance of the 

notes" Harold A. Stoy ,andO,rv1lle 1'. Stoy,,' or . either of them,' shall 

rile a true and correct copy of each of said notes io."i th the Com~ 

mission. 

·5.' The authority granted 'by this ord.er 'W'1l1 become effec-
: .! 

tive t"..renty (20) days after the date hereor~ and 'When Harold' A.-
, ' ' 

Stoy and Orville T. Stoy" or either of them" have paid the min~ 

fee prescribed by SectionS7, 61' the Public Utilities Act" 'Which 

minimtnn fee is twenty-five. (S2S.00) dollars. 
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;1, .' 
Dated at San Franc1sco,Cal1!orn1a; this . ).f.. ~ <day 

. of Jooe, 1949. 


