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. Decision No. £30C4S8 ' ﬂ@ﬁMA[L
BEFORE TEE PUELIC UTILITIES:COMMISSION 0F TEE QTAT” OF CALIFORNIA

In the Matter of the QDpliC¢tion

of ACME TRANSPORTAZION, INC., a : Anplicatlon /
corporation, foxr app*oval of the No. 0402
execution of chattel mortgage. : /

/

/

/

Acme Transportation, Inc., a California corporation,
asks the Commission to approve the ie ~e of a note for the sun of
386,837jto The Mechanics Bank of Richmond, and tac execution of a
éhattei mortgage to secure the payﬁenﬁ of thg note. A_copy of :he
chattei'mortgage and note are on file in this applicatioﬁ.as
Exnibit "AT. S |

The Coﬁm_gw_on by Decision No. 42623, dated March 15,
1949, granted applicant a certificate of public conven.ence and
necessity authorizing it to engage in transporting ;lquid'.
petroleun products over the‘routeS'sct,fdrth in that decision.
Prior to theveffécfiQé éate of said decision,'applicant_bperated"

as a permit carrier.

As of December 31, 1948, applicant repdrtsu;ts ésse;s
and liebilities as follows: |
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Current assets $ 62,194.56
Cash and deposits % 8,17s5. a7
Accounts receivable 47 585.39
© Materials and supplies 10,525 65
Other current assets 1,907 65" ,
Tangible carrier operating property’ « 125,931.35
Operat;ng property 283,518.70: -
ss=Reserve Lfor depreciation - 157,587.35% _
Intungible property » -~ 15,000.00
Prepaynents _ ' 10,529.6

- Total assets

Liabil;ties'

Current liabilitles $ 76,049.1
Accounts payadle’ & ’7,573 37 '
Taxes. acerued: ' - 22,3200.77
Other current liabilities 6,174.99.
Equipment and other long-term
obligations ’ 85,472.49
Insurance reserve 543.12
Capital stock 20,00C.00

Earned surplus | ' | ‘ 27 2590.76

Total liabilities | §212 65551

For 1948, applicant reports operating revenues of
$736,052.91 and net income of $27,590.76.

Applicant?s petition shows‘that on April 25, 1949, appli-
cant executed 2 chattel mortgage securing 2 loan of $86,837 froz
The McchanicérBank of'Richmond, Incorporated in the mortgage is a
form of the note. '362;000 of the noney borrowed was used to pay tne
balanée due on a note issued on October 20, 1947 to the Bank of
imerica Nation Trust and Savings Association. The femaindér of
the monef obtaincd from the bank is being used oy &pblLCdnt to
renovate its new terminal bu;;dingg and alter and “emodcl its yard
facilities. This work is now~in progre,s and applicant docg not

now the cxact amount ncces,ary to complete the program. Anj

balance remaining after payment df the above mentionéd'indebtedness
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and the arount expcdded in remodeling and renovating it° facilit¢e

wu;l be used by applicant for working c‘;.p.'l.‘ca‘I and to pcrfor* its

-~

obligations as a highway common carrier.

The loan ¢btained from The Mechanics Bank of ‘Richmond
is payable in 17 con,ecutivc monthly ins tallments'of $5,000 each
and a final instellment of §1,837. The interest on this s loan 45
at the rate of 4 percent nér'annﬁm. The mortgage is a "ien on-
forty wnits of variouo typcu of equipment which are degcribed in
the mortgage.

Applicart alleges that itec failure to petifion the Com-
mission for autho"mty 0 execute the chut el mo*tgage waa due o
;nadvcrtence, in;smuch as it only recently vecane oubjecp to “ne
provisions of the PublicyUtilifies Act. It now asks the Comm;sszon
to approve the chattel mortgage and note. Under the‘provisiohs of
the Public Utilities Act both are void. mhe'cémniseion-cannot
approve citaer thé‘note or thé mortgage. Ve will auxnorize appl*
cant té frsue a new note ané a new mortgage, it boing under tood
that the rote now outﬁtand*ng will be canceled and the mortgage

relcaecd of reco*d.

The Commission having considered this lication and
being of thc opinion that ‘hearing thereon 15 not necessary, thev
the money, property or labor to be procured or paid fo: by the
execuxibilof the chattel mortgage and note hereiﬁ authorized is
reasonably regquired by Acne Transportatiqn, Inc.'for~the‘purposes

herein stated, which purposes are not, irn whole or in part,
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reasonably chargeablé £0 operating expenses or To Incone; therefore,
IT I5 ZEREBY ORDERED as follows:

1. Acme Transportation, Inc., after the effective date
hereof and on or before August 31, 1949, may execute a chattel
mortgage and issue a note'for-the sun of not exceeding $86,837,
caid chattel mortgage und note to be in“thé same form as-the
’chattel mdrtgagé‘and note on file in this applﬁcation as Ezribvit
mAv, said chatitel mortgage and note to be in lieu of the chattel
mortéégc and note execﬁted'to-rhe Mechanics Bank of Richmond on
Anril 25, 1949. Applicent mey use the mpneys}obté_ned'through “he
execution of said chattel mortgage and the issue of the note for
thc purposes steted in 1ts cpplication and referred;ﬁo in the pre-

ceding opinion.

2. The authority herein granted will become effective .
when Acme Transportation, Inc. has paid the fee preserided by
‘Section 57 of the Public Utilities Act.

3. On or before October 31, 1949, Acme Transportation,
Inc. shall file with the Commission a'report showing the purposes
for which 1% cxpended the moneys obtained througk the cxecution of

- said chattel mortgage'and'the issue of said note.

Dated at San Francisco, California, this __JAf —~ day
of June, 1949. |
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