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‘Decision No. __4CC86 ‘ |

 BEFORS TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORIIA

In the Matter of the Application of

ISLAND ELEVAIORS, a .
California Corporation’ Application
a No. 30426
for an order authorizing the issuance :
of evidences of incdedvtedness.

QRLREIOXN

In this applicaticon, Island Elevators asks permission to

execute loan agreezments evidencing indebdtedness in the aggregate

amount of not exceeding $55,000.

The application shows that Island Zlevators is a
Californiz corporation engaged in the »ulk storége and handling
of grain and other commodities on Ryer Island In Solano County.
The application further shows that for the‘fisca; year‘eﬁded
May 21, 1949, its revenues were $84,714.17 and its nét profit,
after depreciation and taxes, £7,542.9%. It shows its

and liabilities as of May 31, 1949 as follows:

550%35

Current assets~ -

Cash .

Accounts receivadle ‘

Inventories N1, _

Total current assets . $ 10,801.09

Fixed assets- less depreciation L .
- reserve of §39,845.80 93,608.09
Deferred charges ' 7,297.80"
Organization expense . '

‘Total . £112,103 .46
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Liabilities
Current lizbilities : , $ 11, 784 01
. Notes payable = - | 31, 921 06
Capital stock . ' 30, OOO Q0 .
Surplue 387306.39"

Total : 31121

Applicantts bresent facilities include threc warehouﬁe
buildings, together with head housé, drier tower, fa. roors,
delivery and cischarge enc-oeured, scale house, truck :scale pit,
d;ying, cleaning, cooling and other mackinery and equipment,

~together with the land upon which théy are situated, all tTh a
storage capacity of adout 12,000 tons. It now desires "
construct andé equip, at an esuhmated cost of 355,000 an adéltional
vulk storage grain warchouse adjacent to its present facilities;
it repo*ts in this connectloﬁ, that there 1° a ~ub°tanvid’
increawe in the de”and by grain growers fo* a d;*ional bulk
,torage ’ac; ities on Rye“ Island, that it 15 nov in a po,it;on :
to provide nermaneﬂt f narc;ng for the comstruction of such
additional warehouse space, and that ;grtgin geain gromers have
offered to advancé to it out of the proceeds Irom the sale or
loan upen their 1949 grain crops, various azouats aggregating
$45,000 to finance the construction of such new warehouse.
Applicant 43 of the opinion that'additionallamounts,can be
obtained from other growers to provide the remaining $10,000

necessary to meet the cstimated cost.

The proposed new facilitiés will consiﬁt’of a.corrugated
iron or wooden building, 100 x 160 feet in dimensions, together
+h conerete flooring, and blower a2nd other machinery and
eguipnment, capadle of providing capacity for the storage of from
5,000 to 6,000 té;s; The duilding will be-ereéted-on,land
adjacent to appliéant's present facilities leased fér a long

Tern 2t an anruzl rental of approximately ¢100 00.
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No notes will be issued to represent tae sums borrowed
from grain growers. It 45 applicant's intention to executé a
loan agreement witz each lender, a copy of wnich agreezent has
seen filed in this proceeding as Exhidbit "1". Under the terms
of zaiéd agreement.dpplicant agrees td repay the amount of the
loan without i@:erest,‘in installnents, as follows: Within 90
days Tollowing the close of applicant's fiscal year ending May 31,
1650, it #iii pay‘tb eacn lender that proportion of Lts Tnet
storage revenue™ from the storage of. grain in the mew wgrehéusc
during said fi;cal year which %he amount of said loan bears pAe)
the total ¢ost of constructing and-equipping the waréhouSe; and
ammueally thereafter it wiil pay to each lénder-a like pbopprtion
of said not storage revenue during;eacn such succeeding fiszcal
year (but not exceeding in the aggregave the ?mount of said lLoan)
until the amount of the loar is repaid in full. ‘Repayments may
e accelérated at.applicaht‘s option. The fe:m "net'stordge
revenue" as used in the agreement means applicant'ﬁrsross revenve
from the storage of grain in the new warehodse, less the following
costs and expenses: The cost of inmsurance, including insurance
on the warenouse and on the grain stored therein and in the
process of handling, znd pubdblic liability éhd,workﬁe#’s,compens*-
tion’ insurance; taxes and licenses on the warehouse (not including
income or franchise taxes); the cost of conditiéning, elévating,
reelevating, and fumigating gra;n stored in thé wa:§house; <the
cost of delivering gfaintto and loading on rail caxs, if'reqdired
of a?plicant, less an amount equal £o the cost. of loadi;g'on
trucks at the warehouse; inspection charges;rtﬁe cost of labor
and payroll charges ﬁhereon'diréctly allocable to storage of
gfain in‘the warehouse; that portion of applicani’s office
expense, office and‘supervisorial salaries,.costwof supplies,

and cost of light, water and power, allocable. to the storage of
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grain in the warchouse and rentel, if any, paid for the land on

which the warchouse is located.

QRDER

Island Elevators heving spplied to tac Pudblic Utilities

Commission for authority to executc loan agreements, and the Com-
. ?

mission having considered the matter and being of the opinion

that a public hearing thereon 1s not neces ary,'that the.money,
prOperty or labor to be procured or paid for tnrcugh_thé
execution of said loan agrceme.ts is :eﬂ°onably requiréd:for tae
purpose enecified ner ei.; that such purpose i.s not;vinvwhole or
in part, reason ably chargeable to opera tiﬁg expenses,dr o
income and that_this_upp*ication onouid bégran;ed, aélherein

provided, therefore,
IT IS EEREBY ORDERED as follows:.

l,' Island Ele#ators, after the effective date hereof
and on or befqre'Octobér 31, 1949, may execﬁ:e lozn agreementc'
in, or fubstant*-’ly in, the same form as that filed 1; this
proceeding as Exhidbit "1", evidencing suxs borr ved in the
aggregate amount of not exceeding $55,000, fér-the nurpose'of
financing the cost'of constructing and equipping the warchouse

facilities referred <o ix the opinion preced;ng_thio order.

2. Within thirty days after the execuéion of each
loan agreement under the‘ag;hority herein'granted;‘Isiand
Elevators shall file with the Comma sion 2 statement showing
the nane, or names,,of thbse from waom monics wereciofrowed
under each of such loan agréeménts an& the amounts £o horrowed.
It shall also file with the:Commission on or vefore December 31,

1949, o statement showing in some detcil, the pu poses for
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which the monies obtained through the execution of said loan
agreements were used.

3. The autnority herein granted will become effective
when Islend Elevators has paid the fece prescribed by Seetion 57
of the Public Utilities Act, waich fee is $55.00. |

Dated at“San‘Francisco, California, thls é
of July'1945.
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