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Decision No. 430&7 | l | @ﬁﬁ@“%ﬁﬁ'

BEFORE TEE PUBLIC UTILILIES COMMISSION or T b STAT" OF CALIquhIA |

In the Matter of the Avplication of

RIVERSIDE ELEVA;ORS a '
Califormia Corpo*atmon : Application
‘ e | : No. 20418
for an order authorizing the issuance _
of nvicence° of indebtednevu.' '

In this application, Rive“side Elevators asks permission
to execute loan ag*comenta evidencing indebtedness in the agg*e-

gate amount of not exceeding $45,000.

The application chows that Riverside Elevators is 2
California cor poration engaged in tne bulk storage and ha.dl;ng
of grain and other commoditieg near Isleton in Sacramento County.
The application further shows‘,hat Tor the fiscal year ended
May 21, 1949, its revenues were $134,361.50 and its net profif
after aepreciation'and taxes, $17,471.31. It ghows fte aaset°'

and liabilitiés as of May 31, 1949'ab followsz:

Acsets
Current assets-
Cash ’ 315,919 Q4L
Accounte rcccivable 26,528.95
Inventories - z,lgq 40
Total current assets 8 50,633.42
" Fixed assets- less depreciation
.- reserve of $5.4,686.78 276,241.77
Dc“errcd charges. o 7 5031.74,
Organization expense __;4*g§;_;z

Total $348.165.10
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: Liabilities '
Curreat liadiiities = $ 18,012.05
Notes payable - 280,820.00
Capital stock - : ' 24,000.00
Surplus , : - 2

«

Total ~ - 8348, ;76§”.7ig

Applicant's present facilities include a réfnfb:ce&
concrete storage buildiﬁg,-a‘corruga:ed.iron building,.togethef
with head house, drier tower, fan rooms, delivery and disckarge
enclosures, scalé nouse, truck scale pit, drying, cleaning, 2001~
ing and ot.er nachiy ‘ery and eqa;pment, togetner with the land |
upon wn;ch they are situaued all with 2 utorage capaci Lty o‘;ﬁbouu[ f
15,000 tons. It mow dealre to comstruct and cquip;:at an E
estimated.cost of'$45,000,‘an addizional bulk storage grain §are~
house adjacent to itc present facilities. It repo*tu; in this
conncct on, that there is a substantial increase in the demand-by
grain grovwers for additional bulk storage *acilitieé'at‘Is;étoﬁ,
that it it not in 2 sosition to provide permanené finuncing’fdr;
the construction of such additional warenouse space, and that
certain grain growers have fferedyto advance to it but'ot the f
proceeds from the sale qf loan upon their 1949 graim crops,
various amounts aggregating $37, ooo*ﬁo finance tﬁe‘con*truétion of
such new wareaouse. Apblicaﬁt 13 of the op sinion “ha ddi"onal
amounte car be chtained trom other g*owers to p*ovide the “emain-

-ng‘wS,OOO necessary to mee the estimated cost.

» The proposed new facilities will consist of a‘Straﬁé
~ Steel corruzated,irbn'buildiﬁg, 32 x 252 feet in dimensions,
togeﬁher with concre:e‘flboring, and bloier énd othef‘machinery
~and equipment, caﬁaBle‘of providing cé?qcity‘forlstofage ofl3,000
tons of grain. The-building will be erected on land leased from
Southern Pacific Co pany fo* twenty years a2t an annual ronta* of
vwlOO.OO.V
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- No notes will be issued to represent thg suns borrowed
from grain growers. It'is applicant's intention to execute a loan
agreement'with each iendef, d'copy,of which agreementthS been
filed in this proceeding as Exaibit "LT. Under the terms of said
agreemen: appliéant agrees to repay the amount of the loan without
intefest, in installﬁénts,‘és followsﬁv Within 90 days following
the close of appliéant'é‘fiscal'year ending Moy 31, 1950, it will
pay to eéﬁh lendef that pbopértioﬁ of its ™et storage revenue”
from the storage of grain in the now wareaouse during said fiscal
year which the amount of said loan_bears to‘theltbtal cost of
constructing and equipping the warehouse; end annually thereafter
1t will pay to each lender a like prbpé:ﬁion of sai&Aﬁet §tora3e.
revenue.dﬁfiﬁg'each su¢h succeé&ing fiscdl vear (but not‘exceediné |
in the aggrégate'thé'amount.of said loén) until the'amouﬁf of tne
loanviS'repaid inrfﬁli.'.Repayments (at'appiicant's Qﬁtion) may
be accélérated.‘ The term "net storage'revenue” as used in the

, agreemént means applicant’é sfoss revenue frém‘the"storage of |
grain in the néw‘warehouse,‘less the foliowing,c@sts éndtexpenses:'
The cost of insurance, including insurance on the warehouse and on
thé'grdin stofed‘theréiﬁ and in the process of handliﬁgg and
public'iiability'ahdvvorkmen’s compenéation-inéu&ahce; taxes and’
licenses on the warehouse (zot includingiincome or franchise

' taxes); the cost‘of‘cbnditioning, elevating, réelevéting, and
fumigating grain stored in the warchouce; ins;ectio; charges; fhe
cost of laber and payroll charges théreoﬁ directiy allocable to
stbrage of grain in the warchouse; that port;dn of app;icaht's'
office expense,'qffice and supervisorial salaries; cbst ofjsupplies,.'
and cost of right,-wéter and power, ailocable.to the'storage.of
grain in the w&rehouée;fthe actual cost of_maintenance ané ‘repairs
,tb-the warehouse and rental, if any, paid for the land on which

the warehouse is located.
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Riverside E’eva.t:o*"c having aoplied +0 the Public Utilities

Commission for aut“ori Yy to exocuoe loan ag*eemeﬁo;. and the Com~
mission naving conzidered the matter and being of tho opi ion that

a public hearing thereon iz not necessary, that the noney, property.
or labor to be procured or paid for through the execution oOf satd “
loan ggreement, 18 Onublj *equi*eo Tor the purpose speoified_
herein; that such purpose Lo 1ot, in waole or in part, reasonzbly
chargeadle to operating expenses or to income and ﬁhatfthis‘appiif

cation should\bé,granted, as herein provided, therefore,
IT IS ZEREBY ORDLP“D as follows:

l; Riverside Elevators,_aftér the effective date
hereof ané-on or before October 31, 1949, may execute Lloan
agreementé in, or substantially in, thersame fora as that filed
in <his procéeding as Exhibit "l7, e#idencing sunms borrowed in
the aggregate amount of not *7ceédinz 845,000, fo* the purpose
of financing the cost o_ constructi or and equipping the "arehouee

facilitiec referred to in the opinion preceding this order.

2. within thirty days after the execution of cach
loan agreemont‘uﬁder the autno ity ho*ein granted, Riveroidc
Elevators chall file with‘:ne Commission 2 statement showing
the nane, or ***es of phoso from whon m “ie5‘wé:é Yorrowed
under each of such loan agreemeﬁts‘and the amountsyoo'borrowed.
It shall alsc file with the Commission on or‘befofe Decémbér 31,
1949, 2 statexment Showing'* some detai_, the ou*oocec *of walic
the nonies obtained zhroug the ez ecutio“ of said loao agrecmen

were used.
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3. The autkority herein granted will become effective
when Riverside Elevators has paid the fec preseribed by Section

57 of the Public Utilities Act, waich fee is $45.00.

Dated at Sen Francisco, California, this _&
of July 1949.
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