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Decision No.. AZCCO ‘ @%U@Umlﬁﬁ_

. BEFORE THE PﬁBLIC'UTILITIES,COMMISSION OF TEHE STATE OF CALIFORNIA

In the Matter of the Application of
TEE CALIFORNIA OREGON POWER COMPANY,

‘2 corvoration, for an order exexmpting
from the Commission's competitive bidding
rule the proposed issuance and sale of
25 O 000 ahurea of common stock.

App’icat‘on
No. 30;46
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BrobegV, Phleger g_ﬁa*riaon, by ao*gc D. Rives,
for applicant. .
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| In this application, The California Oregon Power Company
asks the Commiss sion to issue an order excmpting applicant'ts pro-
posed issue and Fale of 250,000 shares of cormon stock of the par
value of $20 per sharc from thc Comm¢vs*on" compcti tive bidding

rele set forth in Decision No. 38614, dgted January 15, 1946.

The testimony shows unat applichnt s engugea in & ~’ivc-
year construction program which, when completec in 1953, will add
_AS,OOO.kllowatts of hydro-electric generatxng capacity, as wel’ as
exténsive'additions”and'imprdvomentslto i s.transmissioﬁ and dis-

tribution facilitigs. The over-all coct of the program may I as
‘high as $505000Q0§0,'and wiil moré than double«applicantfs present
inve*tment in plant and'property; To finance in »aTe congt*uction‘
_ expenve, to aatc, applicant pursuant to the c*cdit agreement
executed under the autho*ity g*anted by Deciuion No. 42400, dated

January 12, 1949, has borrowed ¢8,000,000. it ;ntendq to borrow
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under such agreement an additional-si,ooo,ooo in July and an addi-

tionzl $1,000,000 in Avgust. To pay the loams of $10,000.,000 ané
provide itself with con°t*uction funds S, apclicant propo*es'to sell
at a later date $7 000, 0c0 of bondd and said 250,000 ‘shares of
common stock. Ihis application dOC° not iavolve the issue and sale

of either the bonds or chares of stock.

Applicant has 550,000 shares of common stoek outgtanaing.
They are held by 5,859 stockholders. Eightyueight percent of the
outstanding shares are held by recidents of the Pacific Coast
states (California 74%, Oregon lo%; Waéhingfon L%y withﬁn'appli-
cantts service area there are 221 stockholders,uowning a total of
24;975 shares. | | | )

Aoplicant be*ieve, that it is to its interest to attain
a greater di,tvibut‘on of its common gtoc5 m its, servzce area and
in areas ou ide the Pacific Coaet ,tates. It believeu that this
can be accompli,hed with a grcauer degree of certa ntf if iz is
permitted to sell the 250,000 skhares of common gtock.on a nego-
 tiated basis. Appiitmnt*évpresidentvtestified théi‘previous sales
of applicant's comﬁon stock-thrbugp éoppetitivé biddigg nave not
been advantageous'tb it, and thétfthe compar#tivel# lov'pricevof
its cormon stoc?ii°’di*edtly traceable to such sales. 'fogsupport'
his conclusion he calls attention to thc fact that. in‘i946 Standard
Gas and 2lectric Cou pany, then owner of all of anplicant’s common
stock rejected all bids for such stock as being lnudequate, that
about a year later the shares of stock'we*e 2gain offered for sale
but the bidding was postponed because the market conditions nad o
deteriorated that there was little likelihood that the stock could
De 501d at a satisfactory price to the seller, andlthaf\the stock'
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wa.s finally sold on a semi-negotiated sale at $20. 35 per share.

His teotimony further shows that in 1948 applicent offered for sale
through competitive bidding 100,000 shares’ of its comaon s tock;
that three oyndicates had been formed but one withdrew the day
before the date-fixed for the opening of the bids, thatvthe price
offered b& thé"éﬁccéééful‘bidder, to‘wit, $i9;9l per‘éhere, was not
setisfacfory to the company but was accepted by 1t beceuse 1t
needed money to meet its commitments. |

Applicant's president further testiffed thet applicant
is a comparativelyvsmail and unimown company, with no long, im-
pressive past dividend recofd, and is serﬁing'an-area in.which |
public ownership 15 a very live issue; that in hiz opinion appli-
cant's common Stock i under-priced in 2 too-limited mArket, and
that'to carry out its construction program it is essentiai,that
applicant develop a wider market for its common Stock. This,
applicent’s.president velieves, c¢can best be'accomplishedfby.its
exercieing sonme control.over the selection of underwriters and

dealers to distribute its common stock. .

The record shows that applicant*s:request'for'exemptioh
from the Commission’s. competitive bidding sule 1s not‘made-because
of any prejﬁdice ageinsphcompetitivevoidding, but because applicant
feels thac competitive oidding,'inthie instance, cannot serve
appiicant’s.need as effeetively as can 2 negotiated‘selew It admits
thet'competitiyeﬂbiddiﬁg.has,se:ved applicantadequetely~to dete‘ﬂn
connection withfifs.bondﬂofferiﬁgs.

' The testipony.warrents the‘Commission tO'grent‘applicantfs
request. :Applicaht yii;iin'due time file with the Commiesion an
application_fOr:permission,to‘issue'and sell the-25o;ooo shares of
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commor. stock. Irn that applicatioﬁ or ir a supplement thercto, it
will advise the Commission of the specl ific terms and conditlona
mnder which 1t proposes to Llssue and sell ,aid 250 000 uhareg ox

conmon stock.

The Commission having considered the evidence submitted at
the hearing had on this application and being of the opinion that
the isszue and sale of 250,000-shares of common's:ock by The CaliJl
fomila Oregon Power Company, prov*ded it obtaines for saic ghgregv-
:price aatisfacto*y to the Comm_ss’on, should be erempt from the
‘vrovigzong of the order in Decision No. 38614, dated Jax uary 15,
19463 Hercfore, -

IT IS ZEREBY ORDERED that the iasue and sale of said
250 000 Hhares of common stock by "hc Celifornia Oregon Power
Company, provided 1% obtains for sazd shares a pri ce sat;sfacto*y o
the Commis sion, is exempt from the n*ovi<iona of the ordc* in |

Decision No. 8614, dated. Janua*y 15, 194o.

IT IS EEREBY VURQEER ORDERED that the Commission retains
Jurisdiction over the issue and sale of said 250, OOO Hharee of

cormon stock'by The Ca i*o miz Oregon Zower Company.

IT IS EEPEBY “URSEEB ORD”RED tha this order is effective
twenty (20) days after the datc hereof. ' ' |
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Dated at San Francisco, California, this G - day
of July, 1949. |
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