Decision No. 42094 ‘ @ I}% B @M’ﬂﬁ%ﬁ.

BEZFQORE THE PUBLIC U ITIZE COMMISSION OF THE 3TATE OF CALIFO WNIA

Iﬁ the Matter of the Application of
Associated Telephone Company, Led.,
a corpor“tlon, for authority to in-
reacs certain rates and cha*geo
aowl;cab]e to the sale of advertis-
ing in its telephone directories.

Application No. 30267

" Harrvy L. Dunn of O'Melveny % lMeyers,
and Maersnall K. Tavler, for applice
Robley C. Xeher, for Chino Business-
men's Association and the Chino
Chamber of Commerce.

The Associated Telephone Company, Ltd., a.corporation,
engaged in the buqmncss of furﬁzuhznﬂ Telephone se*vmce in Santa
Barbara County and oor ions of Los Angeles County, oan Bwrna*dlno
County and Orange‘County, in this proceeding ueck au;ho ity to
increase rates and modlfy con cztzoﬁs'fo* telephone dz“ecuory advertis-
lng service. :

A public hearing was neld vefore Examiner ue scllS'in Los
Aﬁbelos on June &, 19A9. | 515

| The applicant iszues 20 directories for the subscribers of
28 exéhanves.' These directories vary in size from scﬁen clﬁSSified
pages to 514 classzfzcd pages and constztute an advertis ingfby-product
of the related alphabctlcal dlrccuorze O N rch 31, 1949, tho
cerulatmoﬁ of classzfled dircctorics varied from 117 to 102, 065.
Circulatxon ls dcfzncd as the total number of te;cp.ones in the
exchange as dzatmnruzshed from the actual aumber of d:rcctor:es dis-
tributed, and whcrq-two or more cxchanges arc served by a single'
classified di:eccofy,"thc aumber of telepnones in the'larger oé.,'

largest exchange deterzines the circulation.
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The aoplicant interuced nine exhibits in supporp'of its
application., I Harch of 1949, BBA,BSO‘directoriés were ci?culatéd,
.comparéd with 133,056 in March of 1939.. Véry_substantial ihcreéses 
occurred in theléi:culatioﬁvof certain direc-ories bétween 1939 and
1949; Long Beach increasing from 41,311 ﬁo 102 065 Santa Barbara from
14,454 to 23, 999? WeSt Los Angelcs from 10, 856 to 30 614, and Santa
.houzca from 17,237 o 46, 421 In ccrta_n of tnu smallor nxchanrc
even greator pOrcentaze dnercases in cmrcula:zon have bccn cxpericnced.

Botween 19@5 and 19b8 zthe follow:ng cost increases vere
expe*ienced- whlte text paoer 172.5%; ycllow text paper 148.7%;
cover stock 76.7%; printing 31.8%; sales, ;Stenographic, and clerical
labor more than 50%. Applicant proposes to filc raves for directory
advertising in its Zviwanda and lake uphcs exchanbes, where ﬂ:recto*y
acvertising has not previously becn offered to discont 1ﬁuc the race
for two or more trade name or bold type liszznbu, and to revise certain
of the condxtzons aopl;cable‘uo the sa*e of dircctofy-advertising. |
The revisions of the condltlong apucar reasonable, except for Condition
A=7 on page 3 of Exhivit D. This c0ﬁdzuion departs Irom the present
| pracrice regarding cﬁarges o advcrtzsers when the iife of a directory

is extended, and it is felt that the present practice should be

continued. _
| It 15 estimaved by the appliéant that the proposed rétcs
would result in a gross anaual increase of $lv088,138. Ster giving
cffect to a reduction of $775,794 catzmatcc to result from regrading of
dzoplay and colamnar 4dvert sing, tdc inerease will amount to‘$312 y bl
and of this amount thc ouolzonin6 compary will reeccive 16. l&ﬁ, or
$50,415. The estimate is bascd on the items in the Fcbrua*y, 1949,

dircctorics with the excaangcs h.ouncd acecording to the statzona in
service on April 30, 1949.
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The applicant reouested permiszion to group its exChanggs
according to the cstimated station demand as of Decerber 31, 19&9.
IxLibit 5, page 3, sets forth the rate groﬁping for exchange:‘based on
stations dcéually in service on April 30, 1949, whick seems more
reasonabic, and the filing of‘this grqupihg.will be authorized.

| ¥r. Reher, aépearing’for the Chinb-Businessmen*' Association
ané the Chino Chamber of Commerce, contended that the increased udvﬁ“-‘
tising rates uhou7d be oas;d on a reasonable roturn from the advertis-
ing phase of the applzcant’s operatzons and not merely'on increased
ralues to the customer or incroased <¢ost of compardble‘advertiSing.

The evidence shows the ciréﬁlatibn of the cléssified'

]

directories has increased substantially. . This increase in circulation

has been accompanied by material increascs'in the cos:s“df publishing

directories. In order thet the dircctory.advcrtising‘revcnue may cover
the addmt;onul dm*gctory gxpcns 38 and contmnuc %o contrzbute in a
reagonable measure to the over—all earnlﬁgs, increased direcy vory

acvertising rates shoulc be ﬂutho*;zcd.
Q0RD

Tae AoSOClath Telephone Company, Ltd., havmng applied ©o

this Commission for an order autnorlz ng increases 1n dzr ctory adver-
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tising rates, 2 public hearing having been held hnd~uhe matter having
been submitted for deciéion,

IT IS HERLBY FOUNS AS 4 FACT that the increases in rates
autkorized herein are justified; thercfore,

IT IS5 MuRLBY ORDERID 2s follows:

1. Thav‘app;icdnt is autherized to file, in accordance with
General Order No. $5, and <o make cffoctive on not lcss
then five (5) deys' notice, the schedule of Circetory
advertising rates and condi zono set forth in Exhibit 5,

phgc 3, and Zxhibit D, pages 2, 2, and 4, cxccpt for
condition A-7 on page 3 of Exhivit D.
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'Dutcd at.sgn Francisco, California, this

That aprlicant ghall ¢ontinue in cffeet condition B-6 (u)
(v}, and (¢), shown on Cal. P.U.C. Sheet No. Lu4b5-T.

That the rotes and conditions herein authorzzedcshall
bocome effective for fusture issues of classifiecd telephone

dlrcctormcu on or about the publication dates shown'in
Exhibit I a, page l.

The effective date of this order shall be twcnty (2@) days
date hereof. W
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