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Decision No .. ~ 43091. 

BEFORE TE=: PUBLIC UT!LITIZS CO:,:.aSSION OF T:1:: STATE OF CALIFOP.NIA 

, 
I::l the V~tter of the Application of ), 
Associa-tec.Telephone Co::npany, Ltd. ~ ) 
a corpor.;:,tion; fo.r' autho:-ity 'Co in- ) 
c::-eas~, certain rates and. charges.' ) 
applicable to the sale of advcrtis- ) 
ing ini'Cs telep110ne c.irec'Corics. } 

Application No. 30267 

----.---------------------------) 
, Harrv L. Dunn of 0 'Mel veny & I~:eyers) , 
and ~~rs~~il K.Tavlor, for applicant; 
~oble;;; c-•• ~~, fOr ~hino B~siness­
~en's Assoc~~~on and the Ch~no 
Chamber of Com:nerce. ' 

o ? I r! ION .... -,----~ 

The Associated Telephone Cocpany, Ltd .. , a corporation, 

engaged in the business of,fur::lishing telephone .. service i:1 ·santa 
. . 

Barbara Cou."'lty' and portions of Los Angele s Cou.."lty, S.:u1I. B;~rnardino 
• . "I , 

• • I," 

County and Orange County, in this proceedinr; seck~:au~ho::"ity to 
.. I',! 

incre<lsc rates and ~od.i:ry conc.itions for :telephone di~ec1~ory .,.dvertis-

ing service .. 

A public hearing \'las held before Examiner 1'!~zsells in Los 

Angeles on ,June S, 1949. 

The applicant issues 20 directories for the sUQseribers of 

28 exchanges. These directories vary in size from seven claSSified 

pages 'to 514 classified pa.zos' ancL constitute a."l. advertizing by-product 

of the related alp1'41.betical directori9s. On !~:arch 31, 1949,: the 

circulation of clo.s·sificd directories varied from 117' to 102;065,. 
:. 

'". 
Circulation is defined as the total n~~er of telephones in the 

, 
exehange as distinguished !rom ~hc ~ctual number or directories dis-

tributed, and where' two or more oxcban..:;cs arc served by a single' 

classified diroctor'/, the :number of telephones in the larger or. 

lc:..rgcst exchange detcr.n.ines the circuUltion. 
" , 
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The applicant. introduced nine exhibits in support of its 

ap,lication. In I.larch of 1949, 334,350 directories wc:-c circulated, 

. comp~rcd with 133 1 056 in¥lklrcn. of 1939. Ver"j substantial increas~s 

occurred in the ·circulation of certain directories between 1939 and 

1949; Long Beach incroo.:;i~ from 41,311 -to 102,065; Santa Barbara frorn 

14,454 to 23,999'; :;cst1os Ange1ce from l01~;6 to 30,614; a!ldSanta 

~onica from 17,237 to 46,421. In ccrUlinof;the s:':Ul.llor ~xch.;lnscs 

cv(:n grcatc:- percen.tage increases in circul.l~ion have been ~expericnccd. 

Between 1945 and 1948 the fo11o~~ns cost increases were 
, I' .. , 

experienced: white text paper 172.5%; yellow text paper 14$·.7%.; 

cover stock 76.7%; printing 31.$%; salos, ;.stcnog:-aphic, and clerical 

labor more than 50%. Applicant proposes. to file :-ates for directory 

advertising in its. Eti~anda and Lake Hughes exchanees, where ~irectory 

ac!vertising has not previously been offer'cd, to Ciseontinue the rate 

for two or ~ore trade name or bold type lis~inzs, and to revise ce:-tain 

of the conditions' applicable to the sale of dircctory·advertising. .. . 
The revisions of the conditionz appear r'casonable,except for Condition 

A-7 on paec 3 of Ex.'lib it D. 'l'his condition c.e'03rts from the 'Oresent . , .. 
practice regarding charges to advertisers when ~he life of a directory 

is extendec·,and it is felt t.hat the pr:c,scnt pract.ice should be .. ~., 
continued. 

, 
.,. 

It is estimated by the o,pp1icant that the proposed rates 

would result in a gross annual increase of ~1,OSS,13e. After siving 

effect to .:.. reduction of ~775~794 csti~~tcd to result from regrading of 

display and col'J!llnar advertising, the increase will a60unt to $312,344, 

and of this amour~t the publishing company \ .... i11 receive 16.14%,or 

~;0,415. The cstL~tc is based on the ite~s in the. February, 1949, 

diroctories with the exchanGes grouped according to the stations in 

scr·.rice on April 30 , 1949. 
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The a~~licant.re~ucstecl p~~i3sion to group its exChanges 

accordins to the estimated station ee~nd as of Dece~ber '1,1949. 

Exhibit 5, page 3, sets forth the rate grou,ing £0:' exchange!: 'ba:;ed on 

sto.tiO:lS actually in service 'on April 30, 1949, which seems :norc 

reasonable, ~i.nd the filing of this groupins 't'lill 'be a~thorizcd. 

!-!r ~ Reher, appearing· for t he Chino Businessnen T s Associ::. tion 

ane the Chino Ch3:nber of COnr.lerce, contended. that the increased cdv.~r­

ti$in~ ratos should·be based on a reasonable rctt:.rn from the advertis­

ing pholsc of the applicant T S op~rAtions ano. not lM~!'cly' on incre.:sed 

v~l~cs to the customer. or inc~oascd eost of comp~rnblc ~dverti~ing. 

The eVidence ShO~lS 't:J.e circu~tion of the cl6.ssifioc. . -
directories ha.s increased s1;bsto.;;:.tia.lly.- ,This incrcas~ in circulation 

has been accomp.ini~d by mo.teri.:.l incren.scs in the cos~s' of p.~bli$hing 

dircctories~ In order t~~t th~ diroctory udyertising revenue may cover 

the ~dditio~l directory ~xpcns~s and contin~e to contrib~to in a 

r0z.co~ble IlCc.s.ure to the ovcr-allea.'""nin:;s, incr~sed direC'tory 

c.c.vcrtising rate:; Sh01;.!d be c.uthorized. 

ORDER 
--~-..",-. 

The !1,ssocia ted. Telephone Compc.ny" Ltd·.·, h.lving applied to 

this ·Comroiszionl'or an o::-der authorizing incrc~scsin directory adver­

tisinz r:'.tes,. 0. public hearing x.vi:lg been helcl ~ndthc !!latter l'l.?:tring 

IT IS HEMBY FOv,,:,W. AS A I··~·!.CT tr~t the incrcnscs in r~tcs 

authorized herein are justified; thorciore, 

1. Thn.t ap?lic.:\nt i::: c\u'thcrizcci to ;f'il~" in ..lccorciancc with 
C~n~~~l Oreer ~o_ $~, ~nd to mekc effectivQ on not less 
than i'1 vo (5)· d~'.ys' n'=>tic-=:, the· sched.ule or d.irectory 
:lelvertisi:l,Z r~t.::s o.nd. c,=>no.:i.::.ions Si!t· fort.h in' Ex.~ibit 5., 
page :3, o.nel :::xhibit D,) pag.::s 2,)' :3, D..."ld 4., except f¢r 
condition A-7 on page 3 of Exhioit D. 
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2. That ap~licant shall continue in effect condition B~6 (~), 
(b), and. (c), shown on cal. P. U. C. Sheet. No .. 4J.65-T .. 

• , • I 

3. Tl"l.c'lt the r~tcs . and conditions herein authorized .. shall 
become etfective for future issues ot classifiodt~lephon¢ 
directories' on or about tho publication cl.:ltos shown ':in 
Exbi'bi t Z:t pase l.· 

The cffec·tive date of t."l.is ord.crsr..:lll be twenty (20.,) dc.ys 

~!tcr the d"'tc hereof., 

Dolted 
~. 

:It. San FranciSCO 1 G.::.liforni;:'l, this _____ ~ __ . _---~ .. ~; __ d:!..y 

O~-t.1949. 
, . 

~.~.~Q:'~: 
. . '. ~ ... " 
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