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Decizion Yo.
BBFOBE TEE PUBLIC UTILITIZS CQOWMISSION OF TEE ST ”E oF CALIFORNIA\

In the Matter of the Application of )
VENTURA TRANSFER COMPANY, a corpora- )
tion, for authority to charge less )
than the minimunm rates wnder the )
Eroviwions of the Hi chway Carricrs? %
Cu. - : '

Annlication No. 30387

Annearances
Phil Jacobson, for applicant.

QRELNIQON

Applicant 1s a California cor?oration transporﬁing proberty_
‘under permits of a highway contract carrier, a radial.highﬁéy’COmﬁon
carrier and‘a city carrier. It secks authority‘under'ségtion 1l of
the Highway Carriers® Act t0 assess rates wﬁich are:less;than those
applicatle as minima for certain service performed for the Seaside
01l Company. | | | |

Public hearing of the application waz had before Examiner
Abernathy at Los Angeles on June 2%, 1ShS.

Appligaht's vice n"eﬂ;denx explained that the service in-
volved herein consists of the. trgnsnortation of crude o1l in bulk
from an oil field in Plgccrita Canyon to tne‘refmngry o_,theASeaside
01l Company at Chrisman.l Four tank truck-and-trailer combinations
are ﬁsed in the service. ;he dis tanée between the roints o. origin

and destination 1s 55 miles. Assertedly, the tranaportauion is

1'P1acerita‘0anyon 45 immediately.east of Newhall in Los Angeles
County. The oil fiold covers an area of approximately threevmiles
dlameter and is about one and one~half miles from Newhall. For con-
venience, the term Placerita Canyon will be used to designate the
oll fielé therein located.  Charisman is'a point about two and one-
nalf miles north of the City of Ventura.
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performed under exceptionally'favorable'operating‘circumctanccs_‘
The vehicles are operated virtually tyenty~four hours a day. The |
terminal facilitiéé are such as to nermit *anidfloading and unloading
nelativnly l;ttle treffic is encounxerec on the nﬂghray. The loaded
venleles travel ;n a down-grade diregtion. A da“lv movement\of
approxiﬁately 1;ooo varrels, or 325;ooo‘pounds, 4s involved. Itvwas
anticipatéd that the oil would continue to move in cubstantial
voluze for an indefinite perfiod in the future.
‘The witness ctatea *h in accordance wifh the provisions'

of the apblicab1e~mini*um rate tgri T a rate of 1l cents per 100
pounds, vlug 2 suxchmrve of 10 pexr cent, ia being assessed., 2 This
rate allegedly is excessive for the service. Aufthority is sought'

5 a rate of 8% cents per 100 pouncs, plusvé’s**charge\of 10

. The‘sought rate Is the 5 e.as'that which ﬁould apply

were the minimum rates to be applied without reference to groun

voints. The souzht rate assertedly'is just, reasonadle, and fully

compensatory.

No specific evidence to show %the costs of perforaing the

service was submitted. - Financial statements wore introduced in evi-
dence, however, to show that uhefoperx lons of the company are profit-
able. Applicant'é witnecs attributed his company's nrofits princi-
pally to itz service of transporting petwoleun. iHe‘said tﬁat5basnd
upon his revicw of other-onerationé of the comvany, he was of the
opinion that such oncrhtiona wcre rela cilvely unnrofitable, ana that
the company's earnings would be greater should they reflect the re-

sults of the petroleum traneportation only. The witness subnitted

. e e e S

2o The applicadle minimum rates, rules and regulations are set forth in
Highvay Carriers' Tariff No. 6, City Carriers! eriff No. 5 (Apmondix
"CT of Declsion No. 32608, as amended, in Cases Nos, 4246 and Hu3k).
The rate of 11 cents »nlus surcharge os a group ”ate apnlic«ble for the
mileage Involved between Placerita Canyon and Carnenuhrﬁa, the baqing
voint for a group of noints, including Chrisman.

3 A revenue and expense statement for the first three months of 1949
reports total revenues of 76,957, exmenses of $73,36%, and 2 net

profit of $3,993. The s fatement indicates that abous tyo-thirds of

anplicant’ ravcnueg are derived from the transportation of petroleum

an¢ the remainder from other transportation serviceu, warehousing,

and nis cbllanoou erv*ce,. '
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various sztatenments 5.‘vm1ch he'compared hourly gross revenues earﬁed‘
in t*angportzng netroleum wder various circumutanceq.' Hburlyvreve-_
nues renorted in the"stauement Tox tragsportauion performed‘in‘the
Ventura area; ranging Trom $3.82 to {4.5% per hour, were stated to
be representative of the company's on—call operations. Hourly reve-
nues for a speciﬁied service performed for the otandard 04k, Company
were shovm as $7.36. TFor this service the _cozpany 1s authorized o
assess a less ar’rate than the ninimum rate. For the transnort tion
involved herein the statement shows rourly revenues of $10.61 f:om
the minimun rate, and of $8,19 1f the sought rate were
witness believed that the proposed rate 1s not only of suffi
volume in itself to be compensatory, but that 6pefations thereunder
vould be particularly profitéble beéauée of the high uﬂe facfor the
comnany is able o enjoy from the vehicles e ployed In the zervice.
The tralfic manager of Seaside 01l Company_testified that
he had made a stud& of the cost which his.company would-incur shoulid
it undertake to mnerform the ur nsporuation for itu ovn accourf. He
said thet his figures‘shcw that “he com ipany could *ran,no“t uhe oil
at a cost substantially;less thqn the applgcable'minimum rate ‘and
that the ¢ost is leés.than‘thenrate whiéh applicant comﬁany seeks.
Ye said thet the cdmpany'would,continuevtb\use tﬁé ser&iceé'of“
Ventura Transfer Coipany if the souzht rate is ?tabl*shéd; Other-
wise, It would 6erform the tranonort_tior as a nronrietary ope*at;oa.
No one opnOSﬁa tne granting of the applicat io.. :
The-rcco*ET*s clear ‘that the condi*ions under-whigh_appli-
cant transnorts c:ude oll fron Dlacerita Canyon to Ch.i sman fdr the
Seaside 04l Co ANy are unusually favorable. Tt appcara th t tne
“applicable minimum rate, as applied to this‘tran3portation ervice,

produces revenues wolch are greater than necessary to~compenaave
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applicant sufficiently. The:evidence 15 convincing that the proposed

rate will Dbe compensatory. |
_ Upon careful consideration of all of the facts and eircum-
stances of record, the Commission comcludes and f£inds as a fact that
thce rate proposed in tbic r*oceeding is reawonablﬁ within tne meaning
£ Seetion 11 of the ‘H;ghway Carriers' hct. ' The application will bé |
granted. T@e soughﬁ nate of 8% cents per 100 poun¢g, plus a sur=
charge of 10 per cent- is ééu‘valent to a rate of 9. 35‘cents per
100 nound,. o* the purposesof elmplification, the latter rate will
e cuthorized. o |
By Decigion No. 42623 of March 15; 1949, ac é.mendcd in

Application No. 29545, apblicant was vrangcd a certificate of nuolic
convenlence and neces szty. For future cpcrat onu conductcd as
highway common ca*rier subject to the Public Ttilities Act applicant
15 required to pudblish and Iile its tarif“ rates not later than
August 17, 1949, and is not authorized toneftabli sh races 1o"cr than
the prescribed ﬁinimumlrates. The autho*ity.herein granxed appli-
cable onlv in connection with opﬁrationu conducted under the nrovi—

sions of the TiOhway Carriore’ Act, will be made subject to can

cell ation on August 17, l°h9,o* con currcntly vi*h the effectiveness

of applicant's common carrier ta ri’f rates should thcoe erCo be made
effective prior to that date. .

QRDEER

The above-entitled application haviﬁg been heard and sub-
nitted, full consideration of the matters ané things involﬁed'havins
been had, and baacd upon the conclusions and findings in the pre=-

¢ceding opinion,
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I7 IS HERERY ORD*RED that inuura Transfer Company te and
1% is hereby authorized to.trunaport crude oil in bulk-in tank truc“‘
equipment for the Scaside 01l Company froﬁ‘an o‘l‘field‘locatéd in
Placcrita Canyon about one and one-half milecs eas* of Vewha’l to
Chrisman at a rate less than the eﬂtablishod minimem rate for guch
trans portation, but not' les s than S. 35 cents per 100 bound tnat
the authority herein grantnd shall expire August 17, ,49, or .con-
currently with the effectiveness of applicanx's highway comnon
carrier tariff fates‘shbuld-such rates be mage effective prior o
August 17, 1949, uniess(sooﬁer caﬁceied,'éhanged or.eitendéd-by
order of the Commis ssion. | ' | -
This ordcr shall become effective twenty (200 dayg a*tcr

the date hereof. - | ,
' Dated at San :rancigco, Calid ofﬁia; this,_ézﬁ::; day of

July, 19%9. L
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