Decision No. ZScadd

BurOJ“ THE PUSLIC_UTILITIE”’WlulugﬁuA CF 1T ." 57a%% L” ”ALIFURBIA

In the matter of the. Appaication

O.~ RA. ')SUULHJ -J.I:\'..u-\l- CCCAPA."f "‘OI" ‘an
order authorizing increase of

raves for water service, and for
interinm oxrder authorizing immecdiate
increase of rav es :o* water service.

Applicatior

L L LN L NV L L L L )

Thomas- J. ! ol+y, for apo’ cant;
James B, hosser A;Jr., for rimself.

OPINION O REOPENZD PR "":M'G

Randcburg Water Company, & coroorationg is engaged in dis-
trmbutzng and <'e....”!.,.-zt, water for dcmﬂSulC, commerceial, and *ﬂdustr_a$
purposes in and in the vmcznmty of she un;ncorporatec tOVﬂS of
Randsburg and Johannesb'*~, ac*n COhﬂtj, ané ied “ountai;‘and avolia,
San Bermardino County. The Comnission, by its Decision lio. 42010

issued Auuu 5t 21, 9&8;'qstablished for the compony 2 schcduié of‘
uempor¢ry en gency rates pro vid;nw fdr The purchase, sale and dls-
tridusion of water croduced and conveyed from the uo-c41¢cd Judvc ell,
located,approxlmave*3 four miles,oouthwestcr iy from uheutown of
Randsburg, and some 1,200 feet lower in clevation; Thése‘rates.were
made effeoctive for 2 limived trzal period in order to dctermiuc vy
actudl experience The y*eld and cos® of service. The pe*lod was
ﬂxtenced o p“ov*dc more time %o comnlctc vhc oaru-hl 1nstall on and
repair of the transmission main from said wc;l, and yo\pcrm*t«uhe' |
delivery of water from :hc so-called Alsp;cn well, located in the
imncdiate vicinitylof the Judge Well. | N

Afver the water from theAAlspachfwell'had Yeen delivered for

& poriod of over ;our meaths and t W emergency rates had been charged




Jf49502 ® S | @

during vhat period, e CSmmission'rcceived a rccuést from o group of
customers using large quant tities of water, a5 k-n that these rates be
reduced on vhe ground that t“ej were nroducing nrcesszvc charge, fo*
the service *endered. Thereupon the Comuission, oy ts5 Decision )
. L2814 i“fuec Apr;- 25, 19L9, ordercd the above-entztled procccdlﬁg
;rcooened for fur*Hcr nonwmnﬂ for the purpouc of octerm;nzﬁ wheuher.tnc
.temoorary emcrgency x s established i Decasmow Vo. bZOlO ghou*d be
contlnuea 1n cf’cct terminat ed or new anc revised ra €5 ovt blished.
in the uame- o.dc~ the ‘emporury merrency rates were orderédwcéhtihued'
in effect urtll deczolon in the *coocncd occ»d_ng.

A JUbllC ”ca ing in thc *covencd vrocccdmnr was hcld before
Exazminer Staxa at‘Randsourg.; | _

Thq'redords show that the principal 6bjectors 0 théfemer-
gency ratesvﬁcrc éue' ners O%“lﬁb and ope:at*m« cafes in Red mounta11
and one owm:~~ of a hotel a*oocrt' in Johan“csburg, These cus;omefs
use large quanz;::cs of water on their premisecs and\claim théz

a
they have expericnced a material falling £1 of business, the charges
‘ & b

; Y

‘fbr water uncer the émergenéy ratcs approximate the l?ua‘biliing at the
rates ﬁormcr;j in cffect. They sked that a reduced rate be.g,tabll ed
A *'mzlarvplca WS madc in bqhalffof ke domcstiC“customes; These .
thngsqcs con tcndcd Wt thé °cvcr~,frecz4ng of *“e'unusual‘cbld winﬁcr
is,overwggd that opcra tion now iz under normal con tiong-, Otner
witncssésﬁfclt that the coupany is unduly inc ea"ing expenses atv this
time by making repairs anc replacements brought about by deferred
meintenance and that theSb'cxpcnsos should be spread -over a longer
pericd. However, all witnesses admitted that service conditions have

been improved materially under the new management and that the quality

of water bteing dclzvcrcd is cnz;rcly avisfact uory-

-

Witncssc,‘rcpr csent ng mini ,g 1ntgrcsts asrod for cheaper

water for mining purposces in.order to develop th redr properticv. These
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.Wlu;c ées ;cs;ifidd az WHS pcnd on the mincs for thclﬁ
Téxistence and chat chcapc* f*teF would permis opcratzon of quarez
2ills and tailing dumps and also aid in the explorasion and operasion
some of the *oer grade ore dodics id the bx;utinb rin cs, resuliing
oL uore mcn from thc cOﬂm.nlvxcs and increasing
revenue through sreaver use of water. o ) - ‘_

. James Als pach; Pr¢sid¢nﬁ and,Gcncral managCr,‘tcstificd
that he hes r~d charge of ongrat~ng the systenm since the first of b
year and during that period he, has been engaged in ing all;ng new pipe

ncg, lergely rcplac*ﬂg older and amallcr-qzzed mains), ing al__nb
flrc hydrants), maklng rcpa:r- 0 brokeﬂ nzpe lines durd ng,frcczinv
wintervweathef, constructing and opcrc.‘o;..u the tran 1suission 1~nc from
alspach Well to Randsburg. Ee stated that the extreme periods of cold
and the prolonged winter had caused fre lng and brcakmnp of pipe lincs
‘both distridution énd tranSm;S sion *lnCw, mak;qg i* ﬁcces ary at tiues
to dgli#er water to‘customcrs by tank wagon, that thls condltzo had
resulted in abnormaily increasing the cost of operutmon,.and also had
reduced the sales of weter. He asked that‘tho‘omcrgency.ratcé be
continucd‘in ef’cci for 2 uffzc;en* period o nefmit 2 tcst‘of the
results of operation urdsr'normal conditlens. dr. Alspach submitted
opcrating revenues ana;tOtal cxpencmtures madc on the sysﬁcm;for The
four-month peried Januh 7 %o Apri l,‘inclusivef,-The‘cxpcndiiﬁres, how-
cver, included ca pital charges and could not 50 segregated readily
fronm the mhmutcnuﬁcc znd oocrutzon cxvcnqce.

The record lndlc“vea that squlczent 1nformutzon S nov‘
dcvelqped 2t the ncarlng to justiiy a roductzon in the emergen cy rotes
at this time,. It doé* ghow, h vcvef;’vua an analysmv of the cost of
'oocrhtzon should bc uade by the Commission's stuf; in the 1mmcd1htc

vaL“O in order that thc customers and u“e Commicsion nay be fu_ly

informed concerning the resultS‘of operating the system. under the new




conditions of water supply and for 2 propéf determination of the
neees ity of revision of the CXLSTing cmergency rate structurc.

Under the clrcum stances, the cmergoncy rates will e con-
tinued in offcct until the Commission's staff completes an invcstiga-
tion of the company's records within 90 days, after whzch & furthcr

heoring will be had in the metter.

ORDEX _CN- Qpb““'gD PROCEEDING

The Commission having'reopened the abbvp-entitled matter for
further neering, whaich was duly held, the matter having been subzitted
and the Commizsion being fully advized in the owremises,

IT I8 ELREBY OADLAHD that the tc ZROrary cmcrgcncy rates
established by the Commis: ;on in its Dcc;smon No. AZOlO zssued
August 21,1948, shall continue in ocffect until such tmme as the Con~
niscion by further order shall terminate, modzfy, or otherwise revise
said schedule of cmergeacy ratés. , | |

IT IS KEUBY FUATHIR (ADERED that in all othef rospects seid
Decision No. 42010 shall reuodin ia-full force and cffect.

The Sceretary is directed to place this matter on the calen-
dar for a further hearing’and fo’notify all partics of the tize and
place of such further “eurxnb. |

The ¢ffective dase of thlq order shmll be twenty (20) days
after the date hercof. |

Dated at San Francisco, California, this

/&L_/’j, , 19L9.

- Commissioners.




