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Deci~ion No. 43:11.3 

B'· · .. .,v'· ","',' , ... , .":,' p~ T,.C n .... ". "\' '"', I'~'~ ,.. 0" ~,:,. ,.,. ,. "',; Or.., ,..,~ .•• . ... 1' •• ,.!, .~.. V..JJJ_ '" .J. ... _ •• ~.., oJ ............ ..1 ... 1..1.... ~l'i.:.:. 

In t.he nli:),:tt;er 'of th~, Applic.::tion 
4!' ':.) "'~S"'TT1''''' ., •. ,...~ .. C"''"!~o~'~''.t:' .., 0... ~A ... ;.1 ,tj v ... .., .1 Jo\. .:. ~.:." u.:. .... 1\':'.,1, • 0 r a,L,. 

ord,er authorizing increase of 
rate:; for "'Ult.er service ~ and fo:­
int.eriI:l o:-der D.ut:;orizing~ediat.(!: 
increase'o! rates for water se:-vicc. 

------~-------------------------------
. 
J 

for applicant; 
~~~~~ __ ~ ___ J_r __ ., for r.imself. 

Randsburg ~~ater Compa."'l.Y, a co!,,!,or&tion·,. i!; ensaged in dis-

tributing and cellin; water fo'!' dom~stic., co:ru:crcial, and industriD.l· 

purpo:;es in and in t.he vicinity ot the u.."lincorporatecl to\·:nsof 

Randsburg ~:ld J ohanncsbur;, Ke:-n County,' and ~\Cd. ~,:ountai~' and. ;.t;olia) 

San Bernard;no County. "'h C . . .:.. e o::::&J.s~::.on, by its Decisi on ::0. 42010 

issued August 21, '194$, cstC!.blizheo. fo'::' the c'o~pc.ny a'schedule of 

te:llpora%"'l ~t:erge:'l.cy rates ,rovidinro: for t{:c purch~,ce, 5ale and dis­

tribution of ":D.ter produced a!ld conveyed £ro:1 t.he so-called .Judgc:lcll" 

locatedz.P9roXi=at.~ly four :niles :;outhwe.:::terly from thcto .... ':'l of 

Rand.sburg, ~nd some 1, 200 !ee~ lOi':er i:.1. clevatio:1. These r~tcs were 

made effective for.a li:litcd iriru. pcriod'inorde,::, 'to. det.ercinc "oy 

actual experience the yield' and cost of s~::-vicc. The pcr~od .... ~s 

extended to provide more time to complete the parti~l instollatio~.and 

rcp:li r . of t~e tran~tis:;i on. ::lCin· from said .... :011
7 

.:l:ld to ?crmi t, the ' 

deli veri of w~ter '£'ro: the so':callcd Alspach ~:ell, loca'tedin the 

i:m:.e:clioltc vicinity of the Judge :';011. 

Ai'tor the water from the' Alspach.' ~!011 had b~en deli ver.cd for 

a poriod ot over four I:lcnths and thcc:nergcncy r~tes had 'been ,charged 

.. 1 ... · 



durinb ~h~~ period, ~hc Co~~s~ionrcccivcd a ~cquest froe ~ group of 
, ( 

cu~torncrs usinz large quanti tics of wc.'ter, ~.skinc thc.t these rates 00 

reduced on t.hcr:;round that tr.ey were !)roducing ~y.cessi VI;! charges for 
, . 

the service,rendered. Thoreupon the CO~iS5io~, by.its'Decision 

~o. 42814 issued April 25~ 1949, orderccthc ~00v~-cntit1ed proceeding' 
, , 

',rco'Oened ~or further hc~rinc 'tor the purpose ot determining whether. thc 
" .. 

ter-por.:l!j" ern.er,c;ency rates 0st~blished' in Decision No. 42010 should 'b~ 
, ' 

continued in effect, ter::.inated, or ne'" a."'lG. :-cvised r~tes (lstab11s1'led. 

In the :;amr:o:-dcr) the t.empora:",,! c:lcrScnc)" rates -..:c:"o ordered ·.'contiIl'ucd 
.. 

in effect until decision in the reopc~cd l'rocc~ding. 
1 ," 

A' ::Jublic hearinz in the reopened procecdin~ ... tas held bcror(: 

EY-rurci.ner Sta\:D. at' Randsoure;. : 

The records show tr.at the ,rincipal objectors to the emer-

gency rate::: were C\!S~:ler~ o .... :nin,e and ope:C"ati:l~ ca:f'csin .:ted l·:ountain, 

and one ownc,t' of a hotel pr~pcrt1 in Johannesburg,,: These custO::l~rs 

usc"large: quantities of \1ater or. their pre~scs 3nd clai: tl'".:lt alt.houer..' 

'they have c~cricncc:d a material !allin~ off or busi~oS~, the charges 
• f, .,. ~ , 

for w~:tcr ".,:'nc:.er the eI:<;:rgr;;:ncy rates approxi:.:lte the 194e' billine at the 

rates i'ormc~ly in effoct. '7!loy .::..skcc. t.hat'~ reduced ra.tc he, cstablisr.ed. 

A similar plea • .... as m~de in bchal£o£ t.he do:.cstic c'Usto=crs~ T~eso, 

witnc:sscs~'contcnd6c that t.he: severe, !'rcczing of t.he u..'"lus1.:al . cold "rl:lt.cr 

is ,ovcr;·~:.d 'that operation now iz ,under nor:.al conditions. Other 

-:i:nc by making rc:?airs ane. rcpl<lccmcI:.ts brought about 'bydt::'£e:rrcd 

:nc.intenancc and that the so cx,?cnses shc'Co.ld 'be ~prc"'d 'overa lonl;er 

period. p.OW~vOr., all ~dtncsscs ad:itt~d t.hot. s~rvicc cOnQitionz have 

been ~m,rovod nulterially under the DC"'; :r..::.na:;cmc:lt a~~ ~r.c:t 'the qWllity 
I 

of \':at.or being deli vorce. is c:ntirely so.-:izfolctory .';;. 

'~litn<:sscs rcprcst!nting mini:'!g int(.!rcs·ts as:kcd 'for· cheaper 

",c.tcr for r,~inine purposc:s in, order to develop thei'r pr'opertics. These 
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"'Ti'tnC$SCS 'tcst,ii'icd the. t the towns depend on the :uinas' for their 

cxist~nce and that ch~~pcr w~tcr would p~rmit op~ration of quartz 

mill: ~nd tailinz d~ps ~~C also cicl in t~~ cxplor~tion andoporution 

the c::l'olOyn..cnt . , 
of :~or¢ men f::-o::1 the co::cuni'tics a!'ld incrc:lsing 

revenue tr.rouzh .:;rc.:.tc::- 'l:.Scof v-r.:lter'. ' 

Kr. J.x:lCS Al:::;pc.ch, President and Gcnc::-c.l r,;"'n.::.gcr, tczt:i.ficd 

'thct he has r~dchargc of 0p0ratinc th~ ~y~t~~ since the first of the 

yr.::J.r and during th<:.t ,criod he. hc.s b<:cn Cnec.ecd in in:;-:,alling nC"'.r pipe 

lines, l.:trgely replacing, older :lnd. sm.:".llcr-sized ::zlins'", inst:::.l~ing 

fire 'hyd:-.i:ltS'1 :l.'lkinS !'"cp:lirs to brok~n pipe linc~during, £'rcc:zins 

~~"intcr' wcc.th<;;r, con~t:"Uctinb a::ld oporc.tl.nc tr:c t::-ans~ission line froi:l 

klzpo.ch \;c11 to ?D.ndsb\Zg~. HC! stD.ted tb~t the extrctlo'periods, of' cold 

and the prolonzed "~ntcr ~a-cD.usQd froezine ~nd orcnking of pipe lines 
. , 

,both distributi on ~""ld transmissiCl!'l' lines, tl.lki:lg it ncccssD.r"/ ::l~ times. 

to coliver w~tcr to customers by t~nk wa;on, thD.t this condition ~D.d 

resulted in =:obnort"..llly incrcc.sinz -:hE: cost, of o~:,erD.tion,. ,~ndalso 1"~ci 

reduced th~ s~lcs of w~t0r. He asked that tho ocorgency r~tcs be 

continued in c:fi'cct f·or 0. s~f.£'icicn~ period to perm. t ~ test of ~he 

results of operD.tion ul"!.der nortUll contii tions~ :Ox.' Al~polch s:ubtd tted 

opcr.:.ting r(:vcnucs ~nd~ tot~l expenditures :naco on the system- for the 

four-mont.h pt.:::-iod J:m~:7 to April, inclu:;ivc~' ,The cxpcnditiJros, ho\,.·­

ev(;r " incl ud'cd. c.::.pi t<::.l ch.:.rgos c.."ld could not cc segregated rcc.dily 

£'ro:u the :lUlintcn.::.ncc ~d opcrc.tion· c,,?o.nses. 

The record indic~tes thc.t sufficient infor~tion w~s not 

developed ~t thchcD.ring to justify il !"cduction in the'o::lcrgcncy rc.tcs 

at' this timc~' It does show, ho .... ;cver 7· that o.n o.no.lysis of the cost ef 

op<:ration should be: I:c.CC by the Co:::cission f s· st.'lff in the immcc.:i:c.t<: 

future in order th~t the custOI:le;rs o.nd -che Co::l.ti.zsion mo.y be fully , 

informed cO:l.ccrni:l.g the results of operating tho sys~cm.undor theMW 
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conditions of w~tcr zupply end for ~ proper dct~rci~tion of the 

necessity of revision of the existinG emergency r~te structure. 

Under tho circU!llzt~c(;)S, the emergency r.::.tes \-,'111 be con-
. . 

tinu(;c' in effect until the CotlItission's st.3.ff cOl:!plctC:1 ~ investig:l-

tion of the cOtlp.:lny' s r(!cords ~Ji thin 90 d.:.ys, ,'l£t¢r which ~ further 

he;a.rins will be h.::.d in the rJ.::,ttcr. 

OHDE~ eN RZC~EN£D P~OCEEDINC 

The Co~ssion hcving reopened the above-entitled m.::.ttcr for 

further he.::.rinb1 which Wc.s d~ly held; the matter h~ving been sub=ittcd 

c.~d the Cotmi~zion. bcinr; fully ,~dvi:;cd in t.hc ~n"e:niscs, 

th.:lt. the tc~por.::.ry emergency r~tC$ 

est.:lc1ishcd by t.hc Com:nis!;;ion in its Decision No. 42010 iseucd .. 
. . 

August 21,1948, shall continue in effect. until such time ~s~hc Com-

mi~~ion by further order shall termin.::.tc, codify, or otherwise revise 

s.:.id schedule of e::lcrgcncy r.::.tc3. 

IT IS HE~{ZBY F1J~TH::""1 (·R.DEH,Sn t.ho.t in c.li other resp(;:ets ZOoid 

!)ccision No. 42010 sh.:ll rel'.lc.in in-full force .:lnd effect.. 

The Sccretar/ 1's directcd to pU:.ce this :n.c.ttcr on the ca1cn-

d.::.r for 0. furtr..er ho.:.ring·~nd toCnotify all p.:.rtic.:::; of the ti::e .:lnc. 

plo.ce of such furtr.cr hc.:.r:tng. 

The effective: d~t.<: or this orc.e:r sr-.cl.l be t,,:.cnty (20) dt.ys 

c.fter the dD.tc h.areof. ;t 
/tX . - dOoY of D~tcd .:.t .36.n Francisco, C.:.li.f'ornio.,. this 

.*~ 1949. 
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