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| BEFORS THE PUSLIC UTILITISS COMMISSION OF TEE STATE OF CALIFORNIA

IN THE m'I‘TL OF THEE APRLICATION of

X. A. SCEWARZ and SALLIZ 2., SCHWARZ,

doing business as DEL'RIO WATER - Application No. 30034
COMPANY, for Oxder authorizing increase '

‘9f water rates to consumers.

John_A. Condit, for applicant.
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A. A. Schworz aad Sallie E. Schwarz, doing-business\as-ihq
Del Rio water'Company, own and operate 2 water works in the tract known
as Del Rio Woods on the Russian iver, located about two miles east
of the city of Kealdsburg, in Sonoma County, California. The above-
entitledvafpiicatién was filed on Februafy'B, 19L9, seeking cuxhdrit
to establish an increased schedule’of rates. A public hedring on this
ap?lication waSs held before ’2aminer Zdwards at Héaldsburg'on June lS’L
1949, ' | | -
| This water‘system was originally instailed in 1917 by the
subdividers of the tract known as Del Rio moods. In 1927 Del Rzo
Properties, Ltd. acquired the water system, along with all unsold lots
in the tract, from the original promoters. . npplzgants_herezn were
authorized by Commicsion Decision No. 27718, application No. 19658,
dated February 4, 1935, to acquire this property. Sinée acquisition,
the system has grown in size from 93 to 1Ll custome.a.‘ Origmnally thc
customers were primarily of the summer or scasonal type bt 1uzgly
nony rcside in the arca on d year-réund_b«s;s- Applicants cla*a that
for the past cight years this wﬁter system has boen operat< oot either
2 loss on the level of rates cablmghed back in 1935, or 7ot provldzng
an adequater"oturn on the zﬁvestmeﬁt.
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Facilities for the productidn and discributidﬁ'of water CO#- |
sist of a wsll, pumps, & spring, storage tanks, chlorinétor, and mein
and service pipes. The well is loczted adjacent to‘théfRussian River
‘and‘is ten inches in diameter and 40 féeﬁ deep. Pumping is accomplished
by & 3~hp electric motor-driven tﬁ:bine puzp and avs-hp displacement
pump. These pumés are used alternately depending upon the‘height,of
the river. Water is pumped into 2 l,éoo-gdllon'redwbod'tgnk where it
;; sterilized by chléfine from a proportional-feced chlbrinator; From
this tank, water flows into 2 nearby'S,OOO-gallon'distribdtion‘tank;
and then into the lower disﬁribuxicn system, consisting of a mile of

threc-inch down to one-inch distridution main in the lower zone. There

is 2l50 coanceted to this lower service zone a 10,000-g2llon balancing

tank which is fed by,a small spfing.‘

The upper zone distribution system cqnsists?of;li miles of
2t-inch down to one-inch main pipe. This upper system is fed by a
higher'1,600-gallon‘redwood rank with water pumped up Jrom the lower
zone by another 3-hp‘electri; motor-driveh turbine pump. A L,OOO-galion
equalizing tank is connected to'the upﬁer distribumionjmains. Thef
upper zone supplies L6 customers and the lower zone sefvesr95;customers.

Ap?li;anﬁs"operation and maintenance ekpgnses‘appear quite
reasonable as the system is operated by part-time enployees.  Labor
costs amount to ﬁaoo_per year. The naneger, Mr;_A./A.'$¢hwarz, charges
$300 per year for hisvscrviccs. ?uﬁping, purificétion, insurancé,
olffice supplies, and miscellancous ¢xpense extend the tétal opefating
and maintenance éxpense.to an estimated 32,065 for the year of 1949.
Taxes 2mount to $220 and depreciation annuity another $309. The total
expense exclusive of return on investment for 19L9_is‘qstiﬁdted atv
$2,52L, or a unit per customer cost of H17.90. Iffa'S% return is
aliowed on the rate base, a unit per customer cost of apwroximately 522

. f
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per CusStomer per year results,




Since the war, expences have inereased faster'thén‘the
revenue from sales to new custouers under the old rate level. :ilso the.
shmfu; £ 50 many of the veauonul customers to the ne*manent year-round
Type cuqtomerg has considerably inereased the annual pump1ﬁ~ expense.

v the hearzng, interest in the p*oposed rate 1ncreaae was. |
manifested by seversl customers, some of whom prcscnch statements for
the record. The mﬁjor objectmon to the rate increase was of -a gcnerél
nature‘predicated-upén'genéral cconouic conditions. Specific points
included the objeetion that the rates o the seasomal user were high
vasec on actual water usagc;'that improved service and more fire g
hydrants arc desired even if hizher rates are necessary; that all
services should be metered 50 a5 ©oO spread the costs more cquitably
in proporsion to uuc and that monthly, rathoer thon hnnual bllliﬂg is
preferred.

Invanalyzing the record in this proceeding and in reaching a
conclusion as to rateslfof'the future, these objections will be given
¢ue consideration. Users have benefited in that rates were not
increased during the period of rzolqv costs, while cpplicant was show-
ing losses. Rate incquities are apparent tly due to the gbowth of yoar-
round cuszdmers, but scasonal custpmors must stand 2 proper portion of
annual fixed chargc* irrespective of the usé of water with ?ropcr
allowance for any savings in such variadble costs as energy for pumping
and billing cxpense. | |

Complaint was received regarding low pressure, but no

complaint was made as to the quality of water. Applicants plan’to

replace some small piﬁe with larger pipe during the next yeor, or
reconncect certain léw-prcssurc custaners with the higher syStcm in
order to improve general service condivions., The budget Cﬂlle or an
expendi turc of approxlmatcly 53,000 during the next ycar in orcer 0

improve service and serve new CUSTOMErs.
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An engineer of the Comm‘s°<o n's Hydruulzc Divmulon Mr. zd F.
Catey, introduced in evidence at the hearing, 2 report covering the.
results of operation indicating that for 1949, at-present rates; the
utility will show a loss of 327L. On the basis of coplicants' requested
$21 annual flat rave, the net revenue would be about £550 a year and
would show a rate of return of 4L.2% on 2 $13,300 rate base.

From a review of the record, the Commission believes that the
applicants require highcr rates if the system is :6'be placéd on a
gound financial basis hhd needed improvements financed. The.single'

lat rate proposed by uppllcantv does nect ecultgbly spread the costs

°nong the various % cs of users. accordingly,. both oeusonal and.
monthly ratesrarc being presc ribed by the order herelﬁ which rates
are estimated o 1ncreaug annual aross revenues by o950 and rusult in
a rate of return of about L3% on the rate base for the ;9&9'level of

_busﬁncss.

CRDER

A

A. A. ond Sallie E. Schwarz, doing business as Del Rio Weter
Company, having applied to this Commission for an order authorizing
increases in rawes, & public hearing having been held, and the matter
huvlng been uubm~tted for d;czsmon _

IT IbﬁdbRnBY :OJND AS A FACT that the 1ﬂcre sesaumhorizéd
hercln are Jusui‘zed thc*efore, |

IT I3 HEREBY ORDEIRED thav 3bpl;CuﬂtS are auuhorized vo file

in quadruplicate with thzs Commlsgzon after the ef’ectzve date of thzs

. ~
\-. ......ﬂ"

order, in conformity with the Commission's General Order No. 96, the




schedule of rates shown in Exhibis A attached hereto, and after not
less ﬁhan‘ five (5) days' notice to the Cémmission and the pub-lié o
- make Baid rates effective for service rendered on and after the 1st
day of‘r.f\'-ugust, 1949. .

The effective date of this order shall be twenty. (20} days
after the date here’oi‘;. | | ;/

Dated at Sam Francisco, Calzforma, this . /& =

of. M/ ' » L949.
720
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Schedule No. 1
GCEFEPAL METERED SERVICE

APPLICABILITY

Applicable to all mfc:_rod.f"vaur sorvice.
. TERRTTORY

Iz axd about the subdivision knowe as Del Rio Woods, located

- epproximately two miles east of thecity of Healdoburg, Sonoms
County. ' :

RATES

Monthly Qu'entitj Retes:

First 300 cu. Zt. or less included in minimum chorge.

Nom 7°°ch :to,per loo cuu-,ft-\a -'.'.'c - & & ¢ »

Next ‘1,500 cu. £%.,p0r 200 ¢8e £t o 2 o « '« . .o

Over 2,500 cu. £2.,00r 200 Cl T8 v v o 2 o o 2w .
Annual Minimum dharge:.

Applicsble to all summr rasort or non-perzanent
reasldeonts. ’

For 5/8 X3 /L1000 TOTOTe 4 4 v e a w a s e e .
Monthly Minimum Charge: ]

Applicable cnly ‘to- bona Tide pormanent residents.

For 5/8 x B/batneh MOtOXe v v v e e b w0 e e e .

The annunl or menthly minimum charge will
entitle the customor to 300 cudic feot per
month. Quantities used over the first 300
cuble foet in eny monmth will be billed at
the monthly quantity rates snd is additive
to thoe minimun charge:

STECIAL CONDITIONS ‘ '

L. The avove annusl minimum charge for summer reSOrt Or BOC~permensnt

resldents applies to aervice dw:ing any portion of tho cslendar yoor end 1s
poyable semi-snnually in advance; $10.00 on or defore Jenuary. 1, $20.00 o or
veforo July 1. : . = ] o

© 2. ‘A pormapont xeé:.dent asy eloct to poy the $20.00 annual‘minim‘:u chearge
Tor & 5/8 x 3/L-inch meter 1n'full on Jenusry 1 of cach yesr, in liew o tho
regular $1.80 monthly minfamum charge. , o

3. ¥nem tho minimum charge 45 poid sanually or som-annﬁally in advonce, - |
charges for woter used In excoss of the smount sllowed under the zinimum chorge -

moy be billed monthly, bl-monthly, quarterly, cr somi-amnuslly st the opticn
of the utility. ' '

EXHIBIT A
Poge L of 2




Sehedule No. 2

GENERAL FTAT RATE SERVICE
A PPLICABILITY '

Applicoble‘to all flat raoto domectic wator service.
TERRITORY

In ond about tho oubdivisicn mmown a5 Del Rio Woods, located
approxizstely two milec oast of the oity of Hooldsburg, Sonoma Comzty.

RATES Par '[oar

Annuol Chorgc.

Applicadle to 2l suamer reacrt or non-pormnent -
reaid@ntﬂ.-.--.-----.-..-c..-‘.c$21-0°

Monthly Charge: " Per Month
Applicadle only to bono fide pormanent residents. . . $ 1.90
SPECIAL CONDITTONS |

1. Tho ohove zanual chargo for summer recort Or nonepormanent residents
applies to service during any portion of the colendar yeor 2aéd 18 poyable soxd-
annuclly; $10.50 on or boforo January 1; $10.50 on ox- beforo July 1.

2. A permanent resident may elect to pay the $21.00 annual chargo 2n full
on January 1-of each yoar, in l:!.cu of the regular $l. 90 menthly chorgo.

3. A moter moy be 00t and Schedule No. 1 applied at the opticn of thé
utlility whenever oXxcessive use Or waste 3oems t0O worront ouch action, or whenovor
o pormonont roaident requests o meter.




