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, l.I"'iJ Il-D~cision No. "4 "':1 ::14 

BEFORE THE PUBLIC UTILITIES COr.;·:rSSION OF TEE STATE OF CALIFORNIA 

) 
I~ THE MJ"T'l'l."R OF TrlE ..u':£L!CAT!ON 0'£ ) 
A. A.SCh~A?2 and SALLIZZ.,SCRW&~Z, ) 
doing business ·lS, DEL'RIO ~\ATER ), Applicat.ion No. 300,34 
CO~lPk'l'Y, for Order .:luthorizing increaS03 ) 
of • ..... ~t.~r rat<ti!S to co nSUI:1ers. ) 
\ ) 

John ; •• Condit., for applica."'lt. 

o l' I N ION .... -_ ..... __ ... 

;:... ;... Schw.:rz .:nd Sa'lli~ E. SChwarz, coins ousin<:: ss tlS the 

Del Rio ~Il<lter Cornp~ny, own anc opcr:.te Co wator · ..... orks. in -cne 'eruct known 

as Del Rio ~roods on the Russian River, located o.bout t.wo I:lil~s east 

of th~ city of Healdsourg, in Sono~a County, C~lifornia. The ~bov~

entitled, ap?lic~tion w~s filed on February 3, 1949, s~eking ~uthorit.y 

to est.:lblish an incre·o.scd sc~edule of rD.t.oas. ;...: public hearing on this 

<'lpplico.tion· ... :c.s held before Zxru:nn(;:r &.~ds o.t r!(:o,ldsourg on Ju..'le l;,1 
... 

194.9. 

This ".\':1.ter syst~::l was origin~lly insto.lled in 1917 by the 

subdi vide:"s of the trc.ct k:'lo~m ~s Del Rio Woods. In 1927,.' n'el' Rio ' 

Prop~rties, Ltd. acquired tb~ wat~r syst~m, along with all' unsold lot.s 

in the tra.ct, i'rol'!1 t.he original ~ror:loters.· A?J'li~.:tl'lts h~rcin were 

authorized by Co:r.ission Decision No. 27718,. Application No. 1965S; 
• II '" • 

dated Ft.:bruary 4, 193$, t.o o.cquir~ this property.. Since o.cc::;,uisition" 

the system hc.s grown i~ siz,~ from. 93 to 141 customers,.. Origino.l1y t.he 

customers "lcr~ pri:nc.rily of th~ S1Zll:1cr or s~ason:.1 t.YPE:, but l.:lt~ly -

tUmy r4.!sidc in t.h~ :lr~n on c. ye.:u--rou."'ld basis. A.pplic<lnts clD.inl tho.t 

for th~ P:lst eight yc~rs t.his wc.ter sy~t~:~s bc~n op~ratin~ ~t either 

a loss on the level of r.:l.t~s estolblished bo.ck in 1935, or not. proViding 

~n .:tdequc.tc return on the investment. 
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Facilities for the productio~ ~d diztributio~ of water con

sist of 0. "INll, ,pumps, a spring, stor~ge 'tanks, chlorinator, c.nd :l~in 

o.nd service pipes. The, w(;!ll is located c.djac-:mt to the Russian River 

o.:lc, is ten inch<::s in di,lmeter and 40 feet de.ep. Puxnpine: is, acco:nplished 

by ~ 3-hp electric motor-driven turbine p~?and a 5-hp displacemont 

pump. Those pumps are used alternately depending upon the h'::ight,o.f 

th0 river. W~t~r is pWAP~C into ~ 1,600-gallon 'redwood t~nk wher~ it 

is sterilized by ohlorin~ froe 0. proportional-1\~ed chlorinator. From 
'. 

this t~~k, w~ter flows into ~ n~~rbY5JOOO-gallon· distributio:l t.~~, 

Clnd then in'to the lower cis'tribu'tion systerr~, co~sistin~ or a mile of, 

'three-inch dO'im to o:l~-i~ch distribution ~!ain in the lower zone. There 

is ~lso conn~ct~d to tilis lo~'/er $(;rvic.;: .zon~ a lO,OOO-g~llonba1a."'lcing 

trulk which is fed by.a S'ClO.l1 sprine:. 

The upper zon~ distri oution 'system consists or l-! miles of 

2=-i~ch do~~ to on~-inch ~ainpipe. This u,per slste~ is fed by ~ 

hi.;r)ler 1,600-g~11on r.;:d't'lood tD.nk 'With ~tcr pumpo:!d up, fro: the lower 

zone by another ;-hp electric tlotor-driven turbine l'UCp. A 4,OOO-gallon 

equD.lizing to.nJ.-:: is connected to the up1'>~r distrib~tion mains. The' 

upper zone su?pli~s 46 customers ~"ld the lower zono serves 95, custom~rs. 

Ap?licants' 'opc:ration ~nd mintenance expimses .:lpp<.:ar quite 

r~~son~ble D.S the system is, opcr~t~d by p~-time eoploy~es.. ~bor 

costs .:lDloun't to :~eoo per y~ar. The m.:.n~gcr, it:. A.,;"; ~Ch~l.n"Z, charges 

~JOO per y~ar for his scrvicc~. Pumping, purificution, insur~~ce, 

office supplies, and misccll~ncous cxp~nsc cxtend'tce tot~l oper~ting 

and 'm~int~n~~ce ~xp~nse to ~n esti~tcd $2,065 for tne year ot 1949. 

T~x~s .:l:llount 'to ~220 a..~d. deprcci.:ltion annuity a..~other $.309. The 'to't.zl 

e~n~c exclusive, of r~turn o~ investm~n~ for 1949 is cstim~tcd at 

$2,52l.;.or D. 'U."lit per custom~r cost of :;17.90. Ii as%- r~turnis 

allowed on the r~t~ base, a ~~it p~r customer cont of ap,roxi~t~ly $22 

p~r custooer per y~cr r~sults. 
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Since ~he war , expences have inere~sed !aste~ than th~ 

revenue fror.l sales to new custol,lers under, ~he old rate level. J~lso the, 

shift of so many of the seaso~l cuztomcrs to the ~ercanent year-roun~ 

'type customers has cO~1sidertlbly increased the o...""lnual pumpin~ expense. 

A~.the hearing, interest in the proposed rate incre~se was 

mo.nifcsted by sev,cre.l custo~~ers, SO!J1C of 'whom present cO, stat.ements. for 

the recorc. The ~jor objection to the rate increaze w~s of,s gcner~l 
, . 

~turc preclicated·upon general economic conditions.' Specific points 
. 

included the objection that the ratet. ~o the seasonal user wore high 

b~sed on actual water usagc;'thnt improv~d service ~d more tire 

hydrants arc dczirecl even if hizher r~tcs are neccss~ry; that al~ 

service~ should oe metered so ~5 to spreac the costs ~ore e~ui~bly 

in proportion to use; and tl'U\'t r:lontl"'.ly 1 rather thz.n a.""l.nual, billing is 

prcf<.:rred. 

In.lnalyzing the record in this proceed-in:; anc. in rcachinz a 

conclusion as ~o rates for~he future, those objections ~~11 be Sivcn 

c.ue con::;ideration. Uzers have b<:nci'itec. in th..:it r::l.tC$ were not. 

incre~se~ ciuring tho pe~iod of riSing costz, while ~ppli~nt ~s show

ing losses. Rate inequities are ~pp~rcntly due to th~ gro~~h of ycar

round customers, but scasoM.l customers must stQ.nc. '" proper port.ion of 

~nnu::l.l fixed charges irrcspcctiv~ of the usc of W::l.ter with prop~r 

~llow~nco ror any ~ving$ in such vari~bl~ costs ~o ~norsy for p~~ping 

~nd billin~ expense. 

Compl::.int was rccciv¢ci rcg~rc:.in$ low prc::;surc:, but no 

compUl.int W:lO rno.de .:loS to th<.: quality of W:lte:r.. Applic~nts ,pl~n'to 

replace some s:n:.ll pipe ,-nt.h largor pipe during tho next y~o.r ,or' 

reconnoct cert~in low-pressure custoncrs with thchiehcr ,~/stcm in 

order to improve g(moral service comlitions. Tho 'budbct e~ll$ for ml 

ex, <;ndi turc of ::l.pproxir:lo. toly ; ';.3 ,000 during the n~xt year in order to 

iI:lprove service ~nd.$crve new custoocrz. 
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An engineer of the Cotl:lission's Hydraulic Division, Nr. Ed F. 

Co.t~y, introduced in evidE:nc(:' at the he~ring, "" r~port cov~ring the, 

r~sults of oper~t.ion indicc.ting th",t for 1949, at prl.::scnt rates, the 

utility \':ill show a loss of ~274. On the oJ.sis of ~pplicants' requested 

~~21 annuo.l flo.t rate, tho nt::t rev~nue would. b~ ~oout ~5:50 a year ."lnd 

would sh~w a rate ·of r0turn of 4.2% on a $13,300 rate bD.se. 

FroI:l 0. review of the record) the Co:n:nissioncclicves teat the 

applicants require higher r::.tes if th~ system is tobc plac-ad on a 

so~~cl fin~~~cio.l b~sis ~ nocdedi~provcments financed. The single' 

fl.lt ro.teproposed by. o.pplic.:o.nts does not ~CJuitaoly spreo.d the costs 
" , 

.?mong th~ vc.rioustypos of '.1.sors. Accordingly" both seasonal o.nd, 

monthly rClt~s arc being pr.osc:-ice:d by the ord~r herein, \,,'hich rates 

o.r0 esti~.:ltcd to increase ~nn1.L'll ~ross revenue's by $950 and result in 
, 

D. rate of rt;;!turn of .:lbo,ut 4~% on the r"-tc bo.$\: for the 1949 level of 

busi:ncss. 

o Ii D E R ... ~ ~ ---
/\,. A • .:me. Sallie E. Schwarz, doing busineos as Del Rio i-:.:::ter 

Co~p~~y, h~ving applied to this Coomission !O~ an order authorizing 

increases in ra~cs7 a public he:lring h<lving been held, and,tbe matter 

having been sub:nitted for. decision, 

!T IS~: HEREBY FOUND AS :.. FACT tho.t t.he incrc.:l.ses :luthorized 

herein ~e justi!"icd; the':ef'ore, 

IT IS HErtEBY OR'!:lERED" tho.~~ ap?lico.nts arc o.ut.horized to file 

in qU.:ldruplico.te "''ith this CoI:l:tissic.n aft~r the cfi'ecti ve date of this 
. . ', .. :::, ... ...,. ....... _--... 

order, in conforzr.ity "''ith the co:nmis.sio!lisG~nerc.l Ord'er No. 96, the 

-I...-



schedule of rates shown in Exhibit A attachea h~reto,' and after not 

less than fi.ve (;) days' notice to the Commission and. the public to 

make 'aaid rates effective for service rendered. on and after the l'st 

day. of ·A'ugust, 1949. 

The effective date of this order shall be twenty. (20) days 

after the date here'of. _ " 

L'~~ Dated at San Francisco, C.o.lifornia, this ______ ~~ ___ day 

or. ~ • 1949. 
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TERRITORY 

Schedule No. 1 

G'El'E?.AL METERED SERVIC'.E: -- -----...-,;;,. .;.;;..;;;.;...;;.-;;. 

.' 

In end. about the' eubd1v1a10n known alJ Del R10 Woods.1 located 
. approx1metel,y t .... o- m11ee east ot tb,o ei ty of JleeldGburg, Sonoma 
County. 

Monthly QuantitY' Rates: 

:First 300, cu.. tt.' or l~oo. 1neluded in miIl'mlUll ehorge. 
Noxt 700 cu. tt.,per 100 014., .tt.. • .. .. .. .. .. • .. .. • 
Next 'l,m,cu.1't.,p()r '100 cu. ft ................. .. 
Over 2,500 eu .. rt.,:per 100 'cu. ft ............ '. ," • 

Annuc 1 l>'.1n1mu:n, Chllr go : 

Applicable to ~~ 8~r r..,sort or nOll-per.a:anent 
ree1d()nts .. 

:For 5/8 x 3-/4,-inch,lOOt¢r .............. '. '. " •• '. 

l'IAOnthly- -M1n1mum :Cht.lrgo-: 
.. . 

Appl1cablo CJrJ.1S'to bonaf1de ~rmanent reGidonta' .. 

For ',:>/8 x }/4.;1::tJJ:,.h mater. '. " .... '. ' ..... '. '. 'oo '" . . .. 

SPEcIAL CONDITIONS 

Tho tmnuIll or montb.~, m'n1mwn cllIlrge 'Yill 
entitle the .customor to }OO cubic foot per 
month. Quantities USed.' over the first }CO 
cubic !<oot 1n eIl:! month, Will ~ })111edtlt 
tho monthl.y quont1tyrtlteo tlnd is add,1t1vo 
to th.~ m'n1 I'D'.l.!:l c:hIJrge,;, 

$ 0 .. 40 ..,0 
.• 20,' 

Por Meter 
Por YelJr 

$20.00 

?er ~ter 
Po%' Month 

$ 1.80· 

l. Ttlo above annual m1n1mum chergo tor summer rOBert or no.c.-permonont 
ree1denta opp11os to, scrv1c(J d.uring exq portion of tho c!Jlondor yoor end 113 
pOYtlbl~ oeD'l~cnnuolly 1n od'7enco; $10.00 on or 'bo1"ore JenrJIJry l, $10;,00 on' or 
o&1"oro July 1.. . , 

, 2._ 'A pcrlllll.nOnt reo1dcnt ~:r elect to poytho $20.00 Clmuol minima::' eherge 
for a 5/8 x 3/4-~h meter 1n full on Jc:nUIJry 1 or ooch' yeer, in l1eu 0'1 tho ' 
reguJ.er $1.80 monthly m1n1.amm c:horge. .. ' , 

,or When tho :2l1n1mum chargo 10 po1d oxmu.elly or oozn1-annuoll11n odvonc(J, 
charges for. vot()r ~d 1n 6XCOSB of the OJJlOtIX'lt ellovod tJ:Q./ier thom'-n1mxw. ehorse 
tJJfJ'Y be, billed monthl.y, b1-monthl.7, querterly, 01" OOmi-an.nuolly ot the option, . 
or 'the u.tili ty. . ' 

EXJIIBI'I' "'
Poge 1 or 2' 
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Sehedule No; 2 

Appl1eoble 'to ell !lot rcto dOmCIat1e YOtorocrv1cc. 

• 

~ In or-d. ebout tho o'llbd!v1s1on kc.own as Dol Rio WOods, located 
opproxi~telr. r.~o m1loc oest of the o1t7 of. Heoldsburg, Sono~ County_ 

Per Yoor 

Annual Clulrge: 

A,p11ccblo to all oumQar resort or non·por:o~ent 
residonts. • • • .. .. • • • • • • • • • .. ~ • .. . . , $21 .. 00 

Per' Month 
Appl1Ct3'Ole only to bono fide pormonont residents. • ;,. $, 1.90 

SPECIAL CONDITIONS, 

1.. Tho above 19 rmuol ellareo ror Bummer roaort or non-P<lrmonent reo1donto 
appl100 to ae:rv1ee dur1ng fJ1.)3' portion of the eolcndOr :lccr ~nd1a ~yable· oofll1. 
annually; $lO.50 on or bGt'oroJanuory 1; $10.50 on ar" beforo' JuJ.y 1.' , 

2. A pol'.:lOllcnt res1dent mtJ'S' elect to pel" tho $21.00 etlnuol chQrso 1:0. full 
on JonUIJry 1 ot OQc:b. yeorr in 11eu of t2lo·'rogul.c.r $1.90 menthl7 charge. ' 

~.. A l:lO'tOr may be Dot Qnd Schedule No. 1 eppl10d et the option .ot the 
utility whenever oxc:esnivc UDO rJr vccte soe:aa to 'W'Orl'ont' ouch action .. cr whenovor 
o lXl:r;:ma.nont 'rosident· requ.eotc 0 mtol' .. 

:ma:BI'T A. 
Page 2 or 2 


