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EE?ORZ TEE PUBLIC' UTILITIES CO~'irr.:!SS!O!~ OF T!£. STA TE' OF C.k.LIFOR!,!IA 

!n the Matter or the Appl!.cation ) 
or BAY CITIES T?A!~SIT CO!{?A!~Y tor) Ap:?l!.ca. t10n :;o·~· 30009 
a...."l o:-6.or ;;rtnting an. ir.eree.se in ) 
fl!re:.. ) 

Hector' P. Ba1da, J. E. Anderson, and T. Cedric Browne 
for nppl:i.ec.nt. . vl1ii1s A. ?r~ba.cS: 1'0:::- Associa. tea St'Ud.ents 01' , 
u. C. L. A.; Mrs. M. t.Boothand: t1rs. Ve!'~us :le:npster tor Un1ver
zitj" High School ?'r.A.; J. Barl Coons for santa :i10riics Chapter or 

. D1s~bled Amerie&::l. Ve terans; ~,1rs. sco-ct· Aidd tor Venice EiSA School 
?T .A.;· Mrs. P·. C. S11versto:'le for ~iashl::lg'ton street School P.T .A.; 
Mrs. Lewis l-iOin±Z .:"or JoE'l Uu1rSehool P.,:(.A.; Mr~. Reldin penner 
for McRiIiioy tChool P.T .. A .. ; ~.r:rs. Goor~e Drak~ tori-"rankl1n schoo 
P.T.A.; Mrs. Wendell Taylor tor ~ren'tVlOOa School P.T.A.,. prote$t~. 
Charles 'l'immons, Doxte:::- CUlbe:-tson, F .. w .. C1Cnonp and Arthur J. . 
Sehwartz p in propria persor~o; ~~a ? A. Brie ~on for the 30~~a' 
of Nb!1c Utili ties o...~d Tr::.ns?ortat1on 01' the Cl'tY' or Los A.'lzeles, 
1nterc~ted parties. . 

o P I :~ ION ... - ... ~ ..... - .... 

The Bay Cities Transit Company, 3 Calitorn1a corporation, 

opero.t1ng a pssserJogerstage service in and 'between t."le Citie,s or 

Los Angeles snd Santa Monica, sGek~ herein to increese its 'ts.:res 

as follows: 

l-zone fare 
2- zone fa:re 
Tokens 
COmQutat10n Tickets 
School Tickets 
Sta. Mon.-El Segundo 

FARE STRUCTURE 
Present 
Fares 
I6¢ 15; (1) 

.3 for 20~ 
15 rides for zoot 
20 rides. tor SO¢: 
2$¢ & 10-ride tiekets 
for ZOO¢' 

C~1ld~en uneer l2 Yrs. 1/2 o~ one-way ~are 
Children under 5 Yrz. where such fare ' 

is ovor Scents . 

Pro~sed 
Pares 

i~~(l) 
Eliminate 
El~1nate 
20 rides tor 120~(2) 
2St ~ lO-ride tickets 
tor ~O~ 

Eliminate 
F:-ee of cherzo \\'hen 

r.ccomp~~1ed· by p~ent or 
eu~dian. ".'rho n'-2mber or 
children·so cnrried not 
to exeecdZ' tor each 
p.o.y1ng. passenger.,. 

(1) An o.dd.ition.o.l 5 cent3 ·i'or ot!ch. a<.taitional,zone.,. .' . 
(2) School ticke'ts good in l1eu or lO¢' cash fc.res .. llvo.1lableonly 
to .students under 21 Yrs. ot ::!E~e .. :l.tten<i~ne :l tuition-tree in:t1tu
tion of leeming, and .. v&lid o~lly on regular school days "between. the 
hours of 7 a.m •. and 4:30:p-.m. . . 
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A public hearing wa.s held at Santa Monica on Y.taY" 9, : " . 
1949, before COrn:::lissioner Hulsand ~xaI:l1ner .Syphers, at· which 

ti:::le evidence was aoduced a:ld the :la.tter 'h"az submitted. 

The owner and general manager of 3.pp11cont company 

testified th~l;t, 1n October o:t 19l+8, the passenger revenue, of this. 

companY' commenced to decline' and that this decline' has continuea 

up to the present time. Furthermore, the expenses of the companY' 

have increased during this same peri'od due, principally, to a 

wage increase 0'£'4 cents anho'C.I' for drivers, covering the period 

from Ju.."'le 1, 1948, to De cel:l'be1"!,.l , 1948, Clnd 8 cen:ts an hour 

thereafter. ThiS, according to the testimony, increases the 

expense of the company approximately 532,000 a Y'e~l'. 
• • j II . . 

A certified public accountant p'::-esented test1J:loIlj" and . 

exhibits (Nos. 2 & 3) for applicant company, which.e~~ibits show 

tha.t th~ revenues of the cocp.?.ny decreased e.ppr,0x1mately 10.6% 

for the first quarter of 1949 as comp~r~d to the corresponding 
. . , , ' 

, 

peri"od for 1948.· Furthel':::lore, these exll:1,bits sho...,"th~t t'.b.e· compa."'lY 

is' now oper2l.ting. t=lt a loss. This same witness presented a.."'l 
I 

csti::ltl.te of future returns 'Il.."'lder the present f~res and under 

proposed !~res. Acc0l'd1ng to this esti~:!.te, '\mdel' present f~.!'es 

the operations would result in p.n oper~ting r~ti0 of 1.07 • 345f' or . , . . .. 
o net 19ss of $79,755; under tho proposod :f'~res, as· set out in 

. . 
applic::>nt~ s a::lE:nded ~pp1icC'.tion, the operations w~uld resu1 t in 

\./i'net income of $4~,l.fJ+2, before te.xes ~nd $26,?70'aftcl" t~.xes .. 
. .. 

vThis would provide P. rate of :return of: 7 .. 86% end anoper~t1rlg ratio 

of.96.50%. This Witn~ss also presented an esti~.te· as·to the 

return which would result fro:::l the .original propos~l of 2.pp1ic~nt 

in this matter, be:!'ore the ru:lendmcnt, ruld this esti~te, l~cwisc, 

show~d the, oper'Zl.tions would result in a loss. The di:t!er~nce 
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b~tw~~n the originnl propospl ~nd the ~~~ded propos~l of ~pp11c~t 

li0z in the fact th:>.t, under the c?J:l€:nded propos.?l, all token tares 

will ~ elimin~tcd, whereas, under the origin~l propos~l; tokens 

would be sold tlt the rc?te of 3 for 25 cents •. 

A tr?nsportation engineer for the Public Utilities 

Commission presented testimony, ~~d .Bxhibits Noz. 4~ & 4b, which 

showed th~ results of c. study of ~pplic.'!Int's opel"~.tions ~.nd,·also, 

prosented est~tes as' to the rcsul ts or future Op~1"~.t1oris under 
. , 

:>.pplicc?nt T s proposc?l"s . .?nd ~.lso unCier ecrtcin va:r:t~t1ons o'f these 

propospls. 
. 

The fOllowing table is derived from the ex."libitspre-

s~nted ~t the he~ring: 

Applic~nt 

Present F:>.res 
Proposed Fares.-Orig. Appl. 
Proposed Fp.%"es-Amend. Appl. 

. ' 

Comrnission-Brigineer 

Present F~res 
Prop'os,ed Fares-Orig. 1..1'1'1 .. 
Proposed Fares-~cnd.Ap~l • 
.AI tcrnate Proposal of', lOt 
e~$h, 4 tokens for 35¢ , 
. (red figure)' 
/(l) before 't~es: 

TOTAL TOTAL w.::T 
OP~RATING On:?'ATING ,OPERATING 
Ro;;:vm..m: '='X?~N'S'S 1=rsV;:i\:'U'E ( 1 ) 

$1,086,100 
1,158,472 
1 211 '207 , ., . 

1,125,8·70 
1,211,690 
1,263,480 

, , 

1,235,q20 

1, 18?;, 390 , 
1 ,1891,1+00. 
1,190.,610 : 

1 "i89 , 940' 

(61,520) 
22,290. 
72,870 

45,080' 

~Ol:l a eomp~.rison of thes~ est1I:lI;'.tes, 1 t will be noted-, 

. th:'!.t tee differences bet~e~n the est1mp.tos 0:: op"r.~ting expenses, 

:?S est1I:l~.ted 'by l?p1'l1e~nt t s witness 2'.ne 'by the Commission enginee:-, 
. 

~re not gre~,t. The pr1ncip~1 di:rf~r~nce lies 1..'1 the ~.dministra-

ti v(: expenses 2'.:!1d, specifieelly, in th~ s·.~la~:tes :md expenses of 

the genc~~~ officers. 

Itw111 be notod th~t the Comoission engin00rrscstim~te 

of future· r~venues is higher than thl:lt of.' the eomp~.ny Witn,~ss .. 
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This difference lias in a vp.ri::\t1on of method used 'by the two 

witnesses. Applicant's witness used ~. 1'let 10% d~.t1ection in ~e' 
~stim,'!lting the. d~crc~se in passengers .which. would result 1'rom an 

incr~~se in far~s. .The Cooziss1on engirieer oased his estimate, 

of rev~nuo on ~n P.Jlp',lysis of tr~.!f1~ by the vro:-ious lines!).lld 

routes opcr~ted. This ane;lysis 1ndicpted tb;.t the St'nta Monic~ 
line of the Bay Cities Trensit Compp~y shows a downw~rd trend. 

wh0rE1~,s the ?t:!,lms-Rljoertson 'line shows 8:1 mcree.5e.. Certt'.1n other 

line 5 such ~:s the So'ldier f s Eoce, Wilshire, ~d Uni V;ers 1 ty lines, 

shnw ~ fp.irly conste.nt revenue .. , It was upon a comp~rison of ell 

of' the,se trends on the individual lines th~t the Coomission' 

engineer crrived ~t ~ est1m~te of th~ revenue. 

In this e~se, we ere 1nc11n~dto the view th~t the 

pn~,lys1s of r~venue, 'by :'lines, will present ~ more eccurp.to pietur,(! 

the~ the flpt 10% defl~ction. This conclusion h~s be~n nrr1vee ~t 

~!'ter p.n ~.n~lysis of the testimony in this c~se relt:l,ting to the 

tnes of p~,ssengers trro.:ns~orted ~d :? dese,I'1ption· of 'the 10cel1ties 

through which the ve.r10us lines operpto. 

Using this' estimate o~' 1'uture 1."lcome, we find thtl.t I:',ppli

c~.nt's .?mended proposal, as set out in the table ~"oove; would 

produce a rate of return of 12~8% ~.nd an operet1ng ratio of 9~.2%. 

The alt~rnpte case proposed by the Commission engineer ~ouldproduce 

~ r~te of return ot 8.2% an~ an oper~ting ratio of '96.3%.' 'In this 

connection, it should be. noted th:~t both' 'applic~nt r s witness p..nd 

the Commissionengil'leer us~d idcntic~l rate b~ses. 

Considorable testimony was present~d by other witnesses, 

ru.l rellE'.ting to the conditions under which :?pp1ic,'!I.nt' S, buses operate 

.?nd to the hprdships which 'will ~.llegedlY result froe an 1llcre~.se 
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in r"res. Nur:le:-ous zpec1fic protests as to any increase1n'school 

fares wer~ p:-esented. However, an a~lysis ot all ~he tcsti~ny 

presented in th~~ reco~d indicates that t~e p:-ese~t school tares 

arc not ouff1eient to adequately detray ~~o expense: incident to 

that type o~ transportet~on; therefore, so~e increase in these 

farez will be granted, but it i: not believ~d. that ap~lic~~t should 

be perm1 tteci to increase these fa.rec frO::l t.."'e ~reze:lt ro.tE) of 20 

rides for 80 cents to the pro~osed :-ate or 20 rides for :~1.20 .. 

Th:ts belief is ,o.rticularly borne ou:. bJ'the esti:lato ottne Com-
. " I . 

:lission engineert~at, u."'lcler the o.lterr..at~ p:-oposal, set out a.bove, 

applicant would receive a rate or rotu.'"!l or 8.2,%. Th.e author1za-' 

tion of 20 school rides t:or 01.00 "':i11' tend to slightly decretlso 

this rate of return. 

Arter cons1dera tion of 0.11 the t c$tiI:lony presented in 
, 

this metter, we concl'.lde that applicant is presently operating at 

n loss a..."lc. is, therefore" ent1 tlod to eo~e increase 1.1'1 1 ts pres.ent 
, 

tares; however, we further f1ndt!lat applicant in not entitled to 

all of the incrc<lse requested 1n'its amended application •. The 

t~es authorized in the i'o~lOW1ng order are hereby i'ou.."ld to be 

justified. 

o R D E R .......... ~- ... 

Applic~tion as a:oove entitled having 'boen filed, ~ public 

heariri.g having beon held thereon, the matter havir..g b,een suomi tted, 

the COmmiSSion being tully advised in the ~re:ni$es and good cause 

appearing, 
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IT IS ORDERED th~t Bey Ci:t1es Trtmsit CompMybe, nnd ~it . 
her~by is, ~uthor1zed to establish~ on . one dey's notice ,to"the 

Commission'and to the public, the following !~ses: 

(1) increased token faros or l.t for 35¢ i..."'). lieu of 
pI'csent t~es ot 3 tor 20¢; 

(2) the eli:lin~tion of the present coom\lt~,t'ion tickets 
at'.thorizing 15 rides '£or$2.oo; 

, , 

(3) increased school f~,res of 20 rides for $1.00 in ./' 
lieu of.' present fart: of 20 rides for 't 80J..J_.,such v 
r~ses to be nvaileble only to stueen sunder 21 
ye~rs ot: ag~., ~.ttend1ng :l tui t10n~free institution 
of le~.rning and valid only on regul<,s school" d~ys 
between the hours of 7 e .• m. Plld l.:j.':30 p.~I:l"; 

(4)" elimination of the present'tp...r1fr provision provid
ing thp..t children u..~der the ~geot:, 12 years P1!,y 
one-helf the one-w~y t:arewher~ such fese is over 
; cents; - . . ' 

(5) the inclusion of .,. tp.l"1!f provision providing th:?t 
children u:'J.der ; yee,rs of ~ge, when accomp~.n1ed by 
::>. parent or gup...rdian.; sh.;-ll be tr~nsportedfree ot 
ch~rge; th~ number of chile ron so cnrr1ed not to 
exceed two for eaeh paying p~s~enger; .. 

(6) all other far6s ~~d ch~rges nr~ to rc~in ~s at 
pr~sent. . 

IT IS FURTEERORDEPZD that the authority herein gr~~ted 
. ' 

she.ll expire except to the extent th~t tho;;), r~tes end charges ;;ub-

lished p".ll'~uC)nt to this authority a=e filod ~!ld made effective' 

within sixty (60) days from the cff~ctive date of ' this order. 

In a.ll othor respects ApplicDt·ion No. 30009· shp..ll bedcniBd. 

The o!fecti v.e dp..to of this ordor sh~.ll be twenty {20) d~.ys 
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Dated at~~, Cal1tol':ll.a, thl.~' 
day or .... , Hz " '., 1949; 


