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BEFCRE THE PUBLIC UTILITIES CO~~~SSION O~ THE STATE OF CAL::O~~IA 

Dr! ~ ""'''!'It' ,,· .... .,.-rU~, r • TA""E~ ,..O~· ""'" 
\J Jo\.!\,,I,;w .'.u J.'.~ ~~ : .:.. ..., J.'J,J; J'\,i.\ ~, a 

corporatio:l., 

vs. 

SOUTH£lU'J CALIFORNIA ';lATER COM.? ANY, 
a corporation, 

) 
) 
) 
) 
) 
) 
) 
) 
) 

----------------------------) 

CASE NO .. 4997 
A}SNDBD 

'" C .... ,,.. ., d:'\~?.."" T '"' ,co •• r. • t. vu ... ver a."l l·.r. _ .I.. sc ... orner, ... Or 
cocplainan't; () 'l'lelveny &. i\<'i~ters, by' 1. 11/ •• ' 1'lright , 
for dc.f'e.."'ldal''lt. 

o P IN I ON .... _--_..-. ... 

Duart~ M.utual '-'later CO::lpa!"lY', a corpo:-atio:'l., asks the 
" 

Co:nmission to issue a."l order restraining Southern Calil'orni:!. ~J;ater 

Comp~"'lY, ,a corporation, :fro!!:. scrvin¢ cu:to:'Jers in T:r~ct No. 15498, 

Los ~"lge1es Cou..~ty, with water unless, it s~cu!"es 3 certificate of 

public convenience ~~d necessity for s~ch service. 

,A public hearing was held i~ Los ~~gelcs before E~iner 

~:arner on April 29) 1949. 

Co~plain~~t alleges that defend~"lt has installed mains on 
1/ 

the westerly sidc, or Tract No. 15498,along California Street 1 .a.."ld 

on the south side of said tract, along Shrode Street, hav.l.ng extended 

its ~oi!'l. some 2,616 feet easterly fro~ its presently certificated are~ 

and ~hat de£enCantproposes to serve some 122 lots in s~id ,tract, 

which is located 'southerly, o~ <;.~e limits o~ the City of Monrovia and 

easterly of the li~its of t'!1e City of A.rcadia Done. in the vicinity of 

11 ' - ' , 
Complainant e:red in its'original £i1i:1& by :-eferr-lng 'Co 
Tract,~o. l54.34 instead. of Trtl.ct Ko. 15498. Correction 
was mac.e by the subsequent filing of an a..one!'xiInent. ' 
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the present li'lcilnut Grove Sy~tem of ~efendant. Complainant also alleges' 

that it has, for some ti:e, been serving dor-uestic and ir.rigation cus­

to:ners of its own, in the territory, and avers.that·it::'s ready, will­

ing, and able to render'service to ~he tract ·at the'pres~nt time. 

Finally, it alleges that def.endant would be ·.operating without.· certi!i~ 

cated authority if'it were to comm~nceservice as indicated. 

The evidence shows that co~plaina."lt has served.· in this 

general area since 1881, i'irst as· the Beardslee ;~ater Cocpany and the 

Duarte M,utual Irrigation Ca.."'l.al, a."'l.'c, later as the present' Duart.e ~Ilutual 

Water Corr.pa."lY,' a corporation, i'omed under the laws of the : State of 

California; that, initially, irrigation service was rendered' out, that 

later, as eoce-stic needs arose, domestic service was rendered, also; 

that irrigati'on and domestic facilities are not· int~'rcon;1ectedor 

reliant each on the other; tr~t plaintiff has served do~estic water to 

land in this territory exc1udec'by, the subdivision by jogs, but not to 

the subdivision (l'ract:-;o. l5,49S) itself; tha't. there is a:lple wa't.~r 

supply available to cotlplainant.' for the servici:lg:o£ the prospective 
. , 

122 customers i:'1. Tract No. 1549S; that throughout cOtlplainant'~ s entire 

.syst.e:J., ubout 1,540 cus.tomers·arc being served at the present time; 

that complainant's rates comprise aminim~ rate of·$1.50 per me~er per 

month, ·includinsthefirst SOO cubic fce~ of: water, and. seveneents per 

100 cubic feet for the next ,2,000 cubic feet, and all'over,2,eOO cubic 

fc~t tltfive ccntz; that, in addition to I:lont.hly :r.inimum ~"'ld : 

qua!'l.tity rates, annual asseSSl':1~nts are madcr ag!.linst,' stock.."'olders 

t.o r'::tire indebtedness; th~t i:norder·to bocome eligible for 
.', 

service, a. prospect'i vc wet cr customer is required' to' purch3se 'and 

own at least two shares of stock in the.:r.utual'water comp~y, 

currently costing approximately 040 per share; that the s~res 

are not appurtena.."'lt to· ·the l~nd unci may be 'transferred from person to 

-2-

, ' 



C-4997 
AS 

por~on; ~h~t i~ is poss~ble ~~t ~pros?ective water cus~occ~ ~&~t 

no~ be ob10 :0 obtai:l -:.hc nocess3r"! share of stock 'althoue~ t.his is 

not probable,. since th~ Bvidcnce shows t.ht4t the subdivider <!o~s possess 

240 sha res whic'h co~ld' bo sold to -purchasers of lots, a!'lc. that. the 

mutt;..3l water compony may 1"..8,..,8 some sh~r..::s for is su~nc 0, o.s necessary; 

txt, hOWCVE::-, the subdivider O\"'!l$ othor pro?~rty within the eencro.l 
. . 

vicinity to Tr'lhich o,ny or cl1 o~ the' 240 shares might 06 t!".:l!'lS!c:-rec., 

~o. 154.98 in ~ in~lisi~le posi'tion to secur~ w~:t(:r se:-vicc if stock 

The cvidcnc~ s~ows since 1935, ~outhe:n Culi!'orni~ 

'v;~.tcr Co:np.my, defend::mt, hus oper&t0d $S :.:. c~:-t:i.:"ic~~cd public utili -:.y . 

in its ~-:cl.nut Grov~ Systt::, conti3UOUS to which it s\::~/es 1r~cts 

Nos. 14247 :ztno. 12176, '"t the cxtrem>Jscuthco.stc:-J.y comer o~ th<: l.3tte:" 

of .... 'hich, i.c., at the corner of Btisb.:..'1.c S~roct :.r.d C.:!lifo·rni~ Avenuc, 

connection vIes r:".&dc, in Dcc~bQr of 194.8, ond J~n~r1 of 19!;'9 1 oy a 

six-inch :r~in " .. hich w~z 0~\:1:1dcd northcast~:-ly :::.lon.; C~lifo:-ni:l Avc:l'..;.e, 

to Tr~ct No. 1549$; thct, from the cotner of Shrode Av~~u~ and 

C::J.if crnin. Avonue, ':'!'l eie.'-l'C-inch main W$S QxtG!lded northerlr .21ons 

California Avenue, ~"'lci r:-. six-inch main .... -as ext"endod caz~erly olong 

Shrode "Aven~ prcpcrc.tory to se!'"Ving the 122 lots o~ !'r~ct. No. lSJ...ge; 

thz t the :-~tes or d€:£cndi.~t ~rc "~1.25 ::linimu."!l, incluc.ing the first' 

1,000 cubic i'e~t per ::E:;ter p(lr :1O':'l~h, ... \-ith the ne~"t 2,.000 

cubic i'cc'C :.i sevc:'l centz po:::- 100 cubic !"ect ~nd ~:'l over ),000 cubic 

i'e\:t .:.t five cent s; th.:t d~~fcndant elso 11::.s .x:lple" w~ti:r supply ~vail-

.:.blc for the sC!"Ving of the tr.!l.ct; th..~t tnc:"e is no stod:-o\,:nership 

rcqui:em.::nt by def<::nda.."lt; tMt ciei'cnca."lt c.oes not ~mci cannot levy." 

:.ssessmentz c;::ins tcus torr.crs; tb.;l t defendant is ~ :-egul~.',;ed public 

utility .... 'ith i:o rat<;:s 8:10. se:-vicc supc:-vise'd by this Cotl:lission ~s c 

coroll&ry tr.cre:to. 

- :3 -



C-4997 CORR. 
AB 

., . 
The evidence further shows that ~ate in 194a the subdivider 

obtained an est~tc from comp~i~nt of tnc cost of i~$talling a 

clis'tribution ~yste:':l; that this estimate .indi·cated that the systet!l cost 

would h.l vo oeen ~12 .,100 plus the cost of installing l22 meters at $75 

~ach) which would have b,cen ~9)150 or a total cost to the subdivider of 

~21,250; th~t :neters would have rcmai..."ed the property of cO::lpUl.inant; 

that there was no refunding agreement for the return, by co~plzi~t, 

of distribution system or meter instal~~ion chargos;.tbk~ttho sub­

civider, in December, 194$, then obtained an cst~~tc from defcndar-t 

of the cost of ·i'u."'"nishing '..rater service to the tract; that this esti:n~tc 

indielted a total cost o£,$16~OOO for the distribution system, with no 

ch.:l.rge for mct~rs,' ~.nd a refunding agreement on the Usu.:l.l' basiso£ 35% 

of the tot~l bills in the tr~ct., p':'y:l.ble twice a yetlrov<:r a.periOd. of 

ten yecrs, or sooner, ~t no interest.' The fi~l contract was ~15,707. 

In view of the ovidence, hcrcinbc!orc outlined, we conclude 

and find as follows: 

(1) trot Tr~ct No. l549$ is not contigUous to clc.f'en<w'nt'z ccrti­

fic.lted o.rcD.; o.l"J.d that i'C is nOCC5S.:lry' t~"\t c.c£cnd~nt obtain ~ ecrti­

.f'iC'lt(: of public convenience .o.nd. necessity 'to' serve this tract. 
, t' I 

:: (2) too.t the public interest \\"ould O(;st oe served o~i'c~end~nt 

applying' for a certificate .?nd allot-ting defendant 'to furnish :wator 

service to Trc.ct No. 1'549$ i:'l.."\s:nuch as defendant '5. r=. tos arc 'lo~le:', 
" " 

thoro' are no I,;;, .. sscssmonts 1i:4b10; there ~re no stock-ownership rco..uirc-
, . 

" 
mont,s, 1n1 tio.lconstruction costs .:.re not only lower but r~.f'und.~blc, 

" 

and, trot pros~ctivc customers would enjoy the protection of their 

service ,~nd their r<lt0s"lhieh .follows public 'utility regul~tion by 

this, CommiSSion. 

Defendant ,,:ill be expected to file ~"'l cpplic.::.tionwithin 

thirty ~ys for :l cer'tificcte. Pending receipt of said applic-'.tion 

~nd decision therein; no r~strD.ining order ~~ll,bo issued. 
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o R D E R ------
COQpl~int ~s entitled above r~vine been filcc with this-

Commiszion) a public hearing r.aving b~on held thcrcon~. the :nc.tt~r . 

,~vingbocn duly submittea, ~nd the Commission ~vinz beon .tully 

ndvised in tho pr~miscs, ~nd bc~i~g its order upon the findings of 

f.lct herein o.nd the. evidence of record, 

IT IS, HEREBY ORDER...l:1J th:J.t the complaint herein 00 ~nd it 

is c.isi1lis$cd subjcct to r<':opc:'ling in th¢ eV\.lnt-the: de:f'cnc... ....... "lt' dOC3 not 

seck ::md obt.lin 0. ce:t:i..fict:.te to scrvc-:r~et l549S in the Cou.."'lty of 

Los Angeles. 

Tnc effective do.to of this order s~ll be twenty (20) d~ys . 

after the dc.to hereo:r~ 

-:-t S·: n i.'r" nc" C" co ~ ~~....,.. _a.,I , D:.tcd 

__ ~~/ ..... Qy~, _-__ 1 1949. 

(j ~ 

CD.li:f'orn~1 this 

----~--------~----~ . 
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