Decision No.AJ2A26

BEFCRE THE PUBLIC UTILI

DUARTE MUTUAL WATER COFPANY, a
corporation,
' Complainant
vs.

SCUTHERN CALIFORNIA WATER COMPANT,
a corporation,
' Defendant.

Mr., C. 7. Culver and dMr. 2. T. Tscnarﬂe* for
complainant; O'melveny & Myers, by L. M. Wrizht,
for defendant .
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Duﬂrﬁn Mutual Water Companv a co-oo*atzoq, asgs whe
Commission to issue an o“de“ *est*ulnlnb Southern ”al;fo*nzn Water
Company, a corporation, from serving customers in ;rQCt ho. 15498,
Los Angeles County,‘with water unléss.'t secures a certificate of
public éonvenience’and necessity for such service.

A& public nearing was held in Los Angeles before Examiner
warner on April 29, l9h9. |

Complainant alleges that defeﬁdan ‘thas installed‘mains on
the westerly side of Tract No. ;5&98, along Califorqia St eét, and
on the south side of said zract, along Shrode Street, having extenced
its main some 2,616 feet éaéterly from ivs sresently cersificaved area
and‘that defendanc-proooses to serve some 122 iots.in said tract,
which it located southex 1y of the iim its of the Cit y of Moarovia and -

casterly of the limits of the City of Arcadia and in the vicinity of
vy : Y ‘ A

Complainant erred in_i;s*original £iling by referring <o
Tract No. 15434 insteac of Tract No. L5498. Correction
was mace by the subueque“u filing of an amendiment.




the present Walnut Grove System of'defendant. Complainant also‘allegés~

that it has, for some time, been se*v;ng domcst-c and ix rzgatloq Cus-
tomers of its own, in the territory, and avers that it'is ready, will-
ing, and able to render’servicé TO the tract-aﬁ:the‘present“time;
Finally, it alleges that defendant would be .operating without certifi-
cated authority if it were to commence service as indicated.

The evidence shows that complainant has servéd-in this
general area since 1881, Sirsy as the Beardslee Water Company and the
Duarte Mutual Irrigation Cana-, and later as tﬁe present'Duarte Mutual
Water Company, a corpo*atlon, ‘o*med unde* the laws of the State of
‘California; that, initially,. ir“lgauzon service was rendered but that
later, as domestic needs arose, domestic service was rendered, -also;
that irrigation and domestic facilities are not-interconnec;edfor‘
reliant each on the other; that plaintiff has servéd[domestic-water To
land in this territory excluded by the subdi&ision‘by_jogs;_but not 1o
the subdivision (Tract ¥o. 15.98) itself- that there is anple water
supp Xy available to complamngnt'for the aberClﬁg of the prospectzvc
l22 customers in Tract \o. 154985 that throughout comp;ainant s entire
. 3ysten, abous 1,540 customers arc being served at the-present-time;
that COmplainanz's rates ¢omprise a'minimum'rate o’-*l 50 per meter
month, ineluding ne first 800 cubic feet of water, and seven'cents
.rlOO‘cubzc feet for the hext.z,OOO cubic feet, and all'oﬁer,z €00 cubic
feet at five cents; that in addition to month_y minimue and :
guantity rates, annual asse¢ asmgn:o.ar made agnxnst«Stocxholders
to retire indebtedness; that inﬂorder“co becomc\eligible for:
serviée, a prospectﬁvé waler cus Tomer is requlred to- purchawe and
own at least two shares of stock in th mumual water compuny,
cgrrently costing approximately w40 per’share;'that the shares
are not appurtenant to the land and may be transferred from person to
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person; that it is possibdle that o prospective water customer m;ght.‘
not be able to obtain <he necessary share of stock although thisris'
not provable, since the évidence shows that she suddivider does 0OSsess
240 snarcswhich could be sold to purchasers of lots, and that the
muteal watoer combany may have some shares for issuance, as necessa:y;
thot, however, the suodzvmde* owas other DeT ichin the gcnc*al

211 of the ares mi ¢ traas’e**ed

, theredy leﬂ'*ng 2 ou

No. 15498 in & ¢n~_1slble position

were not ovtaincbie lrom otacr shareholders or from the mutual waver

company.

The evidence shows that, si 1 Soﬁthefn CaliZornia
Wate Cowpgny, ae‘endaﬁt nas operaty 5 certisy »vld public utilis =y
in s alnut Grove System, con tizuous to which it serves Tra
Nos. LL247 znd 14176 4t the extreme scutheasterly cormer of the latser
of which, 1. o., at tae cormeyr of Brisbanc Street and Californic Avenue,
conncction wes made, in Decamdber of 1948, and January of l9h9, by &
six-ineh m ﬂin which was cx:cnoud northeasterly along Culi.o.hﬁa Avenue,
to Tract No. 15498; shat, from the comer of Snroce Avenue and
Califeraia Avenuc, cn eight-inch main wes cxzepded no.uher;y along
California Avenue, anéd 2 six-inch ain was extended caeverly along ‘
Sarode Avenue pro rhtory to serving the 122 lota of Tract No. 15&98;‘
thzt the rates of defendant cre $1.25 minimum, -ncludln~ he first
1,000 cubic fect per mever per momvh, with the next‘2,000
cubic feet ot seven cents per 100 cubic fect‘and all‘over'B,OOO cubic
- feet ot five cents: thst defendaht clso nhes amp’e weter éupply avail-
able for the serving of the tract ; thai there is no ocz-ovne*s”_
requiremenu by defcnddn vnat defendant does not gnd cannot lovy
@séessmcnts against customers; that defencany is.a *eéulo:ed public
“*llty with its rotes and service supcfviéed by this Commzsaxo“ as’c

corollary therecto.
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The evidence further shows that lqtc in 19A8-~he oubdzvzder
obtained an estimate from complaznhnt of thc cogt of ;nutall;ng a
distridbution sy°ten* that thiﬂ estimate iﬁdiCated thet the system cost
would have been 312,100 plus the cost of 1nutalllmg 122 meters at %75
each, which would have bccn +9,150 or a total cost to the oubd1v1der of
%21,250; that meters would:have.remalned the proper;y b complalnant;
that there was no refunding agreement for the return, by cohﬁlainanz;
of distribution system or meter installatién charges;,that‘the sub-
dividef, in December, 1948, then obtained'an cstimate from'defendanz
of thc cost of*furnishing water service to the tract; that this estimate
indicated a toval éost o£'616;oob for the distribution system, with no
charge‘for meters, ond 2 refunding agreement on thé u"ual'basi$-of 35%
of the total bills in the tract, p“yable twice a year over a period of
Ten yehr,, or ,ooner, 2t no 1ntc”cg..v The final conuract was $15,707.
In view of the ¢vidence, hereinbefore outliﬁed; wc-éoncludc

and find as folioWs: |

(1) that Tract No. 15498 is not contiguous to defendant's certi-
fiCﬂted area; and th B2t it is necessary that dcfendantkobﬁain § certi-
fzcatc ol publlc convenicnee and neees ityAto'sc*ﬁé this Tract.

*?(2) that the public intercst would best be served by aefcndanx
applying'for a cervificate and allowing,defendant te furn;sh‘water
service w Tract No. 15498 inasmuch 2s defendantfsﬁratcs arc lower,
there are no assessments lisble; there arc no stock—ownerShip reqﬁi;c-
ments, initial construction costs are not oniy lowbr buz *?fundabie,
und that prOSpecczvc customers would enaoy thc orocectzon of thodr
scrvmce.and their rates nlch ’ollows puolzc utzllty rc ulavzon by

thzg Commlsuzon.

Defendant will be expected to file an application within

thirty days for 2 certificate. Pending receipt of said application
and decision therein, no restraining order will be issued.
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ORDER

Complaint as entitled above having ﬁcen filed with tﬁis-
Commission, 2 pﬁblic hearing naving been hel thereon, the matter
Jhaving been duly submitted, and the Cqmmissioﬁ having been fully
advised in the premises, and basing1i€$ order upon thé,findings of
fact herein and the cvidence of record, ‘

IT IS-HEREBY‘ORDERED that the complaint herein be and it
sed subject to reopening in thc;evcht”thc defcndént'docs not
obtain & certificate to serve Zract 15498 in the Coﬁnty of

¢les. “ | R | ’\ _ |

The effective date of thi5v6rdcrfshall be twenty (20) déys .

after the date hereof. .

Dated at Sun Francisco, Califormia, this _ [2 "0 day of

Q:SﬂLQAAA > 1949,
T




