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Decisicn No. &

BEFORZ THE PU3LIC UTILITIES COMMISSION OF THE

In the Matter of the Application

of J. A. CLARK DFAYING COMPANY,

LTD., a corporation, for an order Application
authorizing execution of evidences No. 30467
of incebtedness.

QELELOXN

This is an application by J. A. Clark Draying Company,
Ltd., for authority to execute evidences of indebtedness'as“

hereinafiter set forth.

J. A. Clark Draying Company, Ltd., is a Californ;a

corporation, engaged in the warehouse and draying dusiness in

San Francisco und Los Angeles. Trhe application shows tha
applicant, in order to increase and improve its fécilitiés,
acquired certain real property in Los Angeles and improvements
thereon consisting of garage and repalr shop bulldings and
equipment, and also aéquired certain additional rolling eguipment,
and that in doing so it executed a note and deed of truse,

three conditional sales contracts, and ten notes to certain of
its directors, payable in whole or in part, later than twelve
monthe after thelr cdates without ob:aining rders frox this
Comnmission authorizing the same.‘ Applicant alleges, however,

that {ts failure to do so was tarough inzévertence.

The evidences of indebtedness referred to in the
preceding paragraph for which authorizatlon was not obtained,

and the unpaid valances as of July 1, 1949, are as follows:
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1. Note and deed of trust, dated Novemder 6,
1945, payable in monthly installmen s_of 2225 o
and including June 1, 1951; of $150 thereafter to
and including February 1, 1958; and of $75 there-
after to and including Januery 1, 1962, with:final
payment on February 1, 1963; with interest at the
rate of 4A% per annum; originel amount 320,000,
tnpald balance - ' $ 21,900.
2. Conditional sales contracts with Fruehauf
Trailer Company, payavle in twenty four monthly
installments with interest at the rate of 4% per
annum, a$ follows:-

Date of Total 3alance .
Maturity Amount Juiy 1, 1946
8- 5=5C $9,L91 $5,005
8- 5~50 1,882 1,092
10~ 5-50 ey 704 3,190

Total unpaid dalance - 9,197

3. 5% promissory notes in favor of directors,
original amounts and unpaid balances as follows:-

Date of
Issue
1- 1-46
1- 1-46
l- 1-46
le 146
1= 1=46
1- 1=46
2=25=46
12-23-48
12~23=-43

Date of
Maturitv
1= 1=51
1= 1-51
12-31=-51
12-31=-51
12-31-51
12-31=-51
2=-25=51
12-23-53
12-23=-53

12-23-48 12-23-53
Total unpaid balance - _72,500
Total $103,597

Applicant has as4ed the Commission to maxe 1ts order
authorizing it to execute taese evidences of indedbtedness.
However, Sections 51 and 52 of the Pudlic Utilities Act provide,
among other things, that a public utility may not encumber any
part of 1ts proverties necessary or useful in the performance of
its duties to the pudblic, or iszsue notes or otzer evidences of
indebtedness payable later than twelve months after the daﬁe of

ue, unless it first receives Irom this Cqmmission an ofder
authorizing 4t to do 0. The act declares Qoid such encumbrances

and@ notes, or other evidences of indebtedness, if made or executed
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without un order of the Commission then in effect. %e cannot,
at this %imebvmake an order authorizing the execution of such

void ins%ruments.

. A review of the application indicates that applicant had
need for the money represented by said notes and contracts o
finance, in part, the cost of its facillties. The order herein
will authorize applicant to issue ﬁew notes and execute new
instruments, in lieu of those Issued or executed without

zuthorization from this Commission, to represent the amount of

/
»

the wpaid Indebtedness.

0k

The Pudblic Utilities Commiscion having considered the
above entitled application and deing of the opinion that a
Public hearing is not necessary, that the money, property or
labor to be procured or paid for through the execution of
evidences of indebtedness as herein authorized isc reasonadbly
required by applicant for the purpose specified herein and that
sucn purpose, is not, in waole or in part, reasonably chargeable

to operating expenses or to income, therefore,
IT IS HEREBY ORDERED as follows:

1. J. A. Clark Draying Company, Ltd., after the
effective date hereof aad on or before Octoder 21, 1949, for
the purpose of refunding outstanding indebtedness may, (a) execute
2 deed of Trust in sudbstantially the same form 22 that filed in |
this proceeding az Exhibit "A" and issue 2 note in the'p;incipalk
amount of not exceeding $21,900, payadble on or before February 1,
1963, as indicated in said Exhibit mA"; (b) execute a conditional

sales contract, or c¢contracts, providing for deferred payments in
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the aggregate amount of not exceeding $9,197 with final payment,
or payments, on or before Cetober 5, 1950, said contrace, or
contracts, to be in sudstantially the same form as that filed in
this proceeding as Exhidbit "B" ; and (¢) issue a promissory note,
or notes, in the aggregate amount of not exceeding $72,500,

- payable on or before December 23, 1953, said note, or notes, t:o
be in sudstantially the same form as that filed in this

proceeding as Exhibit "CT.

2. Witain thirty (30) days after the execution of an
cvidence, or evidenc_es s, of indebtedness under the authbrity
herein granted, a'ppiicant shall advise the Commission in

writing of such action.

2. The authority herein granted will become effective S
when applicant has paid the fee prescribed by Section 57 of the
Public Utilitiés Act.

n

Da‘ced at San F*anciscﬂ California, this _/ 4 —day
of July 1949. |
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