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Decis.icn No. . 43129 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STA~E OF CALIFO?NIA 

In the Matter of the Appl~cation 
of J. A. CLARK D?.AYING COMPANY, 
LTD., a corporction, for an order 
authorizing execution of evidences 
of indebtedness.' 

Application 
No. 30467 

This is an application by J. A. Clark Draying Company, 

Ltd.;J for authority 'co execute evidences of indebteeness' a.s· 

hereinafter set forth. 

J. A. Clark Drayir.g Cc~p~y, Ltd., is a C~lirornia 
. 

corporation, engaged in the '¥.·areho'J.se a:lc, draT...ng ousines,si."'l 

S~"'l Francisco and Los )l~geles. T~e ,application sho~s th~t 

applicant, in order to increcse a.."'lQ improve its facilities, 

acquired certai."l real property in 1.os Arlgeles and im.prov~ents 

thereon consisting of ga:-age l;l..."lc. repair shop 'oulldL"'lgs a.."'ld 

equipm~nt, and also acquired certain additional rolling ec.~1pment, 

and t~t in doing so it executed a note and deed of trust, 

three conditional sales cor.tracts, and ten notes to certain of 

its directors, ~ayable in ~hole or in part, later than t~elve 

months after their dates ~~thout obtaining orders from this 

COI:lr.lission authorizing the So::l0. Applicant alleges,. however" 

that its failure to do so was through inadve~tence. 

The evidences of indebtcdnes~ referred to in ~~e 

preceding paragraph tor -;·:hich authorization ·,:as not o'otained,. 

a~d the ~"'lpaid oalances as of July 1, 1949,. are as follows: 
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1. Note and deed of trust, dated November 6, 
1945, payable in monthly ~stallmentz o~ $225 to .. 
a..."1c. including June 1, 1951; of $15~ ,therea~t.:,rto ' 
and including February 1, 1958; a.."1c. of $:75, ther~~ , 
af'ter to and including January 1, 1963,. .... -! th )"i!'l.al 
payment on FebrUary l, 1963; with. interest. at the 
rate of' 4'~% pe:- an.."'lUln.; o:-iginal a.:ou."1t S30,QQO, 
unpaid bala."1ce - $ 21,900. 

2. Conditional sales con~:-acts with Fr~er~uf 
~railer Company, paya~le ~~ twenty tour :or.thly 
installments with interest at the rate o~ 4% per 
ar~um, as follows:-

Date of 
~faturi tv 

8- 5-50 
s- 5-50 

10- 5-50 

Total 
A."':'lOl1nt 
$9,191 
1,883 
4,704 

Balconce 
J ,.-, v , 

~""..w _ ! 

$5,005 
1,092 
3.100 

., 
1949 

Total unp~id balance - 9,197 

3. 5% promi::;sory notes in "!avor.'o! directors, 
original amounts and ~"1paid bal~"'lces as rollo~s:-

Date of 
Issue 
1- 1-46 
1- 1-46 
1- 1-46 
1- 1-46 
1- 1-46 
1- 1-46 
2-25-46 

12-23-4$ 
12-23-48 
12-23-48 

D:ltc of 
r.1atu~itv 

1- 1-51 
1- 1-51 

12-31-51 
12-31-51 
12-;1-51 
1:2-31-51 
2-25-51 

12-23-53 
12-23-53 
12-23-53 

Amount 
$ 3,,500 

5>250 
3,500 
5,250 
l,250 

2>?000 
20,000 
2,500 
2,500 
3,750 

!o~l u.~paid oalance - 72,500 

Applicant has as.f=ed the Co:::nn:'ssion to !:lake its order 

authorizing it to execute these evicecces of 1nde~ted.~essw 

However> Sections 51 and 52 of the ~~~lic Ut11i~ies Act pro7ide, 
,. 

among other thi.."lgs, ·that a publ~c utility m:lY not encumber a.."lY 

part of its pro~erties neces:ary or useful L"'l the per~ormar.ce of 

its duties to the public, aT is~ue notes or other evidences of 

L"1debtedness payable later than twelve ~onths after the date or 
i~sue, ~"llezz it f1r~t receives :rom ttis Co~iss1on an order 

authorizing it to do so. The ~ct declares void such er.c~~or~"lcez 

~d notes, or o~~er evidences of indebted."less, if ~de or executed 
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withouJ~':~,~'n order, of the Commission t.'len in effect. 'We can."lot, 
'Iii 

·,\1' 

at this ,:~ime, make 3tl. order authorizir.g the execution of such 

void ins~ruments. 

A review of ~~e application L~~icates that applicant had 

need for the money represented by said ~otez and contracts to 

finance, L~ part, the cost of its !~cil~ties. Z~e order herein 

will a'uthorize ap:plicant to issue neo.: notes and execute n~ 

in~t~ents, in lieu of those issued o~ executed ~ithout 

authorization fro~ this Co~ss1on, to represent ~~e ~ount of 

the u.~paid indebte~~ess. 

o h j) E R ...... -- ......... 

The Public Utilities Co~issicn having considered the 

above entitled ap?lication and beL~g or the opinion that a 

public hearing is ~ot necessary, that the :oney, property or 

labor to be procurc~ or paid for through the execution o! 

evidences of indebtedness as hereir. authorized is reasonably 

required by applicant for the purpose specified herein and tr..at 

such purpose, is not~ in ~hole or in part, reasonably chargeable, 

to operating exp~nses 'or to income, therefore, 

IT IS HEREBY' ORDERED as follows: 

1. J. A. Cl~rk Draying Company, ttd~, ~fte~ the 

effective date hereof a~d on or before October 31, 1949, for 

the purpose of ref~~ding outstand~~g ineebte~~ess may, (a) execute 

a deed of tru~t in substantially the same form a~ that filed in 

this procee<ii.."lg as Ex..",ibit "'AfT and issue a note in the p~inCipal,. 

amou..~t of not exceeding $21,900, payable on or bei'oreFebruary 1, 

1963, as indicated in said i:.'x.."fbit "ATT; (b) execute a co:o.ditional 

sales contract, or contracts, provieing ~or deferred p~y.ment$ in 
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the aggregate amount of not exceeding $9,197 with fir~l paymcct, 

or payments, o~ or befor~ October 5, 1950, said contract, o~ 

contracts, to be L~ substantially the same ro~ as that filed in 

this proceeding as ~~ibit nEn; and (c) issue a promissory note, 

or no~es, L~ the aggregate amount of not exceeding $72,;00, 

payable on or 'Oefore Decembe~ 2" 195:3, saic. note, or notes, to 

be i.."'l substantially the same form as that ;"iled in this 

proceedi."'lg as Exhib~. t nen .. 

2.. Within thirty (30) days after the exeC1ltion of an 

eViuence, or evidences, of indebtedness u.."'lder the authority 

herein granted, applicant shall advise the Co~ission1n 

writing of such action. 

The authority herein granted ·~ll become effective· 

wh~n applic~"'lt has paid the fee prescribed by Section 57 of the 

Public Utilities Act. 

7i 
Dated at Sa.."'l Francisco" California, this .J-!l--day 

of July 1949. 

- ...". '.. ,,,.. 
\ . , . 

oJ'" ........ """ ... - , 
,J / .... _..... .-;.,. rU
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