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" BIFORE THEE PUBLIC UTILITIZS COMMISSION OF TEE STATE OF CALIFORNTA

In the matter of the application of
PACIPIC GAS AND ZLEZCTRIC COXPANY for
an order of the Public Utilities Com-
aission of the State of California
granting to applicant a certificate
of public convenience and nccessity
1o exercise the right, privilege and
franchise granted to applicant by
Ordinance No. 221 of the City Council
of the City of Oakdale, Couwnty of
Stanislaus, State of California.

(Gas)

Application No. 30310

Ralﬁh Y. DuVal and F. T. Searls
by F, T, Searls for applicant,

QRINXIQ!

Pacific Gas and Zleetric Company, by the above-entitled
application, requests a certificate of public'convenience and necessity
authorizing it to oxercise the rights and privileges conferred by
Ordinance No. 221, adopted October L, 1948, by the City Council of the
City of Qakdale, granting a franchise to construct, install, maintain
and use gas transmission and distribution facilities in the pudblic
streets, ways and places within the City of Oakdale. This franchise ic
granted under the provisions of the Franchise Act of 1937.

The term of the franchise is indeterminéte, running until its
voluntary surrender or abandonmoent by tac grantees, or forfeiture for
noncompliance or purchasc by the state, municipal, or other pubdblic
corporation cither voluntarily or by condemnation. Under‘fhe ordinance
a fee is payable by the grantee to the city ecquivalent tb zﬁo per cent
of the gross annual reccipts of said grantec arising from the use,
operation or possession of the franchise, but in no event will the

payment be less than one per cont of the gross annuval receipts from the
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sale of gas within thé city. Applicant's witness stated that the annual
payment under the formula is 5703 on the basis of the ;9&8 level of
ousiness and should be higher in the future if anmual sales increasc. .
Grantee is also reguired to pay the city a sum of mone& sufficient to
reimburse it for all publicaticon expenscs in connection with the grant-:
ing of the franchise. The costs incurred by applicant in obtaining the

ranchise are stated to have been §38.50 exclusive of the §50 filing
fee required by Section 574 of the Public Utilities Act, and the
applicant has stipulated that it; its successors or assigns will never
clain before %he Commission or before any court or body any value for
the aforesaid franchisc in excess of the actual cost thercof.

In its application, Pacific Gas and Elcctric Company alleges
that it and its predecessors in interest for many years last past have
been furnishing and supplying gas to persons, firms and corporations
siéuated in the City of Qakdale. Gas service in the community was
first rendered in 1913. Natural gas for this community is now obtained
from a transmission line connceted to Rio Vista, Lodi, and'othef gas
ficlds. Applicant's present local system comprises 18.73 miles of

distribution main which scrves 1,288 customoers.

Applicant’s witness teostified that heretofore the company was

rencering gas service within the presont city boundary under 2 franchiﬁe,
Ordinance No. 79, effective Junc 16, 1939, of the Board of Trustees of
the City of QOakdale, granted tova prcdecessor, J. R. Anderson. Cer-
tificates of publié convenience and necessity to exercisce this franchise
were granted by the Commissiorn in Dec¢ision No. 926,‘Applicétion No. 712;
and Decision No. 23964, Application No. 1600L.

Applicant plans to conduct its future business in Cakdale
under Ordinance No. 221. While applicant was not réquifed to obtain
this franchisc to continue operations within the ¢ivy, it beliceves thot

it will obtain benefits and advantages commensurate with the annual
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cost. In particular, it will assist in the qualification of applicant’s
securitics as legal investments for saving banks and trust funds under
the laws of various states.

-

A hearing on the instant application was held before Dxaminer
Ecwards on July 12, 1549, at Oakdale. At this hearing, no onc¢ catercd
any objcection to the granving of this ccrtificate. From the evidence -
received, it appears that no person, firm, pudlic or private corporation
other than Pacific Gas and Electric Company is now eagaged in the busi-

ness of furnishing, distriduting, and selling gas in the City of Oakdale,

but that it or its predecessors for many years have so sorved the torri-

tory now comprising said citvy. T
From the evidence of rocord the Commission finds that public
convenicnee and neeessity reoquire the exerceise by applicant of the
right, privilege, and franchisce granted to Pacific Gas and Electric
Company by Ordinance No. 221 of the City Council of the City of Oakdale.
~ The certificate of pﬁblic‘coﬁvcnicncc and necesgity granted
hercin is subjeet to the foilowing provisions of law:

(2) That the Commission shall have no power to authorize the
capitalization of the franchise involved hiercin or this
cervificate of puolic conveaicnee and necessity or the
right to own, opcratc or cnjoy' such franchice or
certificate of public convonience and necessity in
cxcess of the amount (exelusive of any tax or annual
charge) actually paid to the State or to & political
subdivision thercof as the consideration for the grant
of such franchise, certificate of public convenience
and ncceessity or right.

That the franchise inavolved hercin skall never be
given any value dbefore any court or othor authority
in any procecding of cny character in ¢xcess of the
oSt To the grantec of the nceessary publication and
any other sum paid by it to the municipality therefor
a2t the time of the acquisition thcreof.

OEDER

A public hearing koaving been held on the above~entitled and
aumbered application, the matter having becn submitted and the Commis-

sion being fully advised,




IT IS HEREBY ORDERED that Pacific Gas and Electric Company be
and it is granted a certificate thet public convenience and necessity
require the exercise by it of the right, privilege and franchise
granted to it by Ordinance No. 221, adopted Octodber 4, 1948, by the
City Council of the City of Oakdale, County of Stanislaus, State of
Californiz. |

The cffcetive date of this order shall be twenty (R0) days
sfrer the date hercof.
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Dated at San Francisco, Celifornia, this R4 — day of

%,_.%_, 19L9.
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