
Decision No. :c1.~14L . 

. BZFORE THE PUBLI C iJTILITIZS CO!·~,rrSSI ON OF TEE STATE OF CAI.IFO:'w.\u. 

In the matter of the application of 
?~Clli'IC GAS Al~D ELZCTRIC Cm·:?A~'Y for' 
an order of the Public Utilities Com­
:nission of the State of California 
granting to applicant a certificate 
of public convenience and necessity 
to exercise the right, ?rivil~ge and 
franchise granted to applicant by 
Ordinance No. 221 of the City Council 
of the City of Oakdale, Cou."'lty of 
Stanislaus, State of California. 
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Application No. ~0310 

?.alph ~.l .. DuV:.\l and F,. T. Searls 
by F .. T. Sea:-ls for applicant. 

o PIN ION ..... _-,-..---

Pacific Gas and Electric Company, by the abov~-entitled 

application, requests a certificate of public convenience and necessity 

authorizing it to exercise the rights and privileges conferred by 

Ordinance No. 221, adopted October 4, 1948, by the City Council of the 

City of Oakdalc, granting a franchise to construct, install, ~intain 

and usc gas trans~iszion and distrib~tion f~cilities in tho public 

streets, ways and places within the City of Oakdale. This franchise iz 

granted under the provisions of the Francr~so Act ot 1937. 

The term of the franchise is indet~rminate, ~~ing until its 

vol~~tary su~rcndc~ or abandonment by the Grantee, or forf~iture for 

noncompliance or purchase by the state, muniCipal, or oth~r public 

corporation either voluntarily or by condemnation. Under the o~dinance 

a foe is payable by the grantee to tho' city equivalent to two per cent 

of tho gross annual receipts of said grantee arising from the use, 

opcration or poss~ssion of the franchisc, but in no event will the 

p~yment be less than one per cent of the gross annual receipts from the 
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sale of gas within the city. Applicant's wi~ness stated t~t the annual 

payment under the formula is $703 on the basis of the 1948 level of 
, 

business and should be higher in the ~uturc if annual oalcs increase. 

Gr~ntcc is also required to pay the city a sum of money sufficient to 

reimburse it for all publication expenses in connection with the grant­

ing of the franchise. ~~O costs incurred by applie~nt in obtaining the 

franchise ore stated to have been $38.50 exclusive of the $50 filing 
" , 

fcc :,equircd by Section 57~ of the Public Utilities Act, and the 
. 

applicant has stipulated tr~t it, its successors or assigns ~dll never 

cl~~ before the Co~iszion 0:' before any court or body any value for 

the aforesaid franchise in excess of the ~ctual cost thereof. 

In its application, PacifiC Gas and Electric Company allegez 

tl~t it ~nd its predecessors in intorc$t for ~~~y yc~rs last p~st have 

been furnishinG and supplying gas to persons, firms ~nd corporations 

situated in the City of ' Oakdale. Gas service in the, commu.~ity was 

first rcndc:'ed in 1913. r~~tural Gas for this community is now obtained 

£r'oo a transmission line connc:ct\1d to Rio Vista, loo.i, ~nd other gas 

fields. Applicant'S pr¢scn~ local syztc~ co~prises 18.73 miles or 
distribution ~in which sorves 1,28e customors. 

Applico.nt's "Ilitnoss 'tos'tifioe that heretofore the company was 

rcn~Qring gas service within 'the present city bo~~dary ~~der a franchizc 1 

Ordin.:lncc No. 79, effective June 16,1939, of the Board of Trustees of 

the City of Oakdale, granted to a predecessor, J. R. Anderson. Ccr­

tifico.tes of public co~vcni~ncc and neees~ityto cxorci$~ this franchise 

W0re granted by the Comoission in DeCision No. 926, Application No. 712~ 

and Decision No. 23964, Application No. 16004. 

Applic~nt pl~~s to conduct its future business in Oak~le 

~"'ldcr Ordinance No. 221. While D.ppliC<lnt ,was not roquired to oOUlin 

this franchise to continue opcrationz within the city, it believes that. 

it "till obtD.in benefits and acvantagcs cOQmcnsuratc with the ~nual 
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cost. In particul~r, it will ascist in tho q~lificntion o! applican~Tz 

securities os legal invc~tments for saving b~nks and t~~st £~~ds undc~ 

the luv/s of vD.rious st~ tes • 

A hc~rins on the inst~nt ~pplication w~s held bofore Exaoincr 

EC.~".:lrds on July 12, 19~9, at Oakdal¢. At this' h~~ring, no one entered 

any objection to th~ grunting of this c~~ificatc. Froo the evidenc~ -

rec\.:ived, it c.pp¢o.rs thnt· no parson, .f'im, public or priva.te corpor.:.tion 

other thnn Pacific Gas and E1Qctric Compc-:'lY is no\-, cng~gcd in the bus i-. 
n.:ss or furnishing, distributing, and selling gas· in the City of Oakdalc, 

but t~t it or its predecessors for ~~ny ye~rs bzvc so ~~rvcd the terri-
I 

tory now comprising ~id city. 

From the evidence of record tho Com..llis~ion finds toot public 

convoni~ncc and necessity require the eXQrcisc by ~pplic~nt of the 

right, privilege, o.nd franchise gro.n~cd to ?n.ci£ic C.:.s and Electric 

Comp~ny by Ordironce No. 221 of tho City Cou."'lci1 of the City of O<lkd~le. 
\ 

The certificate of public convenience: tlnd nccossi ty gra .... 'ltcd 

hcr~in is subj~ct to the following provisionz of l~w: 

(:1) Th.'::.t th~ Comr.liz~ion sh::l.ll he-vo no. -PO""I!::r to a.uthorizc the 
c~~it~liz~tion of ~h~ fr~nchis~ involved herein or this 
certi.fic~tc of ~'.l.blic conve:'li<.:nco ~nd necessit.y or the 
right to own 1 operate or enjoy'such fr~nchiso or 
certi'i'ic=.to of public convenience :lnc. noceszityin 
oxco~s of the ~~our.t (exclusivo of cny t~ or ~~~u~l 
c~rgc) ~ctuclly p~id to the St~tc or to ~ politic~l 
subdivision thoroof 0.5 tho co~sidcr~tion for the gr~~t 
of such fr~nchis~l ccrti£ic~~c of public conv~ni~nce 
~nd ncc~ssity or right. 

(b) T~~t the !r~nchis~ involv~d h~rcin s~ll nover be 
givc~ cny vo.lu~ before ~ny court or othvr c.uthority 
in ~y procccGing of c.ny c~~r~ctcr in excess of th~ 
cost to the ~r~ntoc of the n~ecss~~J public~tion end 
.:lny other sum p.:.icl by it to th~ municipc.lity thcr~!or 
~t the time of thc ~couizi ti on theroof. 

" 

o R D S R _ ..... __ i!IIIIMI 

A public h~~ring r~vins beon hold on the ~oov~-entitlod ~nd 

numbc~ed applic~tion~ the ~~tcr ~ving been submitted ~nd the Commis­

sion oCinz fully ~dviscd, 
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IT IS HEREBY ORDERED tr~t Pacific Gas ~nc Electric Comp~ny be 

ond it is gr~ntcd ~ ccrtific~tc t~t public convc~oncc ~nd ncc~ssity 

require the ~xcrci$c by it of the right, privilego ond fr~nchiso 

sro.nt~d to it by Ordir..:lncc No. 221, ~dopt.cd October 4, 194e, by the 

City Council of the City of O:,-kd..:.lc, C01.lnty of St~nislaus, St~tc of 

Co.liforni:.. 

The effective cote of this order shn.ll bc tv:enty (20) d::.yz 

~ft~r the d:.te hereof. 

D~ted ~t S~n F~~ncisco, Ccliforni~, this 

~, 1949. 

.,.- ... --/ " 

-tf-e::-. ,~~-H 1r:Jkizr.L 
/ tomm.bsloncrs. 
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