
D.C'cision Xo. 

BE70li.£ THE t'iJSLIC t.rT!LITIZS CO: 1~I3S!Orr OF THE STATE 0; CAl!FOP"::!A. 

) 
In the matter of ~he ap,lication of ) 
? AC IF ICC AS ;u.;D 2LE CT?.: C CO!·~ J:u~Y , ) 
for an order of the Pu.blic Utilit.ies. ) 
Coomission of the State of California) 
granting'and conferring u?on appli- ) 
cant all necessary ?e~~ssion and ) 
authon ty to carry o~t the tC:":l$ and ) 
conditions of a '~itten contract ~~th) 
the CITY OF REDDI~'!G, dated July 5, ) 
194.9 (E~~ibit ('A" hereo!). ) 

(Electric) ) 

-----------------------------) 
opn::rON !..JIrD ORDiR 

In this a"lication Paci!ic Gas and Electric Company, 

sometimes re~erree to herein~fter as ?acific, asks authority to carry 

out the terms and concitions of a eontr~ct dated July 5, 194.9 ~dth 

the City of Redding. A copy of said contract is ~ttached ~o the 

~~plic~tion, nl~rkcd E~~ibit ffA~, and oy reference ~cde a ~~ hereof 

for ell ~i.trposcs; Said contract provides ~or tho delivery and sale 

by F.lci!ic and receipt end ,urch~sc by th~ City of ~ll electric 

ener~J -,;hich shall be :::"eCiuir~d 01 the City for i'ts o .... ~ usc or for 

sale to the City' s. CO~Sl..:..'ters of electric enorg'1 whether within or 

without the City. Under the contr~ct ~ncrgy is 'to oe. deliv~red, ~t 

Pc.ci£ie's Redding substo.tion 7 ~t an el~ctro-:!lotive force of ~p,roxi­

~tcly 27400 volts delta, or 4,000 volts sto.r, or l2;000 volts star, 

.:It the City's option •. 

The contract provicl~s th~t i't snell oecoce ~rfective u?on 

cpprov.::.l by t.he Com:nission c.nd sho.ll continuo in force ther~a£ter 
. \ . 

until 1J.UguZt 26
7 

1955. It cont~ins a provision thc'lt it. sh.:l.l1 . .,.t ~11 

tim~s be subject to· such chang~s or ~odifi¢~~ions o.s the Co~ssion 

:nay froe time to ti~e dir~ct in th~ cXl,;)rcise of its jurisdiction .. , 
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It olso cont~ins ~ ~~ovi$ion ~h~t ~ll elcc~ric ener~J !urnish~d 

under the contr~ct sh~ll bQ supplied, rcceiv~d ~nd ?~i~ for in 

o.ccordo.nce \\'1 th .;.11 a;:.:')lic~bl~ rules a.."d rt:~J.lations dulya.....c r..:,? ... l::rly 

established from time ~o time by ~.."d ~.."de: authority of law and on 

filo ~~th th~ Co~~ssion ~~d r~lating to the £u.~ishingby Pacific 

of ~lectric energy. 

The rat~s and charges to be ~aid by th~ City for electric 

energy to be !~ish<;d u.."1c.er said contract ar~ as !ollov:s: 

Ddmand Char~e: 

First 200 kw' or l~ss of maximU:l deoand .. .. • .. $300 p~r month 
Next 300 kw of caxi=~~ deoand .. .. .. .. $1.00 per kw per ~onth 
Next 500 ~r of ~axicum demand .......... 75 per ~~ per mon~h 
Next 1000 kw of ::laXiou:::i dct'land .. • . .. .. .. 60 per 101 per month 
All excess ~~ of ~mum dem~.."d ........ ..40 per kw p~r ~onth 

Ener~ Char~~ (to be ~ddcd to the Dc~and Charge) 

First 150 b.;h per k"~ pC: r month 
Next 150 kwh p~r kw pcr month 
All OV<i:r 300 k,\,!'l per kw p~r month 

.. .. 7 mills per kwh 
t:.. '1' '_.'h. .. • '" ::ll _s "er r..w 

.. • 4 mills per kv;h 

.. .. . . . . 

.. . .. 
I 

The agrreg~t~'char[':~s at th~ abovi; rates shall 0(: subject. 'to a 
lO% reduction, on each month's bill. 

DCr.1.:J.nc: Th~ ~xi:lu."':l de::lanc. in any ::lonth · ..... i11 'be the averz.ge r. ..... 
delivery of the 30 =inute intorval in ~nich suchldelivery is 
great~r than in any oth~r 30 ~nute interval in the month, 
provid~d, however, that if th~ load is i~te~ttcnt or subject 
to violent fluctuations a 5 :;:inutc intl:i:rval tlay ·oe us<;:d. 

In addition, the contract provides for an adjust~~nt of the total 

charge for any month by 0.25% for each 1% that the ~vcr~gc power 

fo.ctor of tho City' S lo~d i:1 that :::lonth ~·/.2.S gretlter or less th"'~ $5;", 

~nd further provid~s th~t, upon r~qucst. of th~ City, dc~ds oc­

currin~ oetwcl:!n 10 :30 pl.'!l c.ne. 6: 30 am of the £ollo't':ing d.:y, :-""'lC o~ 

Sundc.ys and legD.l holid:.yz, \..-111 b.:: i~ored in determining the demo.nd 

used for computing ch~rgcs. 

char .... cs ~ , 
?~cific st~tes in its ~pp1ication th~t the ~bovc r~tcs and 

~$ provided in SAid eon~r~c~, differ from ~hos~ con~aincd 

in P~cificTS filed Sch~dul~ P-31, and ~lso differ fro~ the t~~~ 
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~ne condi~ions of an existirig contr~ct ~~cl~r w~~ch P~cific now =up~ 

plies the City in ~he follo~dng p~~iculars: (~) under th~ existing 

contr~ct th~ aegreg~t~ ch~rgcs in the r~tes set forth therein ~re 

subject to ~ 5% r~duction, whereas under the new contruct such aggr~-. 
g~t~ charg~s are subj~ct to & 10% r~cuction, on e~ch ~onthTs bill; 

(b) the so-c~ll~d r~tchct provision as cont~incd i~ the par~graph 

de£ininb d~::~nd in the existing contrc.ct, u.~d¢r \t:hich th(;;: !!l~xi=U!!l 

demand to b~ used in computing charges ~~ll bo the me~n of the actual 

~axim~1 for the billinr. ~onth and ~he highest ~uch de~nd occurring 

in the year ending ~~th the billinb month, is not included in the 

proposed contr~ct; one (c) the tcre of the eY.istine contract is fiv~' 

years after tho effective d.:::.tc thereof (.M.U~ust 27, 194.5), ".'hcreas 

the tCr:l of the proposed ne"llt cont:::-~ct ".:111 be fro::l its efi'~cti ve d~tc 

until Au~ust 26, 1955. It is observed that the :::-.::rtes and charecs 

provided for in th~ proposc~ contract, v~th the exceptio~ of ~hc pro-

visio~ for 10% reduction end the elimin~tion o£ th~ de~~ne r~tchet 

proviSion, are th~ z.:un~ (':.$ thos~ which would be .:lpplicabl;;: to enerF?;'J 

delivered to the City of Re,dding under ?.acificTs filed Sch~dul~ P-.31. 

Applic~nt has'rc!-=rroc to D\':!cision ~o. 38305, C\ltec. October 

16, 1945, in il.pp1ic<:'.tion No. 26Se9 u.~der which aut.hori z.::.tion w.:l5 

grantee for th~ furnishing of electric service in ~ccord~~ce with the 

te~s 'of the now ~xistin~ contract. Applic~~t st~tes th~t th~ pro-

posed ne ... : cont::-o.ct, .. ·ri:th its red.uc,ec~ ch.::.rges, "r:o.5 o.fi\-:r~d to the Ci tj' 

in ord~r to c.voie! the loss of.' the City .::.s one of ?:-.cifie' s elect.ric 

resale cu~to~ers. A?plic~nt St~t0S th~t prior to the execution of 

th~ propos~d n~w contract, th~ Unit~d St.::.tcs of ~~crica, ~ctir~ 

th~o~~, the Departrn~nt of the Interior, Burc.:lu of Reclc~tion, ~d~ 

offers to furnish e1~ctric res~l~ service to the City und~r ~ fO~1 

of written contr'o.ct for a term cO::::::l.oncing on t.he cl.o:te of execution 

th~rcof and until :icni~~t Au~~st 3l, 1960, zubj~ct to the rig;t of 
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the City to terminat~ said contrcct ct any tize after August ~l, 1955; 

and that the City Cou.~cil of Redding, following a con~iderction of 

the r~$pectiv~ contrcctz of P~cific ~nd the Bureau o! Recl~~tion, 

adopt~~ ~~ orc.incncc calling ~ spvcicl election ~~d submittine to the 

voters of the City of Recdins th~ proposition of froe. '<that so~ce 

the City of Redding $h~ll purchase electric energy for distribution 

in the City of Redding; and th~t on Ju.~~ 28, 19~9 0 special municipal 
.' . , 

election vr-s held in tb~ City of' Redding, o.t which election a I:'l.ljority 

of ~ualiri~d voters pcrticip~ting therein, voted in !~vor of the 

proposition thct said City shall purchase elcctric~l enersy for re­

sclc through its electrico.l distribution systec from Pccific for the 

term and pursuo.nt to the te~s and conditions of the proposed con-

tract herein u.~der considcr~tion. It is cpparcnt thot the factors 

·,.,hieh were present a:t the ti:nt! of the proceeding in ApplicD.tion N'o. 

26889, ~nd which led the Co~ssion ~o i~s ceteroin~tion, $tat~d 

in DeciSion ~ro _ 38305, to authorize the furnishing of olectric s.::rv-
, , , 

ice under the now exis~ine contr~ct, re~in presently cff~ctive. 

Som~ ch~~g~ in th~ electric requiremonts or the City has occurred ~s 

shown in the rollo~~ng st~tcrnont of sal~s nnd ,chargos report~c by 
r 

P~cific in its annu:ll reports for the yen.rs 194.4. to 194.8 inclusive: 

An...~ua1 
!~xit1um ~ • c • " .. 

Y-=ar Dei.ltlnd Kilowc.tthours To't:ll -
1944 41200 lS; 900,.; 000 $1J...17447.99 
1945 5,'~60 20,~~6iOOO 142,401·.03 
1946 5;8eO 24-;176;.000 155,3-5$.55 
1947 71°00 27,;670;000 l73;755.98 
194$ 9,500 32 ,955,5J...0 20$,59Z'.9~ 

In this .o.?plico.ti'on P.:J.cii'ic st~~es ~h3't du:ing the 12 months 
.' 

ended April 30, 1949, i~ r~ceived the su: of $22~,181_0; fro~ the 

supply of electric energy ~nc service to Redding undor the rates 

.::md cho.rges set !ort.h in the existing contr.'lct, .:l.~d if such service 

, h~d ,be~n dc:li ver~d in accord.:a.nce ''lith the r~t~s and charges set forth 
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in the proposed new contract, p~ciric woule have receivee thereror 

th~ aggreg~te sum or $213,217.52. Applican~ also st~tes it is in-" 

form~d ~nc believes that clue to a steaey incre~se in electriC sal~s 

by tho City to its customers, which incre~se is expected tQ continuc, 

the D.!nount of electric energy, whic1:l will be delivered and sold by 

Pacific to Rddding during tha fiscal year co~encin& ~~y 1, 1949, 

~~ll be ~uterially in excess of the quantity supplied curine ony 

previous l2-montc ?crioe, ~~C th~t the gross revenue p~ciric ~ll 

derive from resale service to the City ~~der t~c proposed new 

contract during the first ye~r or service thereuneer will not be 

mat~riaily different fro~ th~ ~ross revenu~s received during the 12-

months cnd~d J~pril 30, 1949 under the existi!'l{~ contr~ct, with in­

creased gross rev~nues in e~ch succecdin" year during the term of the 

proposed new contract. Applica:'lt ~lleges th:.t 'Chc furnishing of 

electric service. to Redding under t!1e proposed a.trtlement ",,/ill not 

cO:'lstitutc a burd~n upon Pacific's othc~ ~lectric custo~~rs, bu'C will, 

all things conSidered, b~ of benefit and o.dvo.ntag~ t.o s~id otht!r 

electric custo::ers. 

~'!t: need not repeat here the rcf(:renc~s to prior ccci5ions 

in"proce~cings which involved the right. of a utility to reduce its 

rates in order to meet co~petition. A clear 5t~tc~ent of the Com­

cission's pOSition w~s given in Decision No. 3S305 (46 CRC 120) 

to which r~fer~nce h~s b~en mece obov~. The Cocmission h~s, on 

numerous occasions, authorized o.djustments in ro.t~s of a utilit.y to 

me~'C competitive conditions, but h~s pointed out that if it should 

~p?cnr in a rate procc~din~ that ~:'lY ~osses nr~ beinz incurred 

bectluse of such nc.just!'Jcn'ts, 'Chay will be treated DoS losses which .!lre 

not to b~ i:l!'osed on other customers: 
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The COI:lIIlission h.?vinz consic.erec. the request of app1icolnt 

and bein~ of the opinion that the ~pplicatio~ should be gr~nted, ~nd 

th~t ~ public hearing is not nccess~ry; therefore, 

IT IS RB~~Y ORDERED that P~cific Gas ~~d Eloctric Company 

bo ~nc. it is authorizec. to c~ry out the t~rms ~~d conditions of the 

writtan contract, dated July 5, 1949, with th~ City of Redding, ~nd 

to render the service doscribee therein ~~der the terms, eharg~s 

and conditions st~ted therein. 

The effective c!,""te of'this Order shall be twenty (20) 

days after th~ date her~of·. 

Dated ~t S~~ Fr~cisco, California, this 

~ ~ 

rIA 
1949. 

.~ . ~,. ~ 
.... , 

~ 
. "-

r~~ ~ 
;...: .~. "', •.. 

" '. 
( - ., 

A r;(.a .. ; dcl(J5;;;iw . I Commiss~oners 
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