Decision

BRFORS TE. PILITILZS CCLLISSION H ~ ALIFORNI

In the matter of the apolication of
PACIFIC GA3 AMD JLECTRIC CONPANY,
for an order of the Public Utilities,
Commission of the 3tate of California
granting and conferring upon appli-
cant all necessary permission and
authority to carry out the terms and
conditions of a written contract with
the CITY OF REDDING, deted July 5,
1949 (Exhibit "A" hercof).

(Electric)

Application No. 30465

OPINION AND ORDiR

In this anwnlication Pacific Gas and Electric Company,
sometimes referred to hereinafter as Pacific, asks authority to carry

out the terms and conditions of a contract dated July 5, 1949 with

the City of Redding. A copy of said contract is attached o the

avplication, marked Exhibit "A" v reference made 2 part hereof
for zll nurposes. Said contract provices for the delivery and sale
by Facific and roceipt and purchase by the City of all electfic
energy which shall be required by the City for its own usc of for
sale to the City's consumers of electric energy whether within or
without the City. Under the contruct c¢nergy is o be‘delivefed, at
Pocificts Redding substation, 2t an electro-motive force of approxi-
mately 2,400 volts delta, or 4,000 volts star, or 12,000 volts sior,
at the City's opticn.

The contract provides that it shall become offective upon
aoyproval Rg the Commission and shall continue in force thereafter
until August 26, 1955. It contains a provision that it shall at all
timos be subject to such changes or modifications as the Commission

may from time to time direct in the exercise of its jurisdiction.




It also conteins & vrovision that 2ll electric energy furnished
under the contract shall be supplied, received and paid for in
accordance with all apnlicable rules and regulations duly and mpuloxly
gstablished from time to time by and under authority of law and on
file with the Commission and relating to the furmishing by Paciflic
of «lectric cnergy.

The rates and charges to be vaid by the City for electric
energy to be furnizhced under said contract are as follows:

Demand Charge:

First 200 kw or less of maximun demand . . . . $300 per month
Next 300 kw of maxizum demand . . . . $1.00 per kw per month
Next 500 kw of maximum demand . . . . . .75 per kw per zmonth
Next 1000 kw of maximud demand . . . . . .60 per kw per month
All excess kw of maximum demand . . . . . .40 per kw por month

Energy_Charre (to be added to the Demand Charge)

First 150 kwh per kw ver month . mills per kwh
Next 150 kwh per kw per month . mills per kwh
All over 300 kwh per kw per month . . mills per kwh

|
The ageregate  charges at the above rates shall be subjeet To a
10% reduction, on ecach montlh's bill. ; |

Demand: The maximum demand in any month will be the averagze kw,

delivery of the 30 minute iaterval in which suchidelivery is

greater than in any other 20 minute interval in the month,

provided, however, thet if the load is intermittent or subject

“o violent fluctuations a 5 minute interval may be uscd.
In addition, the contract provides for an adjustment of the total
charge for any month by 0.25% for cach 1% that the average power
factor of the City's load in that month was grenter or less thaa 85%,
and further provides that, upon recuest of the City, demands oc-
curring between 10:30 pm and 6:30 am of the following doy, and on
Sundays and legal holidays, will be ignored in determining the demand
used for computing charges.

Pacific states in its application thut the above rates and

charges, o35 provided in said comtruct, differ from those contained

in Pacific's filed Schedule P-31, and zlso differ from the terms




and conditions of an existing comtroct wnder which Pacific now sup-
plies the City in the following parti ars: (a) under the existing
contract the aggregate charges in the rates set forth‘therein are
subjeet to a 5% reduction, whereas under the new contract such aggre-
gate charges are subject to a 10% reduction, on each month’s bill;
(b) the so-called ratches provision as contained in the parasraph
defining cemand in the existing céntract, under which the maximum
demand to be used in computing charges will be the mean of the actual
moximum for the billing month and the highest such demand occurring

in the year ending with the billing month, is not included in the

proposed contract; and (¢) the term of the existing contract is five’

years after the effective date thercof (Aupust 27, 19L5), whereas
the torm of the proposed new contract will be from its effective dave
until August 26,‘1955. It is observed that the rates aﬁd charges
provided for in the proposed contract, with the exception of the pro-
vision for 10% reduction and the e¢limination of the demand ratchet
provision, are the saxe as those vhich would be applicable‘to cnergy
delivered.to the City of Redding under Pacific's filed Schedule P-31.
Applicant has referred to Decision No. 38305, dated October
16, 1945, in iApplication No. 26889 under which authorization was
granted for the furnishing of electric scrvice in accordance with the
terms -of the now existing contract. Applicant states that the pro-
vosed new contract, with its reduced charges, was offered to the City
in order to avoid the loss of the City oz one of Pagific's electric
resale customers. Applicont states that prior to the execution of
the proposed new contract, the United $States of Anmerica, acting
through the Department of the Interior, Burcau of Reeclamavion, made
offers to furnish electric reszle service to the City vader & form
of written contract for 2 term commcncihg on the date of ¢xecution

thercof and until midnizat Aumust 31, 1980, subject to the right of

-3~




the City to terminate said contract &t any time after August 31, 1955;

and that the Civy Council of Redding, following 2 consideration of
the respective contraets of Pacific and the Burcauw of Reclamation,
2Qopted an ordinance calling a speciél clection and sﬁbmitting to the
voters of the City of Redding the proposition of from what source
the City of Redding shall purchase electr ¢ energy Sor dis rlbutzon
in the City of Redding; and that on June 22, 1949 a ePGCl&l municipal
election was held in the Civy of Reddlng, at which clect ion a majority
of qualificd voters participating thcreiﬁ, voted in favqr of the
proposition that s2id City shall purchase electrical energy for re-
sale through its electrical distr;bution system from Pacific for the
tern and pursuant ©o the terms and condiﬁions of the proposed con-
tract herein under considera xo“. t is apparent that the facto*'
which were present at the time of the proceedznz in Applzcat*on ko.
26889, and which led the Commlsamon o its determ;natzon, stated
in Decision No. 38’05, to authorize the urnmanlﬁg of ¢lectric serv-
ice uncer the now existing contruct rexdin prcuentlj effective.
 Some change in the electric requirements of the Czty has occurred 2s
shown in the following statement of sales and churgoe reported by
Puacific in its annual reports for the years l?bb o 1948 inclusive:
Annual |
Vaximoum e e '
Year Demand Filowatthaurs 2233;
L ;200 18, 900 000 $LLL;447.99
55 1360 20, 436 000 1Lz, 14,01..03
5 ego Rl 176 000 155 355455
75 ;000 27, 670 00C 173 755.98
9 500 32 955 540 205 592.93

In this application Pucific states that da.;np the 12 ‘months

- ended April 30, 1949, it received the sum of w223 181 05 from the
supply of electric energy anc service to Redaing under the r2tes
and charges set forth in the existing contract, and if such service

- had been deliverad in accordance with the rates and charges set forth
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in the proposed new contract, Pucific would have received therefor’

vhe aggregute sum of P2L3,217.52. Applicant also states iﬁ is in=’
formed and believes that due vo a steady increase in elécébié sales
by the City to its customers, which increase is exﬁected to continue,
the amount of electric energy, which will be delivered and sold by
Pacific to Redding during the fiscal year commencing May 1, 1949,

will be materially in excess of the quantity supplied during any
previous l2-montk period, and that the gross reveaue Pucific will
derive from resale service to the City under the proposed new
contract during the first year of service thereunder will not be
matériaily diffcrentlfrom the gfoss revenues received during the 12
months ended April 30, 1949 under the existing.contrdcz, with in-
ereased gross revenues in eaéh succeeding yvear during the term of the
proposed new contract., Applicant alleges thot the furnishing of
electric service, to Redding under the proposed agreement will not
constitute 2 burden upon Pacific's other electiric customers, but will,
all thiags considered, be of benefit and advantage o said other
electric customers.

We need not repeat here the refereaces to prior decisions
in‘pfoceedings which invoived the right of a utility to reduce its
rates in order to meet competition. A clear statement of the Com-
mission's position was given in Decision No. 38305 (46 CRC 120)
to which reference has been mede above. fhe Commission has, on
numerous oc¢casions, authorized adjustments in rates of a utility %o
ﬁect competitive condivions, but has pointed out that if it should
appear in a rate proceeding that any losses are being incurred
because of such adjustments, they will de tfeated as losses which are

not to be imnesed on other customers.




The Commission having considered the request of applicant
and being of the opinion that the application should be granted, and
that a public hearing is not necessary; therefore,

IT IS HEREBY ORDERZD that Pagific Gas and Electric Company
be and it is authdrized TO carry out thé terms and conditionslof'the
written contract, dated July 5; 1949, with the City of Redding, and
to render the service described therein under the terms, charges
and conditions staved therein.

The effective date of this Order shall be twenty (20)
days after the dagse hercof. -

Dated ot San Francisco, California, this __24 =  day of
07/%/ , 2949 '
Y
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