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Decision No. t'.~1 ~S 

@!JIJ@IJIIJJIl 
BEFOP~ THE PUBLIC UTILITIES COMM!SSION OF THE STAlE OF CALIFORNIA 

In the Matter of ~~e Application of 

THE CALIFORNIA OREGON POWER COMP~-Y 

for ~~ order au~~oriz~g the iss~e and 
sale of certain securities and the exe­
cutio~ of a Sec~n~ Su~plemental Indenture 

Q..E..l!l.Q.li 

) 

Applicat10n 
No. 30522 

This is an application oy The California Oregon Pover 

Company for an order a~thoriz~g it to exe~te a supplemental 

inde~ture ano to issue ~d sel1~ at p~ice$ to ~e fixed oy the 

Commission 1n a suppl~ontal ord€r, or orde~s, L~ this proceeding, 

$7,000,000 of its Fi:-st Mortgage Bonds, Series due August 1, 1979, 

and 250,000 shares ($5,000,000 par value) of its comon stock for 

the purpos'e of refu::.ding $9,000,000 of notes and of f1nancing 

construction expenditures. 

A$ of Y~y 3l~ 1949, applicant reported outstandtng-

First ~ortg~ge bonds-
Series due Nov. 1, 1974, 3-1/8% 
Series c.'le Apr. 1, 1978, 3-1/8% 

Total first mortgage bonds 
Promissory notcs~ due Dec. 31, 1950 
?re:f'errcd stock 
Co:cmon stock 

$13~500,.OOO 
4,5QO.QQQ 
18~OOO,OOO 
7 ,OOO'~OOO 
7,416,600 

11?,OOO"OOO 

Since May 3l~ 1949, app1ic~~t ~s issued additional 

notes L~ the amount of $2,000,000. Such notes, nov in the 

aggrcgc. te runount of $,9,000, 000 ~ were iz~ucd pursu:mt to t:luthor1 ty 

granted by Deci.sion No. 42408, ciated J:::..."'lua::-y 12, 1949, to pay an 

ec.rli~r issue of e4,500,OOO of notes and to meet, in :part, 

construction re~u1r~~nts. 
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T.ne $7?OOO~OOO of addit1o~1 bonds applicant now 

proposes to issue will constitute a new-series to 'be issued 

pursuant to its First Mortgage and Deed of ~rust dated November l? 

1944, and a Second Supplemental Indenture, to be dated August 1? 

1949, setting forth the te~.of such new serie~. They will be 

dated August 1, 1949 ~d will mature August 1, 1979. Applicant 

proposes to invite competitive bids :or the pu:chase of said 

bonds, the bids to deter.oine the cou~on rate ~d the price, not 

less than the principal ~ount of the bonds, to be paid for tnem • 

• 1' 

As to the proposed issue of $;,000,000 par value of 

common stock, the Co~s~ion, by Decision No. 43090? dated July 6, 

1949, after a public hearing? ~xempted it from the requirements 

of the Co:mr.ission's cO::lpetitive bidding rule·, provided o.pplic:mt 

obtain a price for said s~ock satis!~cto=y to the Co~ission. 

Applic~t reports that presently it is negotiating ~~th Blyth & 

Co., Inc. and T.ne First Boston Corpor~t1on to for.m 0. group of 

under~riters to purcnzse said stock? the sel~~~g price to the 

under~iters ~nd ~~e public orferL~g price to be determined by 

market condition~ at the time ~ firm contract i~ made for the 

st.l~. 

In support of the request to issue additional bonds 

r.nd stock, applicant reports t~t between Jc.""J.uo.ry 1, 1947, and 

~y 31, 1949? cs shown in some detci1 in EXhibit "C", its net 

ex,onditurcs for construction ~ggreguted S13?080,300.75 and its 

expenditures for r~tirem~nt of debt and ?rcferred stock, 

$16,676,100, ~ total of $29,756,400.75, ~~d t~t $27,900,000 of 

this ~ount had ·been paid or provided t~ougn the issue of 

securities (includir.g its promiszory notes) leaving ~ b~l~ce or 

$1,856,400.75 not provided through the is~e of bonds, notes or 
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stock. In Eyj4ibit "D" applic~nt reports its capital requirements 

during the p~riod from June 1, 1949, t~ Decembc~ 3l, 1949 as 

rollo~s: 

Net additions to ~l~t-
Toketoe Falls hydro proj ect, including, 

tr:.lnsmission linesa."ld subst~ tions 
Other productio~ plant expenditures 
Transmission lines and subst~t1ons, 

~ther ~~ !oketee F~lls projeet 
Distribution li."'les and substa.tions, 
General . 
riD. ter 'Olnnt 
Other physical property 

Sub-totc.l 
Expenditures January 1, 1947 to,V~y ;1, 

1949, not p~ie o~ provieed through 
the issue of seeu:iti~s 

Retire~ent or promissory notes 
Total 

$ 1,691,326.00 
142,77; .. 00 

462,Ok3.00 
1,313,363.00 

238,909.00 
343,.398.,00 . 
l7,lQQ.QQ) 

1,8;6,400.75 
9.000,000.00 

$15.041.114.75' 

Xhc eh~ibit indicates that $2,000,000 of these 

reCi.uir~~c!lts have been mot th.::-ough the issue or notes since . 
May 31, 1949, 1e~ving a b~lance or $13,041,114 .. 75 to b~ 

fin~ccd through the iszue of the bonds ~d stock covcr~d by 

this ~pplication, ~d from other sO'Jrcez .. 

The Public utilities Commission hAvL~g considered the 

above <::nti t10e ~tt.er and being of the opinion t..~to. public 

hc~ring is not n~c~ssary, ~~t the ~pp11cation zhould be g~~~ted, 

~s herein provided, that the money, ~roperty or labor to be 

procured or p~id for th:ou~~ th~ issue of so.1d bonds ~~d stock 

,is reasonably required by cpplic3.."Ij,t for the purposes spE:cified 

hereL~, ~d ~~t th~ expenditures for such purposes, oth~r than 

accru~d interest, o.re not, ir. ~hole or in p~rt reasonably 

c~rgcable to opero.ting expenses or to income, 
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I~ IS EEF~Y ORDE~ ~s follows: 

1. !he California Oregon Pow~r CompanY,after the 

effective d~te hereof and on or o¢fore September l5, 1949, ~y 

exec~te a Second Supplementa~ Indenture, ~ subst3nt~lly the 

s~e fOl~ as that !iled in this proceeding cs E~libit 7-C, 3nd 

~y izsuc ~~ sell, at ~ price to be fixed by the Commission 

tn ~ supplement~l o~der, $7,000 7 000 o! its First Mortgage Bonds, 

Series due August 1, 1979. 

2. The C~lifo~i~ Oregc~ Power Comp~y zhall publish 

~n 1nv1t~t1on for ~roposals ror tho purchase of said $7,000,000 

of bonds not less t~n fiv~ d~y~ prior to the date set for the 

opening of bids. 

J. Pending the prep~r~tion ~nd delivery of definitive 

bonds, The C~lifo~ia Oregon Power Co~p~y ~y issue, ~ell znd 

deliver tempor~ry bonds ~ the principal ~o~t of $7,000,000 
. 

under th~ saoe te~ ~nd co~citions as those under ~r~ch it is 

authorized to issue and sell s~1d def~~itive bonds. 

4. The CCllil'ornia Oregon Fov'or Comp.:.ny, Zlf~r t!:lc 

effective d~te hcreo! ~~d on or before Sept~mber 15, 1949, ~y 

issue ~~d sell, ~t a price to be fiXed by the Co~iesion in a 

sup?le~ent~l order, 250,000 zhares of its co~on stoc~ of the 

~ggrcgate par v~lue of $5,000,000. 

5. Th~ C:llifo:"nio. O:-cgon ?o~ ... ¢r COl::lPc.ny sh::l.ll use the 

proceeds, otho~ than accru~d L~terest, to be received fro~ the 

issue and sale of the bends nc=ein ~ut~orized to pay $7,000,000 

of the promissory notes presently outzt<~ding ~~d shall uze ~y 

proceeds not ~pp1ied to the p~y.oent of s~1d notes, other than 

~ccrued interest, to fin.mce in pc.rt its 1949 construction 
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expenditures. It sh,~ll use the proc~eds to oe received from the 

issue ~d sale of the co~on stock here~~ ~uthorized to pay 

$2,000,000 of the promissory notes pr0sently outstandtng ~~d to 

rin~ncc in p~rt its 1949" construction expenditures. Th~ ~ccrued 

interest ~y be used for general corporate purposes • 

. 6. The ~uthority herein gr~ted to issue znd sell bonds 

will o~comc effective when the Commission has entered 3 supple­

mcn~l order fixing the price at which The California Oregon Pow~r 

Comp~ny may sell said bonds, ~~d when The C~liforr~1~ oregon Power 

Company has p:lid t.."lc fee prescri"o~d by Section 57 of thE: Public 

Utilities Act. The authority to issue 3nd sell common stock~~ll 

oecome effective ~hGn the Co~i~sion h~s entered ~ su~ploment~l 

order tixing the price :It which Zae C~li~ornia Oregon Power 

Compa.--iy mc.y zell said :::tock. All other authority herein granted 

iz effective l,;.po~ the d=.te h~reof. 

7. Withi..~ thirty days ~ft~r the issu~ ~.nd. sale of the 

bond.s and :::tock h~rein ~uthorizcd, Tnc California Oregon Power 

Comp~y shall file with ~~e Commission ~ st~temcnt showing the 

n~es of those to who~ it sold said bonds and stock, the price 

at wnich it sold the s~e, the aQount of the proceeds used to 

pay notes ~~d the ~ount applied, or to be applie~to the payment 

of construction expenditures. ~ithin six ~on~~s after said 

issue a~d sale it shall file with the Commission a state.mcnt 

showing in some detail the expenses tncurred by it in connection 

th~rewith and the ~ccounts to wh~ch such expenses were charged. 

8. v:i t.."'lin thirty days a:-ter the issue' and sale of 

the bonds and stock herein ~uthorized, The California Oregon 



of the registration st&te~ent filed with thG Securitiez and 

Excb~nge COmmission, except the exhib1ts referred to therein 

which heretofore have been filed ~~th the Co~ission. 

Dated at Los Ang~les, Californi~, ~~is 2nd d~y of 

August 1949 •. 

, j.t"':" w.' 
COIr~1ssio~rs',,;" , . . ",.~. .." .... ' - . 

.... //'" I"'-""¥ ... ~, 
,.t I ~'": 

PUBLIC UTIUTIES COMMISSION 
...-.... ST_ATt OF CALlFORMA 


