Decision No. 2422209 @E{)B@g@dﬂl

BEFORE THE PUBLIC UTILITIZS CCMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
THE PACIFIC TZLEPHCN: 4¥D TELEGRAPH
COMPANY, a corporation, for authority
to purchase, and of the GUCLIELMETTI
TEILEPHONZ CONPANY, for authority to
sell certain telephone facilities to
The Pacific Telephone and Telegraph
Company, and for authority for The
Pacific Telephone and Telegraph Company
Lo serve, ond for the Guzlielmetti
Telephone Company to withdraw from the
territory it now serves.

Application Neo. 30471
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James G. Marshall for The Pac¢ific Telephone
ana Telegrann Company; Lerov Lounibos for
Guglielmetti Telephone Tompany; J. J. Deuel
and Elden Dve for California Farm Zureau
- Federation; and Frank V. Rhodes for California
Independent Telephone ASs50CLation.

OPIXION

In this proceeding, William J. Guglielﬁetti and Robert
P. Guglielmetti, brothers, doing business under the name and style of
Guglielmetti Telepnone Company, hereimafter sometimes referred to
as Seller, seck authority to sell their telephone facilivies located
adjacent to Petaluma, Sonoma County, to The Pacific Teleprone and
Telegraph Company in accordance with the agrecnent of sale and
mocdification thereof filed as Exhibits 2 and L, respectively. The
Pacific Telephone and Teiegraph Company, hereinafter sometimes referred
to as Buyer, seeks authority to purchase the telephone facilities of

the Seller and to-establish, maintain, and furnish Petaluma exXchange

telephone service in the territory now served bylﬁhe Seller.

~+ public hearing in this mavter was held before Examiner

Wiessells on July 28, 1949, at Petaluma, California.
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The Seller is 2 public utility engaged in providing_telc-
phone service in certain territory located to the east, north, and
west of the city of Petaluma, all within the suburban arca of’the
Buyer's Petaluma exchange, as shown on the map filed as Exhibit 1.

The Buyer now furnishecs switching service to all subscribers of the
Seller by means of the Buyer's ceantral office facilitics in its
Pevaluma exchange. The Seller owns and maintains the tcelephone
instrunents and the lines serving its subscribers from the subscribers!?
premiscs to the points of connection with the Buyer's facilitics,
cither at the base rate arca boundary of the Buyer's Petaluma exchange
or at the Petaluma c¢ity limits.

The annual reports of the Cugliclmetti Telephone Company
on file with the Commission for the years 1947 and 1948 zhow
revenues, cxpenses, telephone plant in service, and deprcciation
reserve as follows: |

1947 1948
Operating Revenues $15,818.21 ‘$18,0h2.53

Opcrating Expenses including
Taxes and Deprcciation 1L,315.89 1L,999.58%

Net Revenues ' 1,502.32 2,042.95

Telephone Plant in Service, Dec.31l 59,143.30 63,747.37

Deprociation Reserve, Dec. 31 38,44%.79  38,449.79

* No depreciation expense shown for 1948
As of April 15, 1949, Seller was serving approximately 600

stations and was holding.275 applications for service. Seller indi-
cates that due to the shortage of facilities, the company is not in
a position to provide service to the waiting applicants and that the
revenue which the company receives from the telephone business is
insufficient to maintain and expand facilities to furniéh an improved
service. The record shows the Guglielmetti brotiaers have been engaged
in the operation of their telephone company for over 40 years and
that they are desirous of retiring from the business and wish to be
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relieved of. the responsibility for furnishing service, financing and
operating a telephone utility.

The Buycr appraised the Seller's property at $50,632 as of
September 1, 1948, at current cost and in the condition found as of
that date. This appraisal, filed as ZExhibit 2, was designated
Tstructural valuc."' The amount which the Buyer has agreced to pay the
Seller for its telephone facilitics is the amount of the appraisal as
of September 1, 1948, adjusted to reflect such net additions made b& ‘
the Secller between Scptcmber 1, 1948, and the cffective date of the
bill of sale, as arc determined to be useful to the Buyer.

A witness for the Buyer testified thas upon'assumption of
responsibility to provide'tclephonc sexrviee in the area now served by
the Seller, commercial surveys would be uﬁdertakcn to determine the
current and future demands for service, and, that upon completion of
the surveys, consideration would be given to enlarging the base rate
arca of the Petaluma cxchange. The Buyer proposes ©o enginecr and
construct telephone »lant and equipnent ncecessary to_scr#c waiting
applicants and plans to convert the Petaluma cxchange to &ial operation
in the latter part éf 1651 with full-sclective ringing on four-party

ines and somi—sclective ringing on suburban lines. The Buyer esti-
mates that s gross expenditures in the Petaluma oxchange, v bring
about thesce improvements, will amount to approximately $1,500,000, of
which $400,000 will be required to improve and énlargc the outside

plant facilitics.
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Tariff schedules of the Seller provide that the farmer line
rate applicable in Buyer's Petaluma exchange apply in addition to the
rate quoted ‘in the Seller's tariffs.

The Buyer proposes to apply its

filed tariff ratesfb/ rules and regulations applicable within the
Petalumi cxchenge to the subseribers now served by Scller, and the
Buyer also Proposes to apply the wall set differentials of 25 cents

per month to all subscribers of the Seller noving wall sets as of the

effective date of the bill of sale. In addition to the changes in

basic rates, which result uxier the proposcd rate and service arrange-
ments, changes would also result in the rates and charges for moves
and changes, scrvice connections, linc exteansions, supplemental

¢quipnment, and for the restoration of sarvice.

LI/ A comparison of t.x raves of the Gugliclmetti Telephone Company
and The Pacific Telephone and Telegraph Company for the principal
classes of service iz as follows:
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Application of Seller?s filed rates, including switching
5, resulte in charges to subseribers amounting t0 518,972 on an
Scller®s subseribers would cxperignee an annual inerease
of 4,960 under Buyer's presently filed ratcs and 1,512 additionel
annual incrcasc under Buyer's Petaluma exchange rates authorized in
Decision No. 43145 to become effective on Septemder i, 1949.

The ovidence shows that the books of the Seller, relating to
the telennone utility operations, will e transforred To and be revained
by the Buyer upon acquicition by it of Seller's property.

One of Scller's suvbseribers testified at the hearing o
¢ffect that his telophone service was wnrcliadble during inclement
weather conditions and as & result he was withbut soarvice for days
time. He objocted to paying increased rates for telcephone service
less the service was improved and furnished on a continuous basis.

With respect ©o the subseriber's complaint, o witness for.thg Buyer
testifiecd that nis comsany would endeavor to improve facilitics to
provide virtually uninterrupted service $o 2ll Cugliclmetti systenm
subsceribers regardless of climatic conditions.

The record shows that the climination of divided responsibility

in furnishing szerviee that has existed for many years, the offering of

expanded clossifications of service, and the cstablishment of an orderly

program for the provision of service to waiting applicants of Scller
should result from the granting of this application.

At the hearing, ¥r. Frank V. Rhodes, Scerctery of the
Californiz Independent Telephonce Association, stated thaf although the
Association desired to maintain the'position'of the independent
velephone companics, it fovored the graating of +vhe application.

Mr. J. J. Deuel of the California Farm Burcau Federation cndorsed the
application. No onc appeared‘in opposition To the grantiﬁo of the

application.
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CRIDE;

The Commission has considered this matter and is of the
opinion that the application should be granted as herein provided, and
finds that the increases in rates and ¢harges, which will result from
the granting of this application as discussed in tbe foregoing opinion,
are justified; therelore,

IT IS EERZEBY ORDERED as follows:

L. Guglielmetti Telephone Company after the effective date hercofl
and on or before December 31, 19L9, may sell and transfer ivs
telephone facilities described in Exhidbit B on file in tais
application to The Pacific Telephone and Telegraph Company. .
Upon the acquisition of szid telephone facilities and the
furnishing of telephone service by The Pacific Telephone and
Telegraph Company to the territory now served by the Seller,
cuglicimetti Telephone Company is relieved of its pudblic
utility obligation to furnish telephone service and may cancel
its rates, rules aad regulations.

The Pacific Telephone and Telegreph Company, if it acquires
The telephone facilitics referred to herein, shall apply its
filed tarifl rates, rules and regulations applicable within

the Pevaluma exchange to the territory now served by the

Seller. Necessary tarifl schcdule revisions, in accordance with
General Order No. 96, shall be made after the effective date
hercof ond on not less thon ten (10) days' notice to the
Commission and to the public.

The Pacific Telephone and Telegraph Company shall within
ninety (90) days after the acquisition of 3e¢ller's teléphone
facilities, file with the Commission a statement showing the
amount paid for Scller's telephone facilities, and 2 ¢opy of
the journal entry or c¢ntrics used in recording the acquisition
of said telephone facilities on its accounting records.

The action taken herein shall not be construed to be a finding
of the value of the telephone facilitices herein authorized to
be transferred.

The effective davte of this order sholl be twenty (20) days

after the date hereof.

_— Dated at San Francisco, California, this L day of
/
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