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Decision No. 

BEFORE THE PUBLIC UTILITIZS Cor·1KtSSION OF THE STATE OF CI.,.! .• IFOR!UA 

• 

In the Y~ttcr of the Application of 
THE ?ACI7rC T;::LE?EC::~ ;~:'!D TELEGRA?H 
COr.IPANY, a corpor~tion, for authority 
to purchase, and of the GUGLIEU.IETTI 
TELEP50tJZ Cm,~PANY, for authority to 
sell certain telephone facilities to ) 
The Pacific Telephone and Telegraph ) 
CO~l'.;L"ly, and f or authority for The ) 
Pacific Telephone and Telegraph Cocpany ) 
to serve, end for the Guglielmetti ) 
Telephone Cot:p&ny to withd:-a"" from the ) 
terri tory it n(J1! serves. ) , 

--------------------~~-------) 

A~plication No. 301.;.71 

J:!r:1es G. rv!tl.rsh.~ll for The Pacific Telephone 
ana Telegr~ph Coopany; Lerov Lounibos for 
Gugliel~etti Telephone Company; J. J. Deuel 
and Eldon Dve for California Far.m Bureau' 

, Federation; and Frank V. Rhodes for California 
Independent Teleprtonc Azoociation. 

o ? I N ION ... --- .... _--
In this proceeding, ~Jillia.'n J. Guglielmetti and Robert 

P. Guglielr:letti, brothers, doing busi.~~ $3 under the name and style of 

Guglie'metti Tele~honc Company, herci~fter :zometimes ~eterred to 

as Seller, seek authority to sell their telephone facilities loc~ted 

adjacent to Petaluma, Sonoma Co~~ty, to The Pacific Telephone ~~d 

Telegraph Company in accordance "lith the agreci.lent of sale and 

modification thereof ~iled as Exhibits 3 and 1.;., ~espcctively~ The 

Pacific Telc?hone u~ci Teiegraph Company, he~eina!tcr sometimes referred 

to as Buyer, seeks authority to purch~se the telephone facilities of 

the Seller and to ,establish, !':'.c.intain, .:1..~d furnish Pctal\:llUl. eXChar..ge 

telephone service in the territory nC4 served by the Seller • 
./ 

:... public hearing in this matter ''I.lS held b-e£ore Examin~r 

-V:cssells on July 2$, 1949, at Petaluma, California. 
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The Seller is a public utility engaged in providing tcle-

phone service in certain territo~1 located to the 0a~t) north, and 

·,'1cst of the city or ?etalU!lUl., all within the suburba:::l area of the 

Buyer!s Pet<ll\::na exchange, as sho .... n on the :nap filed. as Ey_uoit 1. 

J. The Buyer no~., furnishes sWitchi.~ service to all subscribers of the 

Seller by ~eans of the Buyer's ccntr~l office facilities in its 

?ctal~~ exc~nge. The Seller ovrns and maintai~ the telephone 

instru:lentz and the lines serving its subscribers i'rom the subscribers! 

premises to the points of connect.ion with the Buyer!s facilities: 

either at the: base rate area bou."'ldary of the Buyer's Petalu::la excho.~e 

or at the Petaluma city l~~its. 

L~e a~~ual reports of the G~glicl~etti Telephone Co~pany 

on file '-'lith the COO::'1ission for the years 1947 and 1948 show 

revenues, expcnJcs, telephone plant in serVice, and depreciation 

reserve as follows: 

1947 

Opcra'Cing Revenues ~.l5,elS.21 
Operating Expenses including 

Taxes ~nd Depreciation 14,315.$9 

Nat Revenues 1,502.32 

Telephone Plant in SerVice, Dec.31 59,143.30 

D6procia~ion Reserve, Dec. Jl Je,44~.79 

* No d~prcciation expense shown for 194$ 

1945 

·$le:042.53 

14.999 .5St" 

3,042.95 

6'J, 747 .37 

3e,449.79 

As of April 15, 194.9, Seller was serving approxili'.ately 600 

stations and was holding 275 applications for service. Seller indi

cates that due to the shortage of facilities, the company is not in 

a pOSition to provid.e service to the waiting applicants and that the 

revenue ",hich th~ company receives fro:r. the'te1ephonc 'business is 

insuffiCient. to maint.ain and expand facilities to furnish an improved 

service. The record. ShO'IlS the Guglielmetti brothers have been cr..gaged 

in the operation of their telephone comp~ny for over 4.0 years and 

th.:lt they arc dcsi!"ous of reti!"i:7g from the busimss and wi~h to oe 
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relieved of. the responsioility for furnishing service, financi~e and 

oper~ting a telephone utility. 

The Buyer appraised the Seller's property at ~50,6:32 a= of 

Septeobcr 1, 194e, at current co::;t and in the condition found as of 

t~4t date. This appraisal, filod as Exhibit 2,was designated 

"st~).ctural value. Ii The amO\l."lt which the Buyer has agreed to p:xy the 

Seller for its telephone facilities is the amount of the appraisal as 

of Septc~oer 1, 1940, adjusted to reflect such net additions ~~de by 

the Soller between Scpt,c::loer 1, 194$', and th.e c.f.fcctive date o.f the 

bill of sa-le, a-s ~c dctcrninod. to be useful to the Buyer.' 

A v:itnes-s for the Buyer testified that upon asstmption of 

responsibility to provide tc1ep~one service in the area now served by 

the Seller, commerci~l surveys would be undertak~n to determine the 

current and future demncis for s crvic c, and., that u,on completion of 

the surveys, consideration would be given to enlarging the b~se rate 

area o.f the Pctalu."Jla exchange. The Buyer proposes to engineer ;;l."'ld 

construct telephone plant s~ equip!':lcnt necessary to serve waiting 

applico.nts and pla."ls to con"/~t the Petalur.l3. excr.!lnzc toc.ial operation 

in tho latter part of 1951 with full-selective ringing on four-p~rty 

lines a."'ld scoi-selective ringing on suburban lines. The Buyer esti

mates that its gross expenditures in the Petaluma excha!lge, to brir.g 

about thcs~ improvc!!lents, will amount to approximately 01,500,000, of 

',:hich $40q,OOO will be required to i:nprovc nnd enlarge the oU'Cside 

plant facilities. 
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Tariff :::cr.cdules of th.·~ Seller provide tl"...;.t the farocr line 

rate applic~blc in BuyerTs 'Pctalur~ oxc~ngc apply in addi~ion to the 

r~tc quo~cd 'in the SellerTs tariffs,. The Bu.ycrproposcs to o.pply its 

filed tariff ro.tcs,'Y rules and regulations applicable within the 

Petal~~ exchange to the subscribers now served by Seller, ~nd the 

Buyer also proposes to ap,ly t.:'1.C ... :all set dif.i'ercntio.ls of 25 cents 

per month to all subscribers of the Sc~lcr h.;. ving wall sets as of 'the 

~ffcctivc date of the bill of s~le. In addit~on ~o the ch.lneos i~ 

basic rates, y.:hich resul-c u."1der the proposed ra"Cc .:!nd service arrc.ngc-

~cnts, c~ngcs would ~lso re:::ult in ~c r~tcs and charges for moves 

and char-ge:::, service connections, line cxte~sions, su?plcmental 

equipment, ~_d for tho rcstorc.tion of service. 

11 A compurison 0,£ tlx: r~tcs of the Guglielmetti Telephone Comp.:l.ny 
and The Pacific Telephone ~nd Telegraph Co~pany for the prinCipal 
cl.c.szos of s~rvic c iz ns follows·: 

Rete :Per YlOnth 
: Authorlze~ in ~c1010n No. 4}14,: 

DoGk Or 
Hcll:.d Set 
Stetior. 

!\ea1de:lce 
l-.?-,rty 
2-?orty 
4 ... Port,Y 
S1.lDurben 
Exteno1on 
Farmer L1.c.e 

Busineoa 
l-Pllrty 
2-Party 
Suburbcn 
Extelll31on. 
Fermer tine 

Effective Septe~r 1, 1942 
: CUgllel:nett1: : . . 

:SUltion:Swt 't.eh~:'l'otel : 
: Rete : ?etetl :C"~r~e: 

: Telephone Composr : 
Poc1!1C:Stat1on:S~~te~:Total : ?~e1~1e: 
CO!'Qe&: Ret~ : Rete :Chers;:: Compo?,!.: 

$ $ $ '0 ... .. ... $;.75b-
... 3.00'0 

2.'0 
1.90 .60 2.50 3·00 
1.00 1.00 1.00 

.60 

.. 75 1.80 b b 2·55 5.75'0 
... 4.75 

2 .. 05 1.00 3.05 4.25 
1·25 1.~ 1.2, 

,1.00 

$ ... 

1·90 
1.00 

.75 .. 
2.05 
L~ 

~ .. 

.85 

~.55 

l .. ,O 

$ .. 

2.75 
1 .. 00 

o. 'l'lle Pac1!"1c Telephone end Telegroph COCPO!lY's rate ~or 
i'er:ner 11!le 3ervice in ito Petelu::e exchtlnge. 

b. Subject t? ~11eage chargee. 

_4 .. 
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Application of Scllc~'s ~ilcd ratcz, including ~~ltching 

cmrges, rcou):tc: in charges to subscribers a.'lOU!'~':i."'lg to ~lS,972 on an 

ann~l b~si~. S~llcrTc subscribers woulcl cx,cric~ce ~n.~~"'lu:~l increase 

of ~4,960 u.."'lder BuycrTs l'rosen'tly filed rz.tC!:i c:nd .jl,';12 c.ddition~:L 

a~~ual increaz~ under Buyer's Pct~l~~~ exchange r~tcs authorized in 

Decision No·. 4;145 to bcco:r.c: effective on So,to~!bcr 1, 1949 .. 

Tho ovidcnco shows th~t the books or the Seller, rcl~ting to 

the t~lc,hon\,; utility oporC'ltionz, will be tr:.n~fcrrco. to and be retained 

by the Buyer upon ac~ui~ition by it of Seller's property. 

One of S~llcrTz subocribor$ testified ~t the h~~i~~ to the 

effect th.:.t hi:;:; t.~lcphone service wc.s u.."'lr~liablc during inclement 

... :~ather conditions anci ~s c. :-o:::ult he: W.:lS \O,'it.hout s~rvict.:: for dD.Yz z.t a 

time·. He objoctee. to paying inc!"C~scd r$.tes for telephone service U!'l

less the service wus i~proved ~nd rurni$h~d on a co~tinuous b~sis. 

t.·,.r~th rcs,r'ct '!".o "!".!--,-, ~'·~<::c"" .. ~·O ........ T~. co .......... l ... -:~t ... ··'~·""·"·~s ~o"" t'lo.c B'~y~"'" ... '" ~ ~."'"' _ ....... _ ......... - ..... oJ ':. ..... , .......... \,I ...... .., ..... ,;,). ......... 

testified thc.t his CO;;L?~n:r would cndc."lvo:' to improve f~cili tic:: to 

provide vi:rt.~lly ·u.ni~tc::-ruptcd scrvic~ to c.ll Guglielmetti system 

subscribers rcsardless of cl~c.tic conditions. 

The record ShOV1S th.?t the cli::lin.'ltion of divided responsibility 

in fu~ishir~ service t~t h~s existed for =.k~ny yc~rs, the offering of 

expc.nded c~.ssifi~tions of service, and the est~blish=cnt of an orderly 

progr~~ for thc provision of servicc to wei ting applic.:lnts of Soller 

should result from the grun~in6 of this ~pplic~tion. 

,'\1; the hc~ri:'lg 7 ~I!r. Frank V. Rhodes, Socretc.ry of the 

Cc.lifol"!l.i<:. Independent Telephone: Association, stated that although the 

Association d~sircd to !'t'..3.intc.in the position 'of the independent 

telephone compo.nics" it l'.::.vored the grcnting of the n.pplic.:ltion. 

~~. J. J. Deuel of the ~lifo:,ni~ Farm Bureau Federation endorsed the 

~pplic~tion. No one .::.pp~red in opPOSition to the gr~nting of the 

~pplicatio:l. 
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The Co~~ission has considered this ~atter a~d is of th~ 

opinion that the application should be granted as herein provided, and 

finds that the increases in ratc~ anc ch~rges, which will result from 

the granting of this application as discussed in the foregoing opinion, 

are justified; therefore, . 

IT IS HEREBY ORDERED ~s fo110\.,s: 

1. Guglielmetti Telepho:l~ CO::lpany after the e.f."fective date herco.f." 
and on or before December 31,19lo.9, r.1ay sell al'ld transfer its 
telephone.facilities described in B~~ibit B on file in this 
application to The Pacific Telephone and Telegraph Company. 
Upon -ehe aCCluisition of said telcphon<: !:;.cilitiez and the 
furnishing of tcl~phone service by The PaCific Telephone ~~C 
Telegraph Comp~~y to the territory now served by the Seller, 
Guglielmetti telephone Comp~ny is relieved of its public 
utility obligation to furnish telephone service and raay c~~cel 
its rates, rules anc regulations. 

2. ?he Pacific Telephone a~d Tul~sraph Co~pany, if it acquires 
the telephone !aeiliti~s referred to herein, shall ~pply its 
filed tarif~ rates, rul¢s and regulations applicable ~dthin 
t:.l.(:: Petaluma excha.~t;;;e to the territory now served. by the 
Seller. Necessary tarii'~ schcdul<: reviSions, in accord~nce with 
G~neral Ord~r No. 96, shall be mac~ a£t~r tho effective d~t~ 
her~of c..~d on not less th.::n ten (10) dcrs' notic~ to the 
COm:is3ion ~~d to the public • 

.3 • The P.lci£ic Telcphon,: and Tclcgr~ph COtlpany shall ..... oi thin 
ninety (90) .days after th.13 acquisition c£ Se1l<":r'5 t<::l€phone: 
f~ciliti~s, file ~dth the Co~~ssion a statcocnt showin~ the 
amount p~id for S~llcr's tcl~phone !acilitiez, ~~~ ~ copy of 
the journal entry or .:::r..trics used in. recording the· acquisition 
of said telephone focilities on its occo~~ting r~cordz. 

4. The action taK~n hcr~in shall not be construed to bea fincing 
of the value of the t~lcphonc facilities h~r(;:in authorized to 
b~ trcnsferred .. 

The erfectiv~ d~t~ of this orde~ sh~ll be twcn~y (20) days 

3ft~r ~h~ da~e hereof. 

~ Dated a~ San FranCiSCO, 

7~ ,1949. 

C~li£ornia, this ~~ 
/ 
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