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BEFORE ~HE PUBLIC U~ILI~IESCOMMISS!ON OF THE STATE OF 'CALIFORNIA 

IN THE Y~tT~~ OF THE APPLICATION 

OF 

CITI2ENS DOMESTIC 'WATER COMPANY, 1 
FOR ORDER AU!HORIZING THE ISSUE 
OF TRUST DEED NO'!ES UNDER creE, 
PROVISIONS OF ,SECTION 52 OF~ 
PUBLIC UTILITIES ACT OF !HE STATE 

Application 
No. 30468 

OF CALIFORNIA. ' 

,'J_ , 

«9sg;ove, Clayton, Cr&mer & Diether, 
by SaT:'I1,l(:>l ]i. Ri-r.dge, for applicant. 

o P ! N ION .... .-.-.-...-.. ..... ~ 

In this applicotion, the Public Utilities Commission is 

asked to make an ol'del' authoriz1.."'lg Citizens Domestic water Compal'l'Y' 
I ' 
I" 

, to execute a deed of trust a.."'ld to issue', at this time, $188,,000 

principal amount of First Deed of Trust 20-Year 5% Not0S, Series A, 

for the purpose of ref~"'ld~g outstaneL"'lg unsecured short-term 

notes of like amount. 

Applicant is a California corporation engaged in opera­

tL"'lg a public utility ~ater syste~ ~"'l ~~d about Arlington, 

River~ide Co~~ty., Cali!or.nia. Its ~"'lua1 reports to, the CommiSSion 

for the last five years conta1r. the following data: 

Service Increase 
Ol'era ti."'lg Net Connections !n Fixed 
xr-VC!'lue Income Dee. ~l Cn12~~.';l1 

1944 $26,000.33 $4,:~47.56 761 $ 7,375.80 
1945 32,108.37 4,505.67 912 65',570.00 
1946 39,l07.84 4,402.47 1,110 '47,396.19 
1947 47,957 .. 97 436.34 1,392 73,022.14 
194e 56,155.26 5,453.54 1,619 19,612.65 

For the five months ending Y~y 31, 1949, ~pp1icant 

reports operating revcnu~s of $22,479.17 ~d 0. net loss 0: 
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$1,243.88. It reports its assets and liaoilit1es as or May 'l~ 

1949, as follOws: 

Assets 
CUrrent a:;sets-

C~sn (credit balance) 
, Accounts rocci vable 
Materials and su~plies 
Prepaid ex;>ense 

Total current assets 
Fixed capi ta1-

Total tnvestmcnt 
Less-depreciation 'reserve 

Net investment 

Total 

Liabiliti~z 
Current'liab11ities-

406,941.:36 
131.193.:30 

Account$ payaole $ 5,022.35 
Notes payable 184,000.00 
Accrued taxes 6 .J.49. 63 

Total current liabilities, 
Capital stock 
Surplus 

Total 

$ 11,268.49 

$195,l7l.98 
70,$00.00 
21.344.57 

The outst~d~~g capital stock is reported held by 

Samuel K. Rindge and Agnes li. Rindge. The outstanding notes, 

since increased to $188, 000, cO~$ist of Short-term, un:::ecured, 

5% notes in favor of the same inciividuals. They ..... ere is:::ued from 

time to time, the earliest note being dated March 8, 1945 and the 

latest , J~~e 24, 1949. Appli¢~nt reports t~t the presently 

outstand1..~g :'tot.es ropresent 10MS ::oz.de to it to rin~ce, in p.:lrt, 

r.eccssary ~l~~t additions. The purposes for which the lo~s were 

incurred are sno~ L~ Exhibit "e" as fo11ows:-

Distribution reservoirs, tanks 
c.nd st$.llc' pipes 

Tronzmission ::w.ins 
Distribution ~~s 
Meters 
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'!oUll 

$ 51,586.81 
45,899.11 
64,,981 .. 72 
55, 53? 36, 

$lSS.QQO.QO , 



In addition, app11e~~t esticates that within the next 

five years, it will be required to expend at least $87,000 for 

plant additionz as follows: 

New reservoir 
New ~ell and/or-wells and pipe lines 
Transmission mains 
Distribution mains 
New office buildings 

Total 

$35,.000.00 
20,.000.00 
15,. 000.00, 
10,000.00 

7,'QQQ.00 

$97 ) Qoo ~'QO 

Applicant desires authority to execute the deed of trust 

covered by the present application ~~d to issue notes in order to 

refund its present unsecured note$, ~hich arc pa~t due or will 

become d'le this year, . a.."'ld ,to finance the cost of additions to· its 

plant. The proposed indenture will provide for a total author1ze~ 

issue of $27$,000 of notes. Said notes are to be or such 

deno~iru! tion or deno::li.na ti'ons,. issued end d:;:. ted at such title or 

times, and to contatn such other provisions per.mitted by the deed 

of trust end as applicant's board of directors ~y determine 

as to each series, prior .to their issue and delivery. 

The initial notes to be issued under said deed of trust 

are to be designated ~s "First Deed of lrust 20-Ye~r 5% Notes 7 

Series A." So.1o. notes will be d8.ted :1S of July 1, 1949, ~-1ll 

~ture July l, 1969 and Will be subject to prep~ymento.t applicant~ 

option at 102% of face value plus ~¢crued interest if prepaid 

prior to July 1, 1959, ~~d at ~Ol% or face value plus accrued 

tntcrest if prep~id on or subzcquent to July 1, 1959, but prior 
• 

to the date of mel tur1 ty .. The notes of Series A will be issued:in 

$1,000 deno~~tions ~d will be limited to the aggreg~te 

principal ~~ount of SlSe,OOO. 

It is applie~t's intention to issue so.1d $183,000 of 

Series A notes forthWith t~ the holders o! its presently 
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outs~ding unsecured notes which shall thereupon be surrendered 

and cancelled. It ~s made no contr~cts for the acquisition or 

construction of the estimte<i plo.n:t o.dditionsj to which reference 

h:~s oeen made~ or for the oorro~~g of funds to finance the same. 

AccordL~gly~ it do~s not seek authority to, issue a~ this time the 

r~~~~~~g $87~000 of notes proVided by the terms of 'the deed of 

trust. 

The order herein ~ll authorize the execution of the 

deed of t~~st ~d the iss~e of $188,000 of notes. The action 

taken herein should not be. construed as an o.uthor1zation to issue 

the re:r:u:.ining $87,000 of notes ;>rovided in the deed of trust. It 

applicant desires to issue said $87,000 of notes, or any part of 

them, it should file ~~~~ the Comcission a formal applie~tion for 

~e~.ission to do so, nnd ob~in from the Commission ~~ order 

authorizing the issue of said notes. 

Citizens Domestic 'Water Compo.ny havi.~g :::.ppli-cd to the 

Pu~lic Utilities Co~ission for authority to exeeute ~ deed or 

trust and to issue notez L~ the principal ~ount of $188,000, a 

~ub1ic he~ring having been held by Ey~~er Colem:~ and ~~e Com­

mi~sion hoving considered the ~tter ~d being of the opinion 

that the ~pplication should ~e granted, ~s herein provided, that 

the money, property or labor to be procured or paid for througn 

the issue of s~id notes for $188,000 is re~so~bly re~~ired by 

~pplicant for the purpozc specified herein ~nd t~t such purpose 

is not, in yhole or in pert, re~so~bly chargeable to operating 

,expenses or to income, therefore" 

IT IS HEREBY OP.DEP.ED as follows: 
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1. Citizens Do:estic Water Company~ after the effective 

date hereof ane on or before October ;1, 1949, may execute a deed 

of trust in, or substantially :L."'l, t..~e s.3.me tom as that filed in 

this ?:"oceeding as Exhibit UD" and may issue its p:"o'ci.ssory. notes 

~ the aggregate amount of $le8,000 payable on o~ before July 1, 

1969, wit..~ ~te:"est at the rate of 5% per ~~~, for the purpose 

of paying or refunding presently outstanding note~ of like amo~"'lt~ 

2. Citizens Domestic 'Vla.ter COJ:lPa.."'lY shall file ~ ... 'ith the 

Co~ission a report, or ~e~orts, as :"ec.~ired by General Order No. 

24-A, which order, L"'lsofar as app11~able, is ~de a p~rt of this 

oreer,. and a true and c.orrect copy of the deed. of· tr'J.st excc'.!ted 

uneer the outhority here~y granted. 

3. The authority h~rein granted ~'il1 become effective 

~hcn Citizens Dom~stic Water Co~pany has paid the fee ,rescrioed 

by Si:ctio:l 57. or the Public utilities Act, ...,hich fee is $l88.00·. 

-d 
Dated a.t San Francisco, C.o.111·ornia~ this r - d.t.y 

of August 1949. 

i PU3t.:C UTI!.m~ COMMrSSICN~' f STA'T£ OF' CAL.lFORNlA ~ 
, n c-::: ~~ 
~ .. ,Jf.ll~ -'\1\ \ ! r.,.l ...... 1::lC,g i ~ .. "' ... /~ ~ 

-r--.-____1 


