Decision No. ATASS

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

)
Apolication of California Zlectric )
Power Company relative to exportation )  Application No. 30504
of electric energy to Mexico. )

)

OPINION AND ORDER

In this application Califormia Electric Power Company requests
an order authorizing the continued sale by it of electric energy for -
use in Mexdco in quantities greater than as authorized Januvary 21,

1947 by Decision No. 39883 in Application WNo. 28135. Applicant's
customer for energy delivered into Mexico is Industrial Electrica
Mexicana S5.A., a direct subsidiary wholly owned by applicant.

At the time Decision No. 39883 was issued, applicant estimat-
ed that by 1951 its salés for use in Mexico woulé Ye 32,500,000 kwhrs
wiih a demand of 8,460 kw from its Califoraia Division,‘aﬁd 4,500,000
kwhrs with a demand of 2,100 kw from its Arizpﬁa Division. However,

those sales have increased more rapidly than was anticipated and

applicant now estimates that its deliveries will be as follows:

: : Lalizomia Jivision . Arlzona Livasion
: Year - Near Calexico . Near Andrace . Near Gadzsden
Kwn Rw Awh . w Kwin iw

1949 23,600,000 7,700 10,200,000 2,200 3,500,000
1950 37,000,000 8,500 4,000,000 2,000 3,750,000
1651 10,300,000 9,250 1,000,000 100 800, 000
1652 43,500,000 10,000 1,050,000 100 650,000
1953 45,600,000 10,500 1,100,000 420 670,000

The estimated deliveries for 19L9 and 1950 near Andrade consist mostly
of temporary construction loads for the Morelos Dam in Mexico. The

estimated deliveries near Gadsden reflect the expected displacement of

the present agricultural pumping by the use of gravity water available




A=30504
A

upon completion of the Morelos Dam. For the year 1948 applicant re-
ported the delivery of 32,073,000 kwhrs from its California Division to
ivs Mexican customer, and ravenue thercfrom amownting to 5336,728.

The energy'applicant sells from its Califormia Division for
vse in Mexico is purchased'by apolicant from the Impeorial Irrigation
District necar the points of exportation. Applicant's facilities for
sransmission of this cnergy consist of short lengths of electric lincs
and associated eaquipment. Although applicant's main system, located
north of the Imperial Irrigation District, is interconnected with the
system of said District, aprlicant e¢stimates that the District will
have a mergin, ranging from 1,400 xw to 20,400 kw durizng the period
1949 To 1953, between the caﬁacity of its own and contracted sources
cnd its peak demands, including the demands imposed by applicant's

Mexican dbusiness.

Applicant states that the delivery of encrgy into Mexico

involvas no dilution of its Califerniz revenues. Information in ghe
application and in applicant’s annual report indicates'tha: the average
rave to de receifed by apdlicant for such sales from its California
Division is sufficiently greatef than the price applicant will pay to
the Imperial Irrigation Distric¢t for the energy neceded to supply its
export business as to provide for the operating costs of the limited
Jacilities and other indirect costs associated with the delivery. 7The
rates cherged the purchaser by applicant for cnergy which goes into
Mexico arc stated in agreements, copies of which previously were filed
with this Commission as Sxhibits A vo F inclusive in Application
No. 28135. ipplicans i5 not at this time requesting authority for 2
change in those contracts or 2s to the rates contained therein.

The Commission bLelieves that the continued sale of electric
energy for use in lexico dy applican: through its California Division

in the larger suantitics, approximating those estimaved for the year
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1949 o 1953, will not interfere with applicent's ability to furnish
adequate service to its present customefs on dts main system in
California, and will not imposc a cost burden upon applicant’s
California customers.

The Commission having considered the reguest of applicant
and being of the opinion that the reouested auﬁhorization should be
granted for the period of the coming five years, and that a public
hearing in the matter is not necedsary, therefore,

I7 IS HERZBY CRDERED that California Electric’Power Company
be and is authorized during the five-year period.following the effec-
tive date hercof to continue the sale of clectrice onergy by its
California Division in subscantialiy the quantitiaé_described 2bove
and under the terms and conditions sct forth in Exhibits A to F
atvached to Applicavion No. 28135.

The effzctive date of this order shall be twensy (20) days
after the date hereof.

Dated at San rraacisco, California, this 22:_ day of
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