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Decision No. 431.87 

BEFOP~ TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIPORNIA 

I~ the Matter of ~~e Application of 

CRESCENT CITY CAS COMPANY, 
A Cor!=,oration, 

for order authorizing the encumbrance 
of a~plicantts property. 

A'Pplica tion .. 
No. 30523 

In this application, Crescent City Cas Company has 

applied to the Public Utilities Co~ission for authority to 

execute a ~ortgage of chattels ~~d of real property and to issue 

a note in the principal amo~~t or ~20,OOO for the purpose of 

paying indebte~~ess, of f~cL~g th~ cost of equi~ent and of 

providing w6rktng capital. 

Crescent City Gas COtlpany is a CalifornUl. corpo::-ation 

engaged in constructing and operatL~g a prop~~e-air g~s sy$t~ 

in and about the City of Crescent City, Del Norte C~~ty, 

Calirorni~. It comcenced its operations in December 1948 ~~d for 

the first five ~onths of 1949, reports oper~tL~g revenues of. 

$829.47 Qnd. operating expen~es, exclusive .of depreciation, :lot 

$742.88. Its propcrtie~ consist of certain lands, ~ranchises 

f::-or:l the City of Crescent City and ~~c Co~~ty of Del Norte, and 

~structures and eqUipment includL~g buildings? two gas air 

vaporizers, one steel storage ta.."lk, one compressor, 18,945 feet 

or ~ipe~ 218 service cor~&ct~ons and m~~er$, and miscellaneous 

items of property. 

Applica~t =e~orts its L~'lcstment.1n property and equip

ment as of May 31? 1949 at $40~365.53 which, according to Exhibit 
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ncn filed in this proceec1ng, has oeen paid or provided, ~~ part, 

with moneys advanced by Otto E. Never and moneys owing on short

term notes and accounts payable. Otto E. Never is also the o-wner 

of the outstanding stock of Crescent City water Company. 

The application shows that applicant is in need of 

additional funds to purcnase equipment and to pay, in part, 

outsta..""J.ding indebtedness and that accordingly it has made arl'3.ngc

ments to borrow $20,000 from Reconstruction Finance Corporation 

for the following purposes: 

To pay note in favor of Bank of ~erica for 
pipe valves and fittings 

To pay accou-""J.ts payable to ~asair 
Associates for 15,000 gal1o~ prop~e 
storage tank, vaporizers and :caterials 

To P&Y for additional pipe, meter, 
regulators ~""J.d fittings, and the 
i:nproveme~t and ma.inter..ance of its 
service 

Total 

$ 5,.468 .. 00 

6.042.90 
$20.QQQ.QQ 

The ~ to be thu~borrowed will be represented by a 

note for $20,000, 'With. interest on unpaid principal computed at 

the rate of 4% per ~um, pay~b1e monthly on the 15th d~y of each 

month coromenci..""J.g two months following the date of th~ note. ':i:lle 

principal is payable in consecutive monthly L""J.stallmcnts of $100 

for the period. beg1n.."'ling September 15, 1949, to and mclud1ng 

March 15, 1950; of $200 for the period beginning April 15, 1950, 

to and including March 15, 1951; of $342 for the period ocgL~""J.ing 

April 15, 1951 to and including M.:lrch 15, 1955, with -final p;:l.yment 

on April 15, 1955. In ~ddition, payments will be made on the 

pri.."'lcip~l, two months ~ftcr the close or the year 1950 ~d 

annually there~fter, L""J. ~n amou.""J.t by ~hich 50% of ~ppliczntts net 

earnings, if any, (after state and federal income taxes but 

before depreciation) exceed the payments made on the principal 

during the preceding year. A copy-of the proposed note has 'been 
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filed in this proceeding as Exhibit ~A". 

The payment of the note will be secured by a mortgage on 

all of applicant's land~ buildings" machinery ande~uip~ent now 

owned or hereafter ~cq~ired" a copy or.~hich mortgage has oeen 

filed as Exhibit "E" in this proceeding, and, among other things, 

by an after acquired property agree~ent, an assi~ent of an 

insura.."I").ce poliey on the life of Otto E. Ne:ver in'the a:lOUl'lt o~ 

$20~OOO~ and an assignment of the franchises issued to applicant 

by the City of Crescent City and Co~~ty of Del Norte. 

To further secure the par-tnt of the loan" the, Rccon

struction Finance Corporation will rc~ui:c Otto £. Never to 

guarantee the payment of the note and deposit with it the stock 

of Crescent City'Water Company~ Provisions other than those 

mentioned her~~ are contained in the lo~~ agrc~ent. 

A review of the application shows ~~t applicant has 

need for the $20,000 which it proposes to obtain from the 

Reconstruction Finance Corporation . 

. 
. Crezcent City Gas Cocpany r~v~~g G~p11ed to the ~~blic 

Utilities Co~ssion for peroizsion to execute a ~ortgage and 

i~su~ ~ note !or $20,000, ~~d the Comoissio~ having consieered 

the applic~tion w~d be~~g of the op~~ion that a public he~ring 

thereon iz not nccezsary, that the app11c~t1on should b~ granted, 

as herein provided~ that the ~oncy~ propGrty o~ labor to be 

procured or p~id for throu~ th~ is~uc of s~id note is r~asonably 

rc~uirad for the purpos~s specified herein ~nd that such purposes 

ar~ r.ot~ in ~hole or ~~ part, reasonably c~rge~ble to oper~ting 

expenses or to incoce, therefore, 
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II IS BEREB~ ORDERED as follows: 

l. Crescent City Gas Company, after the effective date 

hereof a.."'ld on or be!"ore Dec~er ~1, 1949, =z.y issue its 

pro=issory note ~ the principal ~ount of $20~OOO for the 

purposes L"'ldicated in the precedL"'lg opinion, said note to be in, 

or subs~"'ltially ~~ the ro~ of the note filed in this proceeding 

as Ex..",ibit frAfr. 

2. Crescent City Gas Company, after the erfe~t1ve' date 

he~eof and on or oe~orc December 3~, 1949, for the purpose of 

s~curing the payment of said note, ~y execute and deliver a 

reortgage of chatt~ls and of real property in, or ~~bstantially 

in the form of the mortgage on file L"'l this'proceeding as 

Exhibit "Bfr. 

< 

3. Crescent City Cas Company shall file ~ith,the 

Commission a report, or reports, as required by General Order 

No. 24-A, which order, L"'lsofar as applica~le, is ~de a part of 

thi!'3 order. 

4. The authority herein granted will become effective 

when Crescent C1~y Gas Company h~s paid the min~um fee prescribed 

by Section 57 of the Public Utilities Act, which re~is $25.00. 

5. WithL~ thirty days afte~ the issu~ of said note, 

Crescent City Gas Cc:npa.."'lY shall file '.,1 th th~ Commission a copy 

of the note '~d a copy of tne :or~gage o:c~ttels and of real 

property ex~cute~ u.~der the authority herein granted . 
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~ 
Dated at S~~ Fr~cisco, C~lifornia, this z> - day 

of August, 1949. 

672. ') 


